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INDEPENDENT AUDITOR’S REPORT
To,

The Members,

Uttar Pradesh Power Corporation Limited,
Shakti Bhawan,

Lucknow.

- Report on Standalone Financial Statements

(A) Qualified Opinion:

We have audited the accompanying Standalone Financial Statements of Uttar Pradesh Power
Corporation Limited (“the Company™), which comprise the Balance Sheet as at 31"March, 2026, the
Statement of Profit and Loss (including other Comprehensive Income), the Statement of Cash Flows
and the Statement of Changes in Equity for the year then ended and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information (“the
Standalone Financial Statements™) in which are incorporated accounts of Material Management Zone
(Location code — 300, 330, 640 and 970 and its units) (“Zone™) thereof which have been audited by
other Auditor.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matters described in the “Basis for Qualified Opinion™ section of our
report, the aforesaid Standalone Financial Statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under Section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31"
March, 2026and the Net Loss,including other comprehensive income. its cash flows and statement of
change in Equity for the year ended on that date.

(B) Basis for Qualified Opinion:

We draw attention to the matters described in ‘Annexure I', the effect of which, individually or in
aggregate, are material but not pervasive to the financial statement and matters where we are unable
to obtain sufficient and appropriate audit evidence. Our opinion is qualified in respect of these

matters.

We conducted our audit of the Standalone Financial Statements in accordance with the Standards on
Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of /d@ together with the
independence requirements that are relevant to our audit of the Syfhdplome~Fndncial Statements
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(©)

(D)

under the provisions of the Act and the Rules made there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of thics. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Standalone Financial Statements.
Key Audit Matters:

Key audit matters are those matters that. in our professional judgment, were of most si gnificance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole. Except for the matters described in the
basis of qualified opinion including Annexure I to the audit report, we have determined that there are
no other Key Audit Matters to communicate in our report.

Emphasis of Matter:

U. P. Power Corporation Ltd.

L.

Offices:

Kindly refer Note 12 of the financial statement as on 31% march 2026 which reflects a Gross debit
balance of ¥ 707.68crore pertaining to M/s Rosa Power Supply Company Limited. This amount
represents debit notes raised by the company in April 2018 against which, stay orders have been
issued by the Appellate Tribunal for Electricity (APTEL).

It is also observed that in a similar case involving M/s Lalitpur Power Generation Company, the
company has reversed the debit notes as disclosed in Para 32 of Note 30: Notes to Accounts.
However, in the case of Rosa Power, no such reversal has been made.

This results in a contradiction in the company’s accounting treatment of similar transactions
involving disputed debit notes under litigation.

Kindly refer Note 12 of the Financial Statement as on 31st March 2026, which includes Z 2.66crore
under Tax Deducted at Source (TDS). This amount includes Z 1.38crore representing Income Tax
refunds that were pending with the Income Tax Department for the financial years 2007-08, 2008-09,
2011.-12. and 2013-14. These refunds have not been received til] 3 1% March 2026.

Accounting Policy of the Company regarding power purchases had not envisaged the method for
accounting of power purchases where final approval of the tariff by the Regulatory Commission has
not been granted.

As per the branch audit report, during review of balance of Rs. 498.64 crore appearing under the
head 46.975 — Liability migration account revealed that a sum of Rs. 422.19 crore (Net) has been
credited under this head towards differences identified during reconciliation with vendors. Excess
liabilities as identified were proposed to be written off / write back with approval of Board of
Directors. However, pending the said approval, adjustment have been made in books of account
through migration account which in our view should have been dealt through Profit & Loss account
of current year 2025-26 with approval of Board. Hence, in our viey profit for 2025-26 is understated
and liabilities are overstated by Rs. 422.19 crore (Net). ;

However, the company at centrally complied the same.
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3. During the year, the Company has accounted for 212.43 crore as notional interest under Exceptional
[tems, comprising 22.19 crore relating to CPF Trust and 210.24 crore relating to GPF Trust, on the
basis of letters received from the respective Trusts in connection with loss on DHFL investment.

The principal loss relating to DHFL investment had already been recognised in the books in earlicr
years. The basis for further recognition of notional interest on such loss requires review, particularly
with reference to the applicable policy of allocation among the concerned entities/departments and
the existence of any present obligation on the Company.

The relevant policy document and Trust Deed were not made available to us for verification.
Accordingly, we are unable to comment on the correctness of the accounting treatment of the
aforesaid amount and also unable to comment that the viability of action taken by the authority. The
lack of clarity also raises concerns regarding the adequacy of internal controls and the reliability of
account balances.

Material Management Zone of U. P. Power Corporation Ltd.

6. During review of records it was observed that UPPCL has paid charges of Rs. 274.15 crore i
without any supply or nominal supply of energy to Anta GPS, Auraiya GPS, Jhanor GPS, KAWAS
GPS and Dadri GPS of NTPC Limited against PPAs extended from time to time. Hence. we are of
the view that management may consider to explore the possibilities of termination of such on-going
contracts for avoidance of increase in power cost &its burden on consumers.

7. System of compilation and reconciliation of quantitative details of power purchase by third party as
was In practice in previous years has been discontinued during the year. Details of the power
purchased and power transferred to DISCOMs and loss of energy during the current year & previous
year as per the details compiled by unit & provided during the audit is tabulated as under:

Detail As on 31.03.2026 | As on 31.03.2025 | As on 31.03.2024
Total number of Units purchased (MU) 1,51,166.12 1,55,096.09 1,41,931.69
Total number of units sold (MU) 1,44,131.50 1,47,650.20 1,34.269.40
Loss % 4.65% 4.80% 5.39%

8. Aspect of writing back of balance of Rs. 1290.41 cro

2024-25 i.e.

" Written back of balances of Rs.1290.41 crore (Credit) under the head
written back’ in FY 2024-25 pertaining to old, un-claimed. un-reconciled

year in respect of various generators/vendor and further allocated to DIS
Director (F) at unit level of such material amount of earlier years denot
internal control procedure, incorrect depiction of profitability of earlier ye
profitability of the current year and as such any correction/ writing baek

would in our view require approval of board of directors a

re at unit level was dealt in Audit Report for FY

62.912 —Sundry Credit
balances etc. of previous
COMS with approval of
es lack of observance of
ars, material impact on the
of balances of such nature

of Corporate Governance for
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ensuring to streamline the internal control mechanism prevailing in the corporation and correct &
proper disclosure in financial statement.”

In this context we are of the view that the corporation may consider to frame delegation of powers
with respect to write off / write on in respect of earlier years having material impact.on profitability of
the corporation.

9. Review of Approval accorded by the Board of directors in its meeting held on 08-08-2025 regarding
100% provision against Advances of Rs. 126.98crore provided for UMPP Projects revealed that
board has emphasized for making consistent efforts recovery of the said advances and write back of
the same in books of accounts after recovery. Hence, follow up action for recovery of the aforesaid
advances needs to be ensured by management.

Our opinion is not modified on above comments.

2. Information other than the Standalone Financial Statements and Auditor’s Report thereon:

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Annual Report but does not include the
Standalone Financial Statements and our auditor’s report thereon. The above report is expected to be
made available to us after the date of this Auditor's Report.

Our opinion on the Standalone Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the Standalone Financial Statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the above-identified reports, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance and take
appropriate actions necessitated by the circumstances and the applicable laws and regulations.

3. Responsibilities of Management and those chargedwith governance for the Standalone Financial

Statements:

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Standalone Financial Statements that give a true and fair view
of the financial position, financial performance, cash flows and changes in equity of the Company in
accordance with the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act,
read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irre ifes; selection and application of
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appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are also responsible for overseeing the Company’s financial reporting
process.

4. Auditor’s Responsibility for the Audit of the Standalone F inancial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
crror, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a materialﬁﬁeﬁ%t{ exists related to events
o

or conditions that may cast significant doubt on the Com any’ §s to continue as a going
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concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Standalone Financial Statements.
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that
individually or in aggregate makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (1) planning the scope of our audit work and in evaluating the
results of our work; and (i) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Standalone Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstance, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

5. Other Matters:

We have audited the Standalone Financial Statements of the Company for the year ended 31st March
2026.

However, we did not audit the books of accounts or information relating to the Zone, except for a few
disclosures included in the Notes on Accounts. The books of accounts/information for the Zone were
audited by the Zone Auditor, who was appointed by the Comptroller and Auditor General of India
(C&AG). The Zone Auditor audited only the Trial Balances of the Zone, and their audit report has
been provided to us.

Our opinion, in so far as it relates to the amounts and disclosures pertaining to the Zone, is based
solely on the report of the Zone Auditor. The Zone Auditor’s re
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have relied upon it for our conclusions concerning the Zone's assets, revenue, and any related
disclosures.

6. Report on Other Legal and Regulatory Requirements:

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Government

of India in terms of sub-section (1 1) of Section 143 of the Act, we give in
on the matters specified in the paragraphs 3 and 4 of the said Order, to the

As required by directions issued by the Comptroller & Auditor General of India

“Annexure-II", a statement
extent applicable.

under Section 143(5)

of the Act, we give in “Annexure - III (a) and III (b)”, a statement on the matters specified in the
directions and sub-directions.

3. As per Notification No. GSR 463(E) dated 5 June 2015

issued by the Ministry of Corporate Affairs,

Government of India, and Section 197 of the Act is not applicable to the Government Companies.
Accordingly, reporting in accordance with requirement of provisions of section 197(16) of the Act is
not applicable on the Company.

4. Asrequired by Section 143(3) of the Act, based on our audit, we report that:

(a)

(b)

(c)

(d)

(e)

()

Except for the matters described in the “Basis for Qualified Opinion” section. we have sought
and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion and except for the matters described in “Basis for Qualified Opinion”
section, as well as Para 6(h)(vi) regarding Audit Trailproper books of account as required
by law have been kept by the Company so far as it appears from our examination of those
books and proper returns adequate for the purposes of our audit have been received from the
Zone of the Company not visited and not audited by us.

audited under Section 143(8) of the
been properly dealt with by us in

The reports on the accounts of the Zone of the Company,
Act by Zone Auditors have been sent to us and have
preparing this report.

The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flow and the
Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account and with the returns received from the Zone not visited and not audited by us.

Except for the matters described in the “Basis for Qualified Opinion” section, in our opinion,
the aforesaid Standalone Financial Statements comply with the Indian Accounting Standards
prescribed under Section 133 of the Act read with relevant rules issued there under.

Being a Government Company, pursuant to the Notification No. GSR 463(E) dated 5"June,

2015 issued by Ministry of Corporate Affairs, Government of India; provisions of Sub-

Section (2) of Section 164 of the Act, regarding disquali of the directors are not

applicable to the Company. ,4’;:.t\=1 &
[

Offices: V. :?{'n

New Delhi: 9910438512 | Dehradun: Gopalganj: Bhopal: Hy{‘# i @;& Jaipur:
0415408616 9425018323 9074421024 84 681 /o ) bBO3R66600 9887881288

Raipur: 8149448136 | Mumbai: Patna Noida: Rm%}‘t DIA f&%now: Guwahati;
9699218866 7049920823 8010116276 75549034, ® /70999544 9839045419

NN a7
\\"\:: 00375 /
N

I



@, |

INDIA

Offices:

JITENDRA AGARWAL & ASSOCIATES

CHARTERED ACCOUNTANTS

2/10 Vijay Khand, Gomti Nagar, Lucknow - 226010
Ph. : HO: Lucknow : 0522 4205950, 9415003111
Jitendrafca@gmail.com

https://jitendraca.com

!

(g) With respect to the adequacy of the internal financial controls system in place with reference
to Standalone Financial Statements of the Company and the operating effectiveness of such
controls, refer to our report in “Annexure—IV™.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

1.

11.

1il.

iv.

Except for the effects of the matters described in the “Basis for Qualified Opinion™ section,
the Company has disclosed the impact of pending litigations on its financial position in its
financial statement. Refer to Para No. 16(b) to Note No 30: Notes to Account of the
Financial Statements. However, Company has not reviewed its contingent liabilities with
respect to its ageing and no confirmation from Legal Experts have been obtained by the
Company.

As per information and explanation furnished to us, Company has not envisaged any
foreseeable losses on any long-term contracts except mentioned by us in the ‘Basis of
qualified opinion’.

There were no amounts, which were required to be transferred to the Investor Education
and Protection Fund by the Company. :

(@)  The management has represented that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other persons or entities.
including foreign entities (“Intermediaries™), with the understanding, whether.
directly or indirectly lend or invest in other persons or entities, identified in any
manner whatsoever by or on behalf of the company(“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the U Itimate Beneficiaries.

(b)  The management has represented that. to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that
company shall, whether, directly, lend or invest in other persons or entities
identified in any manner whatsoever by or behalf of the Funding Part(*“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(c) Based on audit procedures performed that were considered reasonable and
appropriate in the circumstances, nothing has come to our notice that caused us to
believe that the representation referred under clauge (iv)(a) and (b) contain any
material misstatement.
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V. The Company has not declared or paid any dividend during the year, therefore compliance
with Section 123 of the Companies Act, 2013 was not applicable.

vi.  As per information and explanation given to us and based on our examination, the
Company has implemented ERP system for accounting transactions which has feature of
recording of audit trail (edit log). During the year under review, payment to vendors.
employees and Inter Fund transfer have been made through ERP. Further reporting under
rule 11(g) of companies (Audit and Auditors) Rules, 2014 on preservation of audit trail as
per statutory requirement is not applicable for the FY 2025-26 being the first year of fully
operationalization of accounting through ERP.

For Jitendra Agarwal & Associates
Chartered Acgprtas

/ M No.: 072529
UDIN: 26072529LNNDMAG6760

Place: Lucknow

Date: 30/05/2026
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Annexure I

As referred to in and forming part of, our Audit Report of even date to the members of U.P. Power
Corporation Limited on the Standalone Financial Statements of the Company for the year ended
31%*March, 2026.

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we report that:

1. Kindly refer to Note 14 — Other Equity of the standalone financial statements for the year ended 31
March 2026. During the year, the Company has transferred balances amounting to 2195.95 crore
from Capital Reserve and ¥540.31 crore from Restructuring Reserve to Retained Earnings. The
management stated that these balances pertained to old balances arising from a transfer scheme and,
in the absence of detailed supporting records and documentation, the same were transferred to
Retained Earnings.

However, the Company has not provided detailed breakup, supporting documents, nature of reserves,
or justification for such transfer. In our opinion, the aforesaid accounting treatment is not adequately
supported and is not in accordance with generally accepted accounting principles and practices.

In the absence of adequate supporting evidence and documentation, we are unable to verify the
accuracy, appropriateness, classification and completeness of the said balances and the consequential
impact of the transfer on the standalone financial statements in accordance with the applicable
financial reporting framework, including Schedule I1I to the Companies Act, 2013,

2. During the course of audit, it was observed that in the previous year the Company had regrouped
certain old balances into “Assets Migration Account” under Note 6 — Non-Current Financial Assets —
Others and “Liability Migration Account” under Note 16A — Non-Current Financial Liabilities, as
also disclosed in the Notes to Accounts.

During the current year, the Company has written off balances amounting to ¥121.81 crore from the
Assets Migration Account and %6.93 crore from the Liability Migration Account pursuant to
approval of the Board of Directors. However, the underlying party-wise, unit-wise and account-wise
details, along with complete reconciliations and supporting records forming the basis of such
regrouping and subsequent write-off, were not made available for our verification.

Consequently, we are unable to verify the correctness and appropriateness of the aforesaid balances
and the consequential impact thereof on the standalone financial statements.

3. The Company has not complied with the following Ind AS notified under Section 133 of the
Companies Act, 2013, read with Rule 3 of the Com i Indian Accounting Standards)
Rules, 2015 (as amended):
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Non-Compliances of Ind-AS:
IND AS 1 (Presentation of Financial Statement)

It has been observed that the company is recognizing refunds related to income tax, interest on
income tax, GST, and other statutory refunds on a cash basis, i.e., at the time of actual receipt.
This practice is not in compliance with Ind AS 1 — Presentation of F inancial Statements, which
requires the use of the accrual basis of accounting.

IND AS 19 (Employee Benefits)

Kindly refer to Para No. 4(a) of Note 30 - Notes to Accounts to the financial statements.It has been
noted that the accounting for employee benefits relating to the General Provident Fund (GPF)
scheme has been carried out based on an actuarial valuation report dated 09.11.2000. which
utilizes fixed contribution rates of 16.70% & 2.38% on basic pay and dearness allowance (DA)
for pension and gratuity respectively, This methodology has been consistently applied over the years
without any subsequent actuarial revaluation.

However, this approach is not in compliance with the requirements of IndianAccounting Standard
(Ind AS) 19 - Employee Benefits. which mandates that actuarial valuations should be performed at
least annually, or more frequently if there are material changes in assumptions or plan obligations.

The continued reliance on an actuarial valuation report that is over two decades old constitutes a
significant deviation from the prescribed accounting standards and may lead to a material
misstatement of employee benefit liabilities in the financial statements.

We recommend that the management undertake a fresh actuarial valuation of the GPF scheme in
accordance with Ind AS 19 and ensure that future valuations are performed on a timely basis to
reflect the accurate liability.

IND AS 109 (Financial Instruments)

During the audit, it has been noted that the company had issued listed bonds inprior financial years.
However, the following deviations from the requirements of Ind AS 109 - Financial Instruments
were observed:

® Incorrect Treatment of Transaction Costs:

Off

The company has charged the entire transaction costs and issuance-related expenses tothe Statement
of Profit and Loss at the time of bond issuance. This accounting treatment is not in compliance with
Ind AS 109, which states:

Transaction costs that are directly attributable to the issue of a fina neial liability shall bededucted

—

from the initial measurement of the financial liability. (Ind AS 10957 4
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i. Such costs are required to be amortized over the term of the financialliability using the Effective
Interest Rate (EIR) method, rather thanexpensed immediately. The current approach has led to:
Overstatement offinance costs in the year of bond issuance

1. Understatement of the carrying amount of the bond liability

* Use of Coupon Rate Instead of Effective Interest Rate:

It was further observed that the company is calculating and recognizing interest expense based on the
coupon rate of the bonds, rather than applying the Effective Interest Rate (EIR) method as mandated
by Ind AS 109.

Ind AS 2: Inventories

As per the company’s material accounting policies, the stores and spares are valued at cost. However,
this treatment is not in compliance with Ind AS 2 - Inventories, which requires inventories to be
measured at the lower of cost and net realisable value (NRV). No assessment of NRV for these items
has been carried out as at the reporting date.

4. Kindly Refer to Para No. 7 of Note 30: Notes to Accounts to the financial statements. where the
Company has disclosed that inter-unit transactions (IUT) amounting toRs. 76.32crore remain
pending for reconciliation and consequential adjustments as at 31 March 2026 and similar type of
observation also reported by the Zone auditor in their report.

In the absence of such reconciliation and documentation, we are unable to_determine the accuracy,
validity, and financial impact of the outstanding inter-unit balances on the financial statements for the
year ended 31st March 2026.

5. Kindly refer Note 8 to the financial statement as on 31st March, 2026, includes a balance of 2641.79
crore as unallocated realisation. The amount has not been to allocate to the respective DISCOMS till

31.03.2026.

Ageing of Unallocated Revenue Realisation (R in crore)

Section Name More 1 To 2|Less Than | Total T

Than 2 | Year 1 Year
Year

Laghu Sichai Vibhag - - 91.07 91.07

Department

Decentralised - - 413.84 413.84

Department

Jal Nigam 77.76 77.76

Commission of E- 21.80 21.80

Wallet

Online Amount 37.32 37.32

Total - - 641.79 ¢ 641.79

— “‘:f"
= Aial 2N
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6. Kindly refer to Note No. 21 of the Financial Statements for the year ended 31st March 2026, wherein

the Company has disclosed rental income of 20.90 crore received from employees of Uttar Pradesh
Power Corporation Limited towards residential accommodation provided to them.

The residential accommodation has been allotted to employees at concessional rates as per the
Company’s applicable policy / practice. For the purpose of our verification, we requested the
Company to provide the basis of determination of rental charges and related detajls, including the
fair rental value / benchmark value, wherever available.

The Company has informed that the accommodation is provided to employees as per its internal
policy and that the rent recovered from employees has been accounted for as rental income in the
books of account. However, detailed working / supporting basis for determining the fair rental value
of such accommodation was not made available for our verification.

. It is observed that certain balances have remained outstanding for more than three yearswithout
any movement or settlement. As confirmed by management, no adequate supporting documentation

is available for these balances being very old balances and 100% provision have already

been created

against these receivables amount considering that recoverability of this amount appears doubtful.
However, these balances have not yet been written off/written back from the books.

The Detailed list of outstanding balance (except IUT) for more than 3 years:

S.no | GL Code Particulars Amount (%) Balance
Fringe Benefit Tax Dr.
1 27.41100&46.81000 | Balance* 2503731.64
ExpRecov Suppliers Dr.
2 28.81000 /cons 235203.80
3 28.87920 M/S Prayagraj Power 1144000.50 Dr.
4 28.87950 Lalitpur PGCL 217565.00 Dr. |
5 28.92000 Deposit-GPF Trust 1000000000.00 Dr.
GPF SE-MES ‘ Cr.
6 44.50300 Opening Balance 1657309.70
GPF Mnist Opening Dr.
7 44.50400 Balance 711237.00
8 44.50500 G.P.F. (Operating) 477535.40 Cr.
G.P.F. PMT to Cr.
Y 44.50600 | Account 352000.00
' CPF Gratuity Cr.
10 44.51600 | Payment 10000000.00
11 |44.60100 ' GPF Subs Officers 62862.00 Dr.
12 44.60200 GPF-S.E. & M.E.S. 15580.00 Cr.
13 46.98970 | Western U.P. Power 1157813.90 Ce
' South East U.P. Cr,
14 | 46.98980 | Power 357475.77
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(*) The Fringe Benefit Tax (FBT) was abolished by the Government of India in the year 2009, effective

Jrom Assessment Year 2010-]1, However, an amount of 2500000.00 is still shown as "ddvance on

Frin.ge Benefit" under receivables. Management is advised to review the nature of this balance,
identify the relevant years, and initiate necessary action for refund or write-off as per applicable
accounting standards

The management has not provided any explanation or documentary evidence to justify the continued
recognition of this balance, nor clarified whether the surplus was deposited in excess and pertains to
which financial year(s). It also remains unclear whether any action has been initiated to claim a refund
or adjust the amount through the income tax portal. In the absence of such details, we are unable to
comment on the accuracy, recoverability, or potential financial impact of this balance on the financial
statements. The lack of clarity also raises concerns regarding the adequacy of internal controls and the
reliability of account balances.

8. During the course of audit, we observed irregular extension of contract beyond the approved period
in respect of Tender No. 13/UPPCL/PMC/2022 awarded to M/s Marcados Energy Markets Pvt. Ltd.
for procurement of Power Purchase Cost Optimization Services and Energy Portfolio Management
Services through the Office of Load/Demand F orecasting, Uttar Pradesh Power Corporation Limited
(UPPCL).

As per records made available to us, the Letter of Award (LOA) was issued on 21 December 2022
for a contractual period of two years commencing from 19 November 2022 and ending on 18/19
November 2024, with extension permissible only in accordance with the terms and conditions of the
contract. However, the contract was continued beyond the approved period without adequate
supporting approvals and documentation being made available for our verification.

Events

Date Particulars

Tender No. 13/UPPCL/PMC/2022 floated for procurement of Power Purchase

poiR.anal Cost Optimization Service and Energy Portfolio Management Services.
19.11.2022 Commencement date of contractual services considered under the agreement.
21.12.2022 Letter of Award (LOA) issued to M/s Marcados Energy Markets Pvt. Ltd.

21.12.2022 to

20.11.2024 Initial contract period of two years as per tender/LOA conditions.

03.12.2024 Proposal submitted for extension of contract for further period.

21.12.2024 to Contract extended for one year with approval s#f competent authority/Board as
21.12.2025 per records produced.
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Date Particulars
No.
19.11.2025 to Further extension of three months granted after expiry of extended period, with
7
18.02.2026 Board approval.
g 19.02.2026 Another extension of three months granted without approval of
onwards Board/Competent Authority on record.

Grant of extension beyond approved contractual period without approval of the Board/Competent
Authority is in violation of principles of financial propriety, transparency, and contractual
governance.

The absence of timely fresh tendering and continuation of the same agency

through repeated

extensions may also restrict competitive participation and may not ensure reasonableness of rates and
services.

9. Non- Compliance of CAG comments for FY 2024-25

As stated in the Financial Statements, the Company has borrowed funds on behalf of its
subsidiary DISCOMSs and, as at 31 March 2025, had outstanding long-term borrowings of
%35,468.85 crore and short-term borrowings of Z18,761.66 crore. The related interest cost
incurred on such borrowings is recoverable from the respective DISCOMs.

Ind AS 1 (Paragraph 32) requires that assets and liabilities, and income and expenses, shall
not be offset unless such offsetting is required or permitted by an Indian Accounting
Standard. In our opinion, the interest expenditure incurred on the aforesaid borrowings and
the corresponding recovery thereof from the subsidiary DISCOMs should be presented
separately in the Statement of Profit and Loss as finance cost and corresponding income,
respectively.

However, the Company has netted off such interest expenditure against the corresponding
recoveries and, consequently, no finance cost has been recognised in the Statement of Profit
and Loss in respect of these transactions. Although the Company has disclosed the amount of
interest cost incurred and allocated to the respective DISCOMs in the Notes to Accounts
during the current year, the accounting treatment adopted is not in compliance with the
presentation requirements of Ind AS 1.

Had the Company presented the transactions on a gross basis, the Finance Cost and
corresponding income in the Statement of Profit and Loss would have been higher by the
amount of such interest cost allocated/recovered. The impget on profit for the year is Nil;
however, the presentation of income and expenses in e Financial Statements is not in
accordance with the requirements of Ind AS 1.

o

e EN
Offices: ' /A & \
New Delhi: 9910438512 | Dehradun: Gopalganj: Bhopal: Fl Hyderhbads ";”) <. |} Pune; Jaipur:
9415408616 9425018323 9074421024 | aé 6r\ J 2 1} 9893266600 9887881288
Raipur: 8149448136 Mumbai: Patna Noida: \ \% o fy"z" A Lucknow: Guwahati:
L 9699218866 7049920823 8010116276 \ 34 QO/ 9170999544 9839045419

”
NRLIBTEF

> —



CHARTERED ACCOUNTANTS

INDIA 2/10 Vijay Khand, Gomti Nagar, Lucknow - 226010
Ph. : HO: Lucknow : 0522 4205950, 9415003111

jitendrafca@gmail.com

https://jitendraca.com

G&’ JITENDRA AGARWAL & ASSOCIATES

* Based on the proposal forwarded by the Company, the Government of Uttar Pradesh
(Department of Energy) had accorded (30 December 2024) 'in-principle approval for the
comprehensive reforms of Company's two subsidiary DISCOMS (Purvanchal Vidyut Vitran
Nigam Limited and Dakinanchal Vidyut Vitran Nigam Limited) through privatization/-
Public Private Partnership.

These facts are material and merit for suitable disclosure under ‘Notes on Accounts'.
However, management has not disclosed the same til] 31% March 2026 under Notes to
Account.

10.  Non- compliance of Accounting Policies:

[t has been observed that certain accounting policies disclosed in the financial statementsare not
being followed in practice, resulting in non-compliance with both theCompany's own stated policies
and the applicable Indian Accounting Standards (Ind AS). The key instances of such inconsistencies
are outlined below:

a) INVESTMENTS: As per the stated accounting policy, the Company is required to assess

investments for impairment and measure them at fair value in accordance with Ind AS 109
Financial Instruments. However, it was observed that provisions for impairment are not
beingmade at fair value, which is a deviation from both the policy and Ind AS requirements.

b) FINANCIAL ASSETS: As per the accounting policy of the Company. financial assets are
required to be subsequently measured at amortised cost and impairment is to be recognised using
the Expected Credit Loss (ECL) model in accordance with Ind AS 109 - Financial Instruments.
However, financial assets have not been measured at amortised cost and impairment has not been
assessed using the ECL model, which may result in material understatement of impairment losses
in the financial statements.

c) FINANCIAL LIABILITIES: According to the accounting policy, borrowings are to be
measured at fair value using the effective interest rate (EIR) method. However, in practice,
borrowings are not being accounted for using the EIR method, resulting in a deviation from both
the stated policyandInd AS 109.

11. Major Non-Compliances of Law

It is observed that the Company has not appointed a whole time Company Secretary as required
under the provisions of Section 203 of the Companies Act, 2013, read with Rule 8A of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014.

12. During the statutory audit of Unit 991A for the financial year ended Mérch 31, 2026, the audit team
requested the ledger break-ups, third-party confirmations, actuarj valuations, and supporting
reconciliations for various balances appearing in the Trial Balan€e#2/ rf-\

%
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Despite multiple requests and reminders, management failed to provide any supporting

documentation, underlying vouchers,

the Trial Balance:

or explanatory break-ups for the following 5 distinct heads in

S.No. Trial Fa!ance Head Amount (INR) Al‘ldl.t Concern / Nature of
Description Missing Info
A No payment vouchers, bank
1 CEF Gratuity -10,000,000.00 matching records, or trust
Payment
statements.
Amount Payable No party-wise sub-ledger or
) Other EB/S -06,816.00 aging schedule provided.
Unreconciled Bank
3 Other Credit BRS -47,483,035.48 Reconciliation Statement
(BRS) items.
Massive
4 Undistributed PTW -1,545,436,207.00 | unallocated/undistributed
balance; no aging or nature.
Unclassified Massive unclassified
5 s -620,00,09,275.37 | collection: lacks bank
Realisation ;
book/customer mapping.

In the absence of adequate supporting records and relevant documents, we are unable to verify the
correctness and recoverability of the aforesaid balance and consequently unable to comment on its
impact on the standalone financial statements.

13. During the course of the statutory audit of Unit 0396 for the financial period under review, the audit
team requested management to provide supporting schedules, sub-ledgers, age-wise analyses, third-
party confirmations, and underlying agreements for several balance sheet heads under Trial Balance.

However, despite repeated follow-ups and official information requests, management failed to
provide the necessary supporting documentations or explanations for balances totalling 2192305.01
(or local currency equivalent).

The detailed breakdown of the heads where documentation was not provided is structured in the table

below:
Trial Balance Head / Audit Evidence /
S.No. Amount (INR) :
Account Name Documents Not Provided
; Supplier-wise agin sub-
Advance to Suppliers lede::r ori inalg lgi:ontratct
1 O&M (Opening 175,000.00 ger, g
copies, and performance
Balance) .
tracking sheets.
Other Advances / Detailed ledger break-up and
2 17,305.01
Balances nature of the bdlance.
Total Unverified
3192305.01
Amount
V= \
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In the absence of adequate supporting records and relevant documents, we are unable to verify the
correctness and recoverability of the aforesaid balance and consequently unable to comment on its impact
on the standalone financial statements.

Despite multiple follow-ups and audit info requests, the party-wise breakup and aging analysis for these
balances (totalling INR 192305.01) were not made available for verification.

14. MajorAudit observations in Material Management Zone Audit Report excluding those which
have been appropriately dealt with elsewhere in the report: -

I. During review of raising claim for compensation from power generators from SECI as per
provision of various PSAs from 2019-20 onwards revealed that shortfall of 430.21 MUs has
been worked out up to 2024-25 as against shortfall of 184.6695 MU dealt in audit report for
2024-25 on the basis of observations made in concurrefnt audit report. However, we were
explained that the matter is presently under review of management for taking up the issue with
the SECI and accounting thereof in books of account. Hence, under the circumstances, impact
of said non-determination &raising of compensation claim on the said account up to 31.03.2026
on financial statement is unascertainable at this stage.

2. Review of Debit balances of Rs. 1508.20 Crore (PY Rs. 1541.44 crore) under the head 28.80010
Sundry Receivable revealed that balances include following:

After reconciliation of account, a sum ofRs. 388.37 crore is receivable from Northern Railway —
UP (NR-UP) against UI/DSM charges (35.34 crore) and Sign Change violation charges (353.12
crore) has been found to be receivable but reconciliation statement is pending for signature by
railway authorities as stay order has been granted by Hon’ble APTEL in petition no 88 of 2023
wherein any change in the DSM charges for the disputed period may also impact the DSM sign
change penalty.

- Rs. 707.68 crore in respect of debit notes issued to ROSA PWR.CO.LTD.SHAHJAHANPUR in
the month of April 2018 towards the recovery as per UPERC's Order but the recovery against the
above debit notes is still stayed as per APTEL's order dated 29.09.2018. Further, net debit balance
of Rs. 62.25 crore transferred during the year includes Rs. 324.98 crore towards Debit notes of
earlier years against which recovery is pending.

- Rs. 92.06 crore is recoverable from NPCL (UI) towards DSM charges and are pending for
recovery since long time.

- Above Balances includes Debit balances of Rs. 257.832crore (net), which are continuing from
long time and were explained to be under reconciliation.

In absence of non-reconciliation & confirmation of said balances, we are not able to comment on
aspect of recoverability of the same. Hence, impact of pending reconciliation and confirmation of said
balances on the financial statement of Zone is not ascertainable at thfs stage. (Unit #330)
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3. Review of trial balance depicted that balance of Rs. 42,41,84,806.15 under the head 28.869-
Asset Migration Account &Rs. 1,29,48,940 under the head 28.801 wheeling charges and Rs.
80,89,56,292.70 crore under the head 23.112 — extra state consumers appearing as on
01.04.2025 were adjusted directly through balances appearing under the Head 28.75 PBDD-
Other Recoverable Cr and head 2306140000 Bulk Supply ICT respectively in terms of
approval of Board accorded on 12" November, 2025 which however, as per the said approval
was required to be dealt through write on / write off in books of account. Hence, in our view the
write on & write off of balances should have been dealt through respective head of account of
Income and expenditure in books of account for ensuring proper disclosure in financial
statements. (Unit# 330).

4. Investment : During review of decision taken as per minutes of meeting held on 09.08.2018
between Principal Secretary Energy, GoMP and Principal Secretary Energy, GoUP at Lucknow
in compliance to directions given by the Honble APTEL in appeal no. 59 of 2014 and IA no.
111 of 2014 and Appeal No. 120 of 2014 on 25.07.2018 it was observed that the company has
entered in to arrangement with MPPMCL for 18.15 MW share in the project of Rajghat HPP at
an equity contribution of Rs 66.74 crore, which works out to 40.32% share in the total cost of
capital of Rs 165.50 crore. However, Status of Reconciliation of the power scheduled for
generation from Rajghat HPP plant since inception and actual scheduled generation to U.P.
required to be worked out as per clause 6 of the said minutes is not available in records for
determination of compensation of the energy receivable by U.P. In absence of requisite details,
we are unable to comment on the impact, if any, on the financial statements of the unit. (Unit#
330).

5. Credit balance of Rs. 25,23,05,239.82 (PY Rs. 22.55,69,165.08) is appearing under the head
28.6201 subsidy receivable from UPNEDA and debit Balance of Rs. 10,76,38,824.28 (PY Rs.
8,98.92,236.66) appearing under the head 28.6202 — Subsidy from IREDA is subject to
reconciliation and confirmation. Impact of the said reconciliation and confirmation, if any, on
financial statements is not ascertainable at this stage.

6. Deviation settlement charges of Rs. 364.25 crore (PYRs 663.56 crore) (Net) have been
accounted for as per bills received from UPSLDC for the period up to 22-02-2026 only.
However, no provision has been made towards DSM charges / (incentive) up to 31.03.2026. in
absence of receipt of Bill from UPSLDC and lack of reasonable basis for such estimation andas
such we are unable to comment upon the impact of the same, if any, on financial statements.

7. Purchase of Power

Accounting Policy of the Company regarding power purchases does not envisage the method for
accounting of power purchases where final approval of the tariff by the Regulatory Commission
has not been granted. Further, Policy does not provide for the following:

a. Method of accounting of power purchased from Power exchanges, Power purchased from
Renewable Sources, Traders (Bilateral) on the basis of contracts entered into with the respective
parties, Power purchased from nuclear power generator at the rates approved by Department of
atomic energy, energy purchased & Banked energy from CO-Gegkrators etc.

b. The energy accounts are generally delayed for settlement in
of transactions involved in power sector. The Company r

st of the cases due to complexity
claims for past period due to

-
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8.

delayed settlement which are accounted for in the year of receipt of claims /invoices and as such
the impact of settlement of on-going settlement of tariffs by various authorities/ forums is not
ascertainable at this stage.

Debit balance of Rs. 2506.36 Lakh (PY 310.14 Lakh Cr.) appearing under the head 70.154-
Late Payment Surcharge reveals that accounting system adopted by unit is in diversion of
accepted accounting policy on accrual basis where LPS should be accrued after the specified
time period as per PPA in respect of unpaid bills, whereas unit has accounted for only in respect
of bills received on this account by EI&PC unit (Unit # 330).Hence. no proper system is in
place where status of bill wise LPS could be determined for accounting of LPS on accrual basis.
Under the circumstances, we are unable to comment upon the amount of provision of LPSC and
its consequent impact on profitability and liabilities of the unit.

Review of trial balance reveals that receivable appearing under the head “28- Sundry receivable’
includes following balances continuing from old time, reconciliation of which was informed to
be under process. Pending reconciliations and confirmation of such old continuing balance, we

are unable to comment over the same and its impact on the financial statements. (Unit #330
EIE&PC)

AG HEAD Balance as on | Balance as on 31.03.2025
CODE 31.03.2026

28.401A Misc. Advances 8599.21 859921
28.809 Others 12,69,06.157.00 CR 4,30,67,227.46 CR

10. Debit Balance of Rs. 442.08 crore (PY Rs. 442.08 crore) is appearing under the head —

Offices:

2301200530- Receivable from Noida power Corporation Limited (NPCL) which includes a
some of Rs. 5.69 crore classified as a advance to Noida power Corporation Limited (NPCL.)
against which 100% Provision has been made under the head 2306140000- Bulk Supply ICT in
books of Unit#330 EIE&PC. As per the agreement dated 18 November 1993 entered into
between Uttar Pradesh State Electricity Board (now Uttar Pradesh Power Corporation Limited)
and Noida Power Company Limited, certain assets were transferred for a consideration of
10.10 crore, treated as a loan repayable in four annual instalments together with interest @14%
per annum on reducing balance basis. Further, Rs. 5.69 crore Dr. (PY Rs. 5.69 crore) is
appearing under the head 27.30 —Loans and Advances to NPCL. The amount of Rs. 5.69 crore
which remain unrecoverable from NPCL as on 31 March 2026 but the management has
discontinued charging of interest thereon. The Electricity Import Export & Payment Circle Unit
of the Zone has accrued interest of Rs. 0.00 (PY Rs. 34,10,70,401.00) during the Financial Year
2025-26 against advance provided to Noida Power Company Limited. Total accrued interest as
on 31.03.2026 wunder the head 28.250 stands at Rs. 2,56.80,59.246.00 (PY Rs.
2,56,80,59,246.00) after netting of opening credit & Debit balance. In this regard we were
explained that no recovery has been made from NPCL since very long time and 100% provision
against the same is created at HO level. In the absence of propep- details, confirmation of
balances, non-availability of complete information, follow up actién for recovery of the said
balances, status of Pending disputes, if any, on this accou lare unable to quantify the
recoverable amount and its consequential impact on ﬁnanci(gfl"' /!; ; ehi/}ﬁpnit#330 EIE&PC).
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11. Review of power purchases from M/s IEX revealed that during the year unit has purchased
1619.56 MUs at average purchase price of Rs. 6.52 per unit and sold 6060.29 MUs at average
sale price of Rs. 3.77 per unit and test checks revealed that on few occasion sales and purchases
were made on same days which inter alia implies that average sale price of power is abnormally
lower than the average purchase price and as such requisite efforts needs to be made for
scheduling for power to avoid such unnecessary increase in power cost.

12. Liabilities for purchase of power: Review of liabilities of Rs. 20.201.11 crore (PY
Rs.18,953.09 crore) appearing under the head Liabilities for purchase of power reveals that:

i) During review of bills in respect of banked energy, it was observed that banked energy lapsed
for withdrawal and available for drawl is not being bifurcated as per CRE guidelines. In some
cases it was observed that withdrawal of energy was made by generators in spite of
unavailable banked energy, which is not in accordance with CRE guidelines. Non-bifurcation
of energy in lapsed and available for drawl may result in lack of control over supply of energy
in excess of Banked energy available for drawl resulting in loss of revenue. Further, test
checks of the provisions made towards balance of banked energy was found to be varying with
the details of energy banked & drawn available in records kept by unit. Hence, the aspect of
determination of lapsed & available energy needs reconciliation in respect of all such co-
generators for ensuring proper control over the banked energy and creating provision in books
of account. Hence, Impact of such reconciliation and bifurcation, if any, on provisions of Rs.
8,98,63,368.00 created during the year (PY Rs. 13,58,94,288.79) and accumulated provision
of Rs. 89,96,81,681.29 (PY 80.98.,18,313.29) as on 31.03.2026 on financial statements is
unascertainable at this stage.

ii)  Provision of Rs. 9648.44 crore (PY Rs.7845.93 crore) under the head 41.20- Provisional
Liability as appearing as on 31.03.2026 towards liability against unverified/ unbilled power
purchase etc. comprises of following

a. As per reconciliation with M/s Alaknanda Hydra Power Co Ltd (400000013) up to march
2024, a sum of Rs. 23.97.678.00 identified as Rebate less considered by UPPCL i.e., rebate
availed but not accounted for in books and as such Income under the head prior period
income is under stated and Liability under the head 41.10 is overstated by Rs. 23,91,678.00.

b. Provision of Rs. 1152.09 crore towards unverified / unbilled claims of M/s KSK Mahanadi
Power Co. includes unverified power purchase & LPS bill aggregating to Rs. 326.44 crore
pertaining to the period more than 3 years.

Further, a sum of Rs. 788.33 crore i.e.. Rs. 617.41 crore claimed during FY 2023-24 &Rs.
170.92 crore Claimed in FY 2024-25 by KSK Mahanadi Power Co. towards change in Law
was returned to generators owing to non-submission complete details/ documents for
verification of the claim and the matter is still under process of verification. Under the
circumstances, the veracity of the provisions made in respect of the said returned bills is
unascertainable at this stage.

¢. Provision of Rs.79.03 crore towards unverified/ unbilled amount PP Bills and LPSC of M/s
APCPL (400000004) is appearing under the head 41.20 —Provigional Liability of which Rs.
4.79 crore are of March 2026 and balance of Rs. 74.24 crore pertains to Provision of LPSC of

. Pge Py, G
the period more than 3 years. As per reconciliation W};}I’ : ©'September 2025, Only Rs.
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2.77 crore are appearing as |.PSC of previous years not accounted for by UPPCL and as such
Balance provision of Rs. 71.47 crore prima facie appears to be excess provision made in
carlier years on which needs to be reviewed. Under the circumstances we are of the view that
liability created in our books of account requires to be written back in books of account for
reflecting its impact on financial statements. Hence, liability under the head 41.20 — is
overstated and Income is under stated to the said extent.

d. Provision (41.20) of Rs. 231.21 crore created for LancoAnpara (400000003) includes Rs. 3.31
crore of Suppl. Bill of 07/2024 not verified till 31.03.2026 for want of requisite documents.
Reconciliation up to 31.10.2025 made do not contain above item.

e. Liability of Rs. 105.43 crore of M/s UP JalVidyut Nigam Limited is for More than 1 year and
reconciliation with party was informed to be under process. Impact of the said pending
reconciliation & confirmation of aforesaid Debit & Credit Balances on financial statement is
not ascertainable at this stage.

13. Review of balance of Rs. 10462,69,77,751.22 (PY Rs. 11026,18,12,714.98) under the head
41.10 — Liability for power purchase as on 31.03.2026 revealed that during the year inter
transfer of balances from one vendor to other i.e., Balances of Rs. 364,92,66,688 (Net Debit)
appearing separately in 11 vendors account i.e., Debit of Rs. 365,02,14.896.00 in 6 vendors and
Credit of Rs. 9,48,208.00 in 5 vendors pertaining to various constituents of Power trading
corporation have been transferred during the year to vendor code 4000000190 — Power trading
corporation of India which resulted in emergence of balance of Rs. 100,71,26,180.28 as on
31.03.2026 as against balance of Rs 460,90,05,695.28 As on 31.03.2025. However,
reconciliation of account with PTC was explained to be under process and as such the impact
such of reconciliation & confirmation on financial statement are not ascertainable at this stage.

14. Regarding the aspect of reconciliation of balances of trade payable, we were explained that
work order for reconciliation for the period up to 2024-25 was awarded to the M/S Mercados
Marketing Energy Private Limited. In this context we were informed that reconciliation in
respect all vendors have been completed for the period up to 31.03.2025 and effect thereof has
been made in books of account except in case of 6 vendors i.e., UP JalVidyut Nigam, PTC,
SASAN (UMPP), UPNEDA, THDC and PXIL having aggregate credit balance of Rs. 1186.43
crore where the final reconciliation is yet to be made. Further, letters seeking confirmation of
vendor’s balances as on 31.12.2025 has been sent by unit to 185 vendors out of which
confirmation from 30 vendors are received and differences were observed in 22 cases which are
subject to reconciliation. (Unit #330)

Under the circumstances, the reconciliation & confirmation of balances of vendors is under process
and as such impact of said pending reconciliation & confirmation of balance in respect of various
generators, if any, on financial statement of the unit is unascertainable at this stage.

15. Quantitative reconciliation of Energy:

a) Differences in quantity were observed in Quantitative details of electricity purchased appearing in
SAP as compared to Actual quantity of scheduled electricity during the year i.e., scheduled energy
is 1,51,166.12 MU as against 1,59,329.67 MU appearing in SAP. Reasons for difference in
accounted energy could not be explained and are subject to recongiliation.
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b) System of reconciliation of scheduled power as compiled by Zone with UPSLDC and other
scheduling authorities was explained to be not in practice which needs to be established for cross
verification of the scheduled energy compiled by Zone.

In view of above i.e., difference in quantity reported by unit as compared with details appearing in
SAP, absence of systematic reconciliation mechanism, non-verification of quantities by other
department /external agency, the completeness and accuracy of scheduled energy reported by the unit
and Loss% could not be cross-verified and as such impact if any thereof, is unascertainable at this
stage.

16. Maintenance of Books of Account:

Zone has maintained books of account on SAP-ERP system. However, documentary evidence regarding
various implemented control including maintenance & preservation of audit trail, user’s roles &
responsibility, system audit etc. were not made available to us. In this context we were explained that
aspect of identification and assessment of various Risks including financial reporting Risk, maintenance
& preservation of audit trail (edit log) facility were being dealt at Head office.

Some of the observations noted during our test check are mentioned below:
- There are open items in various ledger particularly vendor ledger since long time,

- Various un-cleared credit entries are appearing in vendor ledgers made through funds section vide K/
documents which remained unexplained by the unit # 330 and as such requires to be streamlined.

- Invoice verification date is appearing as Document date instead of Invoice date.

- There are cases where payments booked in SAP through general entry in voucher type AB instead of
booking through Payment vouchers (KZ) documents.

In view of the above, we are unable to comment upon the effectiveness, integrity of the control system,
Risks including financial reporting Risk, maintenance & preservation of audit trail (edit log) facility.

17. Internal / Concurrent audit system:

System of concurrent audit of Bills for power purchase from generators and reconciliation of vendors
account etc. from external agencies in practice in previous financial years has been discontinued
during current financial year resulting into non audit of power purchase bills on concurrent basis and
shortcoming / deficiencies on said accounts being reported by concurrent auditors. However, Internal
audit on annual basis as was being conducted in earlier years was got conducted. Considering the size
and nature of activities of unit, system of audit on annual basis wherein payments has been checked
on sample basis and coverage of core activities of unit relating to purchase of power of Rs.
84,571.09crore is not considered to be adequate in absence of audit on concurrent basis and not in
commensurate with size and nature of activities of unit. Further, compliance of concurrent audit
observation for FY 2023-24 relating to recovery of Rs. 136.94 crore is continuing. In our view the
system of concurrent audit /Internal audit framework should cover major value of transactions such as
power purchases, vendor settlement. reconciliation, contract ma : etc. to be streamlined &
strengthened for ensuring effective monitoring and control over t10g of the unit.
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18. Property Plant and Equipment: -

i) The Title Deed of immovable property (Land) of Rs. 47,24,689.99 as detailed below was not

provided to us.

ZONE WISE LAND DETAILS (Amount in Rs.) |
Zone Cost of Land as Title Deed Title Deed Not
Code per Trial Balance Available Available
970 4,96,250.00 - 4,96,250.00
640 4,65,48,401.99 4,23,19,962.00 42,28,439.99
Total 4,70,44,651.99 4,23,19,962.00 47,24,689.99

ii) As per accounting Policy of the company, Employee cost to capital works are capitalized @ 15%

on deposit works, 13.50% on distribution works and 9.50% of others. Such practice of
capitalization on estimated basis without determination of actual directly attributable cost is not in
accordance with IND AS 16.

iii) Review of trial balance reveals that Buildings under the head AG Code 10.208 “Building CONTA

DIST INST” amounting to Rs. 48,34,196.68 and under AG Code 10211 Office building
amounting to Rs. 11,65,227.05 are appearing in books of account but information regarding the
cost of Land of corresponding assets could not be provided to us. #Units 645 — Elec Civil
ConstDiv- 1.

iv) Trial balance is showing Buildings under the head AG Code 10.211 “Office Building™ amounting

to Rs. 4,20,87,422.10 but information regarding the Land of corresponding assets could not be
provided to us. #Units641 — Civil.

v) The zone is not evaluating the Property Plants and Equipment (PPE) for impairment as required

Offices:

under INDAS 36, as explained to us revaluation of PPE is not permitted by the Electricity
(Supply) (Annual Accounts) Rules, 1985, the exception may be because the PPE cost is built in
the Fixed Cost of the tariff but as explained to us the cost of PPE of the Company is not approved
under the tariff approved by the regulator ncither Depreciation is allocated to the Distribution
companies. The company has not sought any clarification from relevant regulatory authorities
regarding the same.

19. Payment of Lease

Unit #972 (UP Vigilance Cell) and unit # 327 (Electricity Store Procurement Circle) are being
maintained at rental premises. As explained to us the rent of Unit #972 is being deposited to Court
as the ownership of the premises is sub-judice. Further, latest lease agreement and the rent receipt
were not being provided to us for premises with Unit #327. Further, Compliances of Ind AS 116 is
not done at zone level.

The unit#330 is accruing rent every year @ Rs 1 per month. The total amount accumulated in
ledger 28.872 is Rs 120.00. However, no details were provided to us with regard to the title deed
of the immoveable property leased to KESCO limited was provided to us nor it was explained in
which unit, the said asset is capitalized. (#Units330 — EIE&PC.)

20. Details of Liabilities of Rs. 44.34 crore (PY Rs. 44.34 Crore)
below in respect GPF/CPF contribution of employees paya_hig.t'
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Trust is under reconciliation. Impact of such reconciliation, if any, on financial statement is not
ascertainable at this stage.

Head UNIT 300 UNIT 330 UNIT970 |  Unit 640 Total |
44.11000 | Provision 5,86,13,199.09 -86,50,412.00 | -3,91,09,246.11 | -4,00,26,884.00
for Gratuity -2,91,73.343.02 |
44.12000 | Provision 41,63,37,553.83 | -5,33,96.841.00 - = -
for Pension 27,84,31,930.91 | 28,06,31,520.00 | 19,61,22.738.08
44.61000 | Liability 56,12.33,866.00 | -5,04,83,326.00 - -
towards 37,14,39,634.03 | 35,13.16.139.63 -
GPF 21,20,05,233.66
44.62000 | C.P.F. (Emp 8,87,55,590.00 |  -52,04,099.00 | -4,30,06,252.00 | -3,32,82,093.00
Share) 72,63,146.00
44.62100 | C.P.F. 4,01,29,747.00 |  -36,43,798.00 | -2,85,82,916.90 | -2,12,73,547.00
Employer .
Cont. -1,33,70,514.90
Total -
44,34,08,683.66

21. Pending legal cases at different forums: In respect of pending legal cases at different forums.
we were explained that the status of court cases received from PPA unit, Planning unit Power
Management Cell and SPAT unit has been considered by the Zone and the same has been
disclosed as contingent liability. Hence, we are unable to comment on the completeness of the
details of contingent liabilities provided by the Zone. Contingent liability except aforesaid
details pertaining to other unit/ zone may be looked into at HO level.

22. Staff and Other Liabilities: A sum of Rs. 60.44 crore (Credit) appearing under various head as
detailed below are continuing from long time and no clarification could be provided on this
account and as such, we are unable to comment upon the same: -

AG Code Unit 300 Unit 330 Unit 640 Unit 970

44.406 | Life Insurance Premium - - 2.560.9 6

44.41 | Other Miscellaneous -43,005.50 = 7,57,353.85; 8,27,252.50
44.502 | Officers -101.00 - 1,40’000.06 5.04,054.00
44.503 | SE & MEs - - 2.000.00 -74,310.00
44.504 | Ministerial Staff - - 214_06 5,77.503.00
44.505 | Operating Staff - - 36,000.60 -31,000.00
44.506 | G.P.F. Pmt to Accnt 32’000'06
44.507 | Class IV Advance -299.21 - 27,133.00 7,33,648.47
o (Scezlg;ty Depositin Cash 40,11,861.00 ) %ﬁ:‘\;\ -
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Security deposits other
than cash

Earnest Money deposit
— (cap) ] ] 45,90,361.90 2t

Security deposits in cash
2 . .
el | vodng 1,15,76,897.44 ¢
Provision for Fringe -
Benefit 52,528.52 J 18,52.878.00
Recv of MiscAdv PVVNL

46.985 | VRT - - 70,408.00 ;

46.989 | U.P.P.T.C.L. -

46.102 - - - -9,90,030.00

46.81 -7,85,121.00

51,78,46,877.03 | 15,78,183.00 | 7,87.46,820.00

46.541 | IUT Cash 31,405.75

46.542 | Outside Zone - - 25.15.229.00 -
Total N . )
41,48,095.53 | 51,78,46,877.03 93,92,976.45 | 7,79,91,848.03
Grand Total -59,05,93,844.14

For Jitendra Agarwal & Associates

UDIN: 26072529LNNDMA6760
Place: Lucknow
Date: 30/05/2026
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Annexure I

As referred to in and forming part of, our Audit Report of even date to the members of U.P. Power

Corporation Limited on the Standalone Financial Statements

31*March, 2026.

of the Company for the year ended

1. (a) i. The Company has not maintained proper records showing full particulars
including quantitative details and situation of Property, Plant and

Equipment.

ii. The company has maintained proper records of Intangible Assets (Software) for Rs.5.88

crore.

(b) The company has not carried out physical verification of the Fixed Assets
unable to Comment whether any material discre
Branch Auditor in respect of audit of Zone re
verified by the management during

observed,

(c)

hence we are

pancy was noticed as such or not. However,
ported that Fixed assets have been Physically

the year wherein no material discrepancies were

As reported by Branch Auditors, title deed of Immovable Property (land) for ¥ 47,24,689.99

was not available on record as given in below table. Further as reported by branch Auditors,
no details were provided to them with regard to the title deed of the immoveable property
leased to KESCO Limited nor it was explained in which unit, the said asset is capitalized.

Details of which are furnished below:

ZONE WISE LAND DETAILS (Amount in Rs.)
Zone Cost of Land as Tittle Deed Tittle Deed Not
Code | per Trial Balance Available Available
970 4,96,250.00 - 4.96,250.00
640 4,65,48,401.99 4,23,19,962.00 42,28,439.99
Total
land 4,70,44,651.99 4,23,19,962.00 47,24,689.99 |

(d) As per information provided to us, the company has not revalued its Property, Plant and
Equipment (including Right of Use assets) or intangible assets or both during the year.

(¢) As per the information provided, no proceeding have been initiated or are pending against the

Company for holding any Benami pro

1988 (45 of 1988) and rules made thereunder.

perty under Benami Transactions (Prohibition) Act,

2. (a) There is a inventory of Rs. 14870.00 in the Standalone Financial statements as on 31.03.2026
which belongs to previous financial years. No details were made available to us and no physical

verification of inventory has been conducted at reasonable intervals

the financial year.

e
——

by the management during

(b) As per terms of sanction of credit limits for working capifal safictioned by various Banks,
Company has to submit age-wise and party-wise receiyable s t$ nt8 on quarterly basis to
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the Bankers. Company has not furnished party-wise & age wise book debts statement to
Banks as per terms of sanction. Quarterly book debts figure as per quarterly accounts have
been submitted to Bank after submission of quarterly financial results. However, 31% March
2026 book statement still has not been submitted to Banks till date.

3. Company has made investment during the year 2025-26 and the amount given as well as
outstanding as on 31.03.2026 are furnished below:

(a) i. Subsidiaries

Name of Subsidiaries Investment made | Amount outstanding‘
during the year as on date (before
(in crore) provision for
impairment) (in
crore)
Purvanchal VVNL 2870.38 34716.32
Madhyanchal VVNL 3718.86 31397.67
Dakshinanchal VVNL 1842.00 31409.71
Paschimanchal VVNL 2415.05 25870.68
KESCO 570.05 3423.56
UPREVIL 14.90 15.00 |
Total 11431.24 126832.94 |

ii. Other than subsidiaries

Name of Company | Investment during the | Amount outstanding
year (including Share | as on date (before
application money | provision for
pending allotment) impairment)

(in crore) (in crore)

UP Power NIL 2394.06

Transmission  Co.

Ltd.

7.75% PFC Bonds NIL 123.00

Total NIL 2517.06

(b) During the year Company has debited loan to its subsidiaries against transfer of its bond/Loan
liabilities details of which are furnished as under:
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Amount transferred to | Balance |
Name of Subsidiaries loan account during | outstanding as on

the year 31.03.2026

(in crore) (in erore)

Bond Loan

Madhyanchal VVNL NIL 4,521.93 11,622.63
Paschimanchal VVNL NIL NIL 3.296.33
Dakshinanchal VVNL NIL 5,021.86 12,954.13
Purvanchal VVNL NIL 5,982.29 18.295.89
KESCO NIL 837.07 1,922.88
Total NIL 16,363.15 48,091.86

(c) No terms and conditions for repayment of loan debited to Subsidiaries have been specified nor
have any agreements for above loans been executed between U P Power Corporation Ltd. and
respective subsidiaries. It is learnt that interest on Bonds Issued /Loan raised from UP Govt. has
been accounted for in the books of Subsidiaries. In view of above, Para No.3 (b), (¢), (d), (e) and
(f) are not applicable. .

4. As per Section 186 of the Companies Act 2013, threshold limit for grant of Loan is not applicable
in respect of Loan transferred to Subsidiaries as mentioned in previous para 3 (b). However.
company has not obtained approval of Board of Directors for Loan transferred to its Subsidiaries
during the year as envisaged under Section 186 of Companies Act 2013 nor Register for
[nvestment/Loan granted as per requirement of Companies Act have been produced before us.
However, company has not granted any Loan, Security and Guarantee in favour of any Director or
any other person in whom Directors are interested; hence compliance of Section 185 of C ompanies
Act, 2013 is not applicable.

5. Company has not accepted any deposit/deemed deposit during the year, hence compliance of
Section 73 and 76 of Companies Act, 2013 and relevant rules made there under are not applicable.

6.  As per the information and explanations provided to us, the Company is covered under the
provisions of Rule 3 of the Companies (Cost Records and Audit) Rules, 2014. The Company has
maintained proper cost accounting records as required under the said Rules. The cost audit report
for the financial year 2024-25 has been provided to us. For the financial year 2025-26. the due date
for submission of the cost audit report is 30th September 2025.

7. (a) According to information and explanations given to us and on the basis of our examination of the
books of account, and records, the Company has been generally regular in depositing undisputed
statutory dues including Provident Fund, Employees State Insurance, Income-Tax, Goods and
Service Tax, Duty of Customs, Duty of Excise, and, Cess and any other material statutory dues with
the appropriate authorities. According to the information and _explanations given to us, no
undisputed amounts payable in respect of the above were in ifreard assat March 31, 2026 for a

period of more than six months from the date on when 6g ¢, payable except for the
following as reported by branch Auditors: l/ A E\i
| & B ;,‘3
‘\‘,‘;, T"’-‘/}’r
N AN nraeo s
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S.No | Head of Account Amount (in INR) |
1 Provision for Fringe Tax -27.64,115.23
2 Liab. Towards GPF -21,20,05,233.66
3 Gratuity -2,91,73,343.02
4 Pension -19.61,22,738.08 |
3 C.P.F (Emp Share) -1,33,70,514.90

(b)As per information and explanation given to us, there is no amount disputed as on 31.03.2026
against the statutory liabilities mentioned in Para No.7a above.

8. According to explanation and information given to us, Company has not surrendered or disclosed any
transaction as income during the year in the tax assessment under Income Tax Act, 1961.

9.(a) Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

(b) As per information and explanation given to us, Company is not declared as wilful defaulter by
any Bank or Financial Institution or other lender.

(c) As per information and explanation given to us, bond and unsecured loans have been utilized for
the purpose for which it is granted.

(d) As per information and explanation given to us and on application of appropriate test checks, we
observed that funds raised on short term basis have not been utilised for long term purposes.

(e) As per information and explanation given to us, Company has not raised funds in form of Bond
during the year on behalf of its Subsidiaries (DISCOMS) but raised Loans from HUDCO, Canara
Bank & Indian Overseas Bank as mentioned in Para No. 26 of Note 30 Notes to Accounts.

(f)  As per information and explanation given to us, Company has not raised loans during the year on
the pledge of securities held in its subsidiaries.

10. (a) As per information and explanation given to us, Company has not raised any fund through initial
public offer or further public offer (including debt instruments) during the year.

(b) As per information and explanation given to us, Company has not made any preferential allotment
or private placement of shares or convertible debentures (fully, partially, or optionally convertible)
during the year.

11. (a) To the best of our knowledge and according to the information and explanations given to us by the
Management, no fraud by the Company or no material fraud on the company by its officers or
employees have been noticed or reported for the year ended 31% March, 2026.

(b) No report under Sub-Section (12) of section 143 of the Compap es.Act has been filed by the

Auditors in Form ADT-4 as prescribed under rule 13 of pm it and Auditors) Rules,

2014 with the Central Government; (S
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(¢) The Company has established a Whistle Blower Mechanism in accordance with the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (SEBI LODR Regulations).

12. (a) The Company is not a Nidhi Company hence clause 3 (xii) (a) of the order is not applicable.
(b) The Company is not a Nidhi Company hence clause 3 (xii) (b) of the order is not applicable.
(c) The Company is not a Nidhi Company hence clause 3 (xii) (c) of the order is not applicable.

13. In our opinion and according to information and explanation given to us, Company has placed
related party transactions entered into during the year for determination of its Arm’s length status
by Audit Committee as required under Section 177 of Companies Act; 2013.

14.(a) In our opinion, the internal audit system of the Company and its units was not commensurate with
the size and nature of its business. The internal audit was not conducted effectively,
independently, and comprehensively, and certain deficiencies were observed in the scope,
coverage, documentation, and reporting of internal audit activities.

Further, Branch Auditor reported that System of concurrent audit of Bills for power purchase from
generators aggregating to Rs. 84,571.09crores during the year and reconciliation of vendors
account etc. from external agencies in practice in previous financial years has been discontinued
during current financial year resulting into non audit of power purchase bills on concurrent basis
and shortcoming / deficiencies on said accounts being reported by concurrent auditors. However,
Internal audit on annual basis as was being conducted in earlier years was got conducted.
Considering the size and nature of activities of unit, system of audit on annual basis wherein
payments has been checked for 4 months on sample basis and coverage of core activities of unit
relating to purchase of power is not considered to be adequate in absence of audit on concurrent
basis and not in commensurate with size and nature of activities of unit. Further, compliance of
concurrent audit observation for FY 2023-24 relating to recovery of Rs. 136.94 crore is
continuing. In our view the system of concurrent audit /Internal audit framework should cover
major value of transactions such as power purchases, vendor settlement, reconciliation, contract
management etc. to be streamlined & strengthened for ensuring effective monitoring and control
over the transaction of the unit.

(b) Yes, we have considered reports of the Internal Auditors for the period under audit.

18 According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with Directors or persons connected with them as referred to under Section
192 of the Companies Act, 2013.

16. (a) According to the information and explanations given to us, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, provision of
clause 3(xvi) (a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us, the”
Non-Banking Financial or Housing Finance activities thﬁé;f”g :

{ T

1y has not conducted any
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20.

21.

For Jitendra Aga
Chartered Acc

(COR) from Reserve Bank of India as per Reserve bank of India Act, 1934 is required.
Accordingly, provision of clause 3(xvi) (b) of the Order is not applicable to the Company.

(c) According to the information and explanations given to us, the Company is not a Core Investment

Company (CIC) as defined in regulation made by the Reserve Bank of India. Accordingly.
provision of clause 3(xvi) (c) of the Order is not applicable to the Company.

(d) There is no CIC as part of Group. Accordingly, provision of clause 3(xvi) (d) of the Order is not

applicable to the Company.
There is no cash loss during the year under review. (Previous year Cash Loss is NIL).
There has not been any resignation of the statutory auditors during the year.

According to the information and explanations given to us and on the basis of the financial ratios.
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of Balance Sheet as and when they fall due within a period of one
year from the Balance Sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. No projected cash flow statement for ensuing financial year 2025-26
has been provided to us. We further state that our reporting is based on the facts up to the date of
the Audit Report and we neither give any guarantee nor any assurance that all liabilities falling

~due within a period of one year from the Balance Sheet date, will get discharged by the Company

as and when they fall due.

No CSR activity has been undertaken by the Company; and no expenditure has been incurred on
same during the year 2025-26. Management has explained the reasons in Para-17 of Notes on
Accounts.

Para 3 (xxi) of Companies (Auditor’s Report) Order (CARO) is not applicable to Standalone
Financial Statements.

al ssociates
nt, (\Fr'i] :’\“‘\\\
o \ L
S|\ |5

UDIN: 26072529LNNDMA6760
Place: Lucknow

Date: 30/05/2026
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Annexure III (a)

As referred to in, and forming part of, our Audit Report of even date to the members of U.P. Power

Corporation Limited on the Standalone Financial Statements of the Company for the year ended
31*'March, 2026.

Directions of Comptroller and Auditor General of India under Section 143 (5) of the Companies
Act, 2013.

S. | Directions Reply |
No
1 Assess the fair valuation of all the |It has been explained to the Company is
investments, both quoted and unquoted, remitting the amount of Provident Fund (CPF &
made directly by the Company or through GPF) collected from employees as well as
Trusts, for Post retirement benefits of the employer Contribution to UPPCL CPF Trust and
employees.  This  includes  verifying | UPPCL GPF Trust. Further The Company is also
valuation methodologies, ensuring | remitting the defined percentage of salary for
consistency with Ind AS and reviewing | GPF Employees for Pension Contribution
supporting documentation. The auditor shall | (16.70%) and Gratuity Contribution (2.38%) to
provide a brief note on the valuation | UPPCL GPF Trust. The amount so remitted
approach, its reasonability and compliance | against the Pension contribution and Gratuity
with applicable regulations, reporting any | Contribution for GPF Employees is being
material deviations or misstatements. remitted by the Trust to Government of UP. The
payment of Pension and Gratuity to GPF
employees are being discharged by Government
of UP. The amount remitted for CPF Employees
to trust has been invested by Board of Trusties as
per the policy. The details of the investment and
fair value of the same are not available with the
company.
The Company has created the liability of Leave
Encashment for GPF & CPF Employees
whereas Gratuity for CPF Employees based on
the report of Actuarial Valuation. The same has |
been disclosed in compliance of IND AS 19. No
Investments have been made by the company
against the liability of Leave Encashment and
Gratuity.
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| 2. | Whether the Company has system in place | The company has implemented ERP system and
to process all the accounting transactions | the all the accounting transactions is processed
through IT system? If yes, whether review through ERP system.
of this system and controls that are
significant to the Companies financial
reporting process as well as cyber security
has been done and material discrepancies
found, if any, have been suitable reported?
The implications of processing of
accounting transactions outside IT system
on the integrity of the accounts along with
the financial implications, if any, may be
stated.

3. | Whether  funds  (grants/subsidy  etc.) | The Company has received funds from the State

received/ receivable for specific schemes | Government under a specific scheme, in
from Central/ State Government or its | accordance with the budget provisions of the
agencies were properly accounted for as per | relevant financial year. These funds have been
the applicable accounting standards or | released by the Company to its subsidiaries for
norms and whether the received funds were | their respective utilization and accounting.
utilized as per its terms and conditions?
Whether accounting of interest earned on
grants received has been done as per terms
and conditions of the Grant. List the cases of
deviation.

4. | Whether the Company has identified key | Yes, The company has risk management policy.
Risk areas? If yes, whether the Company has
formulated any Risk Management Policy to | The Company’s risk management practices and
mitigate these risks? If yes, (a) whether the | control  mechanisms are  reviewed and
Risk Management Policy has been | strengthened from time to time, considering
formulated  considering  global  best applicable regulatory requirements, industry
practices? (b) whether the Company has | standards and such global best practices as may
identified its data assets and whether it has | be relevant and appropriate considering the
been valued appropriately? nature and scale of its operations.

5. | Whether the Company is complying with the | It is submitted that the Company is not in
Securities and Exchange Board of India compliance with the following provisions of the
(SEBI) (Listing Obligation and Disclosure | SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, and other | Requirements) Regulations, 2015 and the
applicable rules and regulations of SEBI, | Companies Act, 2013:

Department of Investment and Public Asset
Management, Ministry of Corporate Affairs, |e Regulation 6(1) of SEBI (LODR)
Department of Public Enterprises, Reserve Regulations, 2015 relating to appointment of
Bank of India, Telecom Regulatory a qualified Company Secretary and
Authority of India, CERT-IN, Ministry of Compliance Officer.
Electronics and Information Technology and /4"—':7«"\

: : 2 7 oiwal o
National Payments Corporation of India |e Regulatjén: ﬂﬂfh\ of SEBI (LODR)
wherever applicable? If not, the cases of Regma&;g)is, ‘“}g.'ng to the optimum
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deviation may be highlighted.

combination of Executive and Non-Executive
Directors, including Independent Directors,
on the Board of Directors.

* Regulation 18(1) of SEBI (LODR)
Regulations, 2015 relating to proper
constitution of the Audit Committee.

* Regulation 19(1) of SEBI (LODR)

Regulations, 2015 relating to constitution of
the Nomination and Remuneration
Committee.

* Regulation 20 of SEBI (LODR) Regulations,
2015 relating to constitution of the
Stakeholders Relationship Committee.

e Section 203 of the Companies Act, 2013
relating to appointment of Key Managerial
Personnel, including mandatory appointment
of a whole-time Company Secretary.

For JitendrajAgarwal & Associates

Chartered Acco

A Jitendra
artner

- —

M No.: 072529
UDIN: 26072529LNNDMA6760
Place: Lucknow
Date: 30/05/2026
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Annexure III (b)

As referred to in, and forming part of, our Audit Report of even date to the members of U.P. Power
Corporation Limited on the Standalone Financial Statements of the Company for the year ended

31%*March, 2026.
Sub-Directions of Comptroller and Auditor General of India under Section 143 (5) of the
Companies Act, 2013.

S1No | Sub - Directions Remarks

L, Adequacy of steps to prevent | As informed by the Management, there is no
encroachment of idle land owned by | encroachment of idle land owned by Company,
Company may be examined. In case | subject to comment in Paragraph 1(c) of
land of the company is encroached, | Annexure Ilof our report.
under litigation, not put to use or
declared surplus, details may be
provided. Report on the efficacy of the
system of billing and collection of
revenue in the company.

2. Whether the Company recovers and | As explained by the management to us the U.P.
accounts,  the State  Electricity | State’s Generators- U.P. RajyaVidyutUtpadan
Regulatory Commission (SERC) | Nigam Ltd. and U.P JalVidyut Nigam Ltd. raise
approved Fuel and Power Purchase | the bills on the U.P. Power Corporation Ltd.
Adjustment Cost (FPPCA)? towards Fuel and Power Purchase Adjustment

Cost (FPPCA) in accordance with the
procedures laid down in the related order issued
by the U.P. Electricity Regulatory Commission
from time to time. The UPPCL accounts
FPPCA and includes in its purchase cost. The |
UPPCL raises the bills on the subsidiary
DISCOMS on the basis of Arm Length
Principal and as such the purchase cost and the
sale price is the same. The DISCOMS include
the purchase cost (which is transferred to the
DISCOMS through sale bills) in its Aggregated
Revenue Requirement and submit the same
before U.P Electricity Regulatory Commission
for approval of tariff for sale of power to
electricity consumers. As such, the DISCOMS
ultimately recover FPPCA from electricity
consumers and account in its books of
accounts. o

3. Whether ~ the  reconciliation  of | Balance of ~""h§\md payables amongst
receivables and payables between the | distribution : “és\ are reconciled and
generation, distribution and | tallied. Magagehilent finformed that during the
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transmission ~companies has been | year transactions with UPPICL (i.c.
completed. The reasons for difference | transmission) for FY 2025-26, 2024-25, 2023-
may be examined. 24, 2022-23, 2021-22 & 2020-21 are reconciled
and reconciliation for balance amounts & years
are under process.
Further, during the year transactions with
generation company ie. UPRVUNL are
reconciled for FY 2023-24 to 2025-26 and
reconciliation for balance amounts & years are
under process.

4. Whether the Company has received | Yes, the Corporation has received Subsidy and
subsidy ~and grants from the | Grants from Government in the year 2025-26.
Government in the year 2025-26 | Kindly refer Para No.20 of Note No. 30 Notes
(including those accrued up to 31 March | to Accounts.

2026) for onward allocation to the

DISCOMS. If yes, the basis for | As per information provided by the
allocation of aforesaid subsidy and | management the basis of allocation to
grants to the DISCOMS may be | DISCOMS is enclosed as per Annexure-B
examined and suitably reported to.

2 Whether the Company taken or | Yes, during the Financial Year 2025-26 On
withdrawn loan on behalf DISCOMS in | behalf of the DISCOMSs, the Company has
the year 2025-26 for onward allocation | obtained and withdrawn loans from PFC and
to the DISCOMS. If yes. The basis for | REC under the Revolving Bill Payment Facility
allocation of the aforesaid loan may be | Scheme (RBPF), as well as other loans from
examined and suitably reported to. HUDCO (Rs. 500 Crores), Canara Bank

(Rs.1500 Crores) and Indian overseas Bank
(Rs.400 Crores).

These loans are allocated among the respective
DISCOMS based on the latest available
financial trade reccivables (Note.8 of Balance
sheet) of the preceding quarter.

For Jitendra Agarwal & Associates

UDIN: 26072529LNNDMA6760
Place: Lucknow
Date: 30/05/2026
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Annexure B

Basis for Allocation of Subsidy and Grants

SI. No. | Particulars of Subsidy and Basis of Allocation
Grants
Amount received from GOVT for .
1 Intt & Repayment on RGGY On Actual Payment Basis
} Tariff Subsidy of FY 2025-26 on the
2 Reventie Subsidy basis of Actual energy billed
. : Tariff Subsidy of FY 2025-26 on the
2 REiar Agneitire Subiidy basis of Actual Energy billed
4 Electricity Duty Payment adjusted | Tariff Subsidy of FY 2025-26 on the
against Subsidy basis of Actual Energy billed
Roogived agamst.recewable tor- On the basis of dues of Power loom
5 Power loom (against Current with T
first Qtr adjustments)
. . ; Total Loss Funding Required as per
6 | pdditional Subsidy for operational | kR, of FY 2024-25, payable in FY
oss funding o 2005-26
Amot reegived from GOV for Allocation of Aatmnirbhar Loan to
7 Repayment of Aatmnirbhar Loan of DISCOMS
20940 Cr.
8 Fund received for 100% Rebate on | On the basis of connected load of
tariff to PTW Consumers PTW consumers for all DISCOMS.
9 Fund received from State On the basis of Power Purchase Cost
Government for supply of Power allocated to DISCOM.
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Annexure IV

As referred to in and forming part of, our audit report of even date to the members of U.P. Power
Corporation Limited on the Standalone Financial Statements of the Company for the year ended
315 March, 2026.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013.

We have audited the internal financial controls over financial reporting of U.P. Power Corporation
Limited (“the Company™) as of 31% March, 2026 in conjunction with our audit of the Standalone
Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The management of the company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAT’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a materialweakness exists, and testing and
evaluating the design and operating effectiveness of internal c;em'f b ed on the assessed risk. The
procedures selected depend on the auditor’s judgement, 1nc1u
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the presentation of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles. and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of un-authorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Qualified Opinion:

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31st March, 2026, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Control over Financial Reporting issued by the Institute of
Chartered Accountants of India except for the deficiencies reported by us in ‘Annexure I’ and ‘Annexure
IT “ to our audit report of even date on the Standalone Financial Statements of the Company for the year
ended 31 March, 2026, and as mentioned below —

i. Internal control system with regard to Cash transactions, Procurement /Works transactions.
maintenance of inventory, maintenance of Books of Accounts "_H'j'-‘wets register, delegation of
powers to various employees etc. requires to be further /si “q”‘o ensure transparency.

o\
'e]

accountability, and compliance with established procedures. [/ © C=-\a )]
A ,.x ?—:.

| S
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K\\ . \\
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il.

1il.

1v.

Vi.

The Company does not have an adequate system for periodic review, reconciliation, and settlement
of old balances appearing under various asset and liability heads. Such balances require timely

scrutiny and consequential adjustments, wherever necessary. Further, party-wise details in respect of
certain liability balances, including security deposits and retention money, are not properly
maintained, which affects the accuracy, reconciliation, and traceability of such balances.

The existing system for identification, monitoring, and reconciliation of Inter Unit Transactions
(IUT) between various units and the Head Office is not adequate. Regular reconciliation of such
transactions is not being carried out, and proper details regarding the nature and particulars of
unreconciled items are not maintained. Consequently, an amount of % 76.32 crore remains
unreconciled, which may have an impact on the accuracy of financial reporting and inter-unit
accountability.

There is no system of confirmation and reconciliationof balances in accounts of parties, contractors,
Government Department etc. including those balances appearing under receivables, payables, loan
and advances.

During the course of our Audit, it was observed that payments are being released by Single signatory
without fixing any threshold limit. It is suggested that all payments should be released after fixing
threshold limit only by joint signatory.

The age-wise classification of Trade Receivables and Trade Payables appears to be inaccurate, as it is
not prepared on a bill-wise basis. This may lead to misrepresentation of the actual ageing of
outstanding balances and could affect the assessment of credit risk and working capital management.

Observations in Material Management Zone Audit Report on Internal Control over Financial
reporting

According to the information and explanations given to us and based on our audit, the following material
weaknesses have been identified as at March 31, 2026:

L

During review of balance of Rs. 498.64 crore appearing under the head 46.975 — Liability migration
account revealed that a sum of Rs. 422.19 crore (Net) has been credited under this head towards
differences identified during reconciliation with vendors. However, records for processing of said
adjustments shows that:

a. Despite periodic commercial reconciliation carried out by the unit, exact reasons for differences
could not be identified as in few CPSEs and State public undertaking could not provide year
wise ledgers due to multiple accounting systems, migrations and non-availability of legacy
records etc. Under the circumstances, excess liability of Rs. 228.04 crore reflected in books of
UPPCL and provision of Rs. 187.69 crore exists against \y,h; g current liabilities are pending.
Further, Rs. 6.46 crore pertammg to unclalmed balﬁnc’_”’, fﬁis‘a been transferred to this

2 easons\for differences during the

i | g/
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reconciliation could not be identified and thus such reconciliation is not complete in its entirety
and as such impact thereof should not have been taken in books of account

b. Excess liabilities as identified were proposed to be written off / write back with approval of Board
of Directors. However, pending the said approval, adjustment have been made in books of
account through migration account which in our view should have been dealt through Profit &
Loss account of current year 2025-26 with approval of Board.

[I. System of reconciliation and confirmation of balances in accounts of vendors, contractors,
Government Department etc including those balances pertaining to receivables, payables, Loan and
Advances on a regular basis requires to be streamlined and strengthened.

[II. Zone has maintained books of account on SAP-ERP system. However, documentary evidence
regarding various implemented control including maintenance & preservation of audit trail, user’s
roles & responsibility, system audit etc. were not made available to us. In this context we were
explained that aspect of identification and assessment of various Risks including financial reporting
Risk, maintenance & preservation of audit trail (edit log) facility were being dealt at Head office.
Some of the observations noted during our test check are mentioned below:

- There are open items in various ledger particularly vendor ledger since long time,

- Various un-cleared credit entries are appearing in vendor ledgers made through funds section vide
K7 documents which remained unexplained by the unit # 330 and as such requires to be
streamlined.

- Invoice verification date is appearing as Document date instead of Invoice date.

- There are cases where payments booked in SAP through general entry in voucher type AB
instead of booking through Payment vouchers (K7) documents.

- Differences in quantity were observed in Quantitative details of electricity purchased appearing in
SAP as compared to Actual quantity of scheduled electricity during the year i.e. scheduled
energy is 1,51,165.80MU as against 1,59,329.67 MU appearing in SAP. Reasons for difference
in accounted energy could not be explained and are subject to reconciliation.

In view of the above, we are unable to comment upon the effectiveness, integrity of the control system.
Risks including financial reporting Risk, maintenance & preservation of audit trail (edit log) facility.

IV. Internal / Concurrent audit system:

System of concurrent audit of Bills for power purchase from generators aggregating to Rs. 84.571.09
crores during the year and reconciliation of vendors account etc. from external agencies in practice in
previous financial years has been discontinued during current financial year resulting into non audit of
power purchase bills on concurrent basis and shortcoming / deficiencies on said accounts being
reported by concurrent auditors. However, Internal audit on annual basis as was being conducted in
earlier years was got conducted. Considering the size and nature of activities of unit, system of audit
on annual basis wherein payments has been checked for 4 momhs,on‘ mple basis and coverage of
core activities of unit relating to purchase of power is not d(’)rtgtd tp" e adequate in absence of
audit on concurrent basis and not in commensurate with sm’p aﬁd n aj “gctivities of unit. Further,
compliance of concurrent audit observation for FY 2023- 24:;rel ting ¢ /’pry of Rs. 136.94 crore is
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continuing. In our view the system of concurrent audit /Internal audit framework should cover major
value of transactions such as power purchases, vendor settlement, reconciliation, contract
management ctc. to be streamlined & strengthened for ensuring effective monitoring and control over
the transaction of the unit.

V.  Subsidy receivable from UPNEDA and IREDA are accounted at the time of payment of power
purchase to eligible generators. However, details of actual claims raised with UPNEDA/IREDA and
confirmation of balances with UPNEDA /IREDA are not available.

V1.  Aspect of writing back of balance of Rs. 1290.41 crore at unit level was dealt in Audit Report for FY
2024-25 i.e.

“ Written back of balances of Rs.1290.41 crore (Credit) under the head ‘62.912 —Sundry Credit
written back’ in FY 2024-25 pertaining to old, un-claimed, un-reconciled balances etc. of previous
year in respect of various generators/vendor and further allocated to DISCOMS with approval of
Director (F) at unit level of such material amount of earlier years denotes lack of observance of
internal control procedure, incorrect depiction of profitability of earlier years, material impact on the
profitability of the current year and as such any correction/ writing back of balances of such naturc
would in our view require approval of board of directors as a part of Corporate Governance for
ensuring to streamline the internal control mechanism prevailing in the corporation and correct &
proper disclosure in financial statement.”

In this context we are of the view that the corporation may consider to frame delegation of powers
with respect to write off / write on in respect of earlier years having material impact on profitability of
the corporation.

VII.  Review of power purchases from M/s IEX revealed that during the year unit has purchased 1619.56
MUs at average purchase price of Rs. 6.52 per unit and sold 6060.29 MUs at average sale price of Rs.
3.77 per unit and test checks revealed that on few occasion sales and purchases were made on same
days which inter alia implies that average sale price of power is abnormally lower than the average
purchase price and as such requisite efforts needs to be made for scheduling for power to avoid such
unnecessary increase in power cost.

VIII.  System of reconciliation of scheduled power as compiled by Zone with UPSLDC and other
scheduling authorities was explained to be not in practice which needs to be established for cross
verification of the scheduled energy compiled by Zone.

IX. Late payment surcharge is being accounted for on the basis of bills received by unit. System of
determination of Late payment surcharge after the specified time period as per PPA in respect of
unpaid bills is not in place to ensure accounting of LPS on accrual basis.

X. During review of bills in respect of banked energy, it was observed that banked energy lapsed for
withdrawal and available for drawl is not being bifurcated as per CRE guidelines. In some cases, it
was observed that withdrawal of energy was made in spite unavailable banked energy, which is not in
accordance with CRE guidelines. Non-bifurcation of energy in lapsed and available for drawl may
result in lack of control over supply of energy in excess of Banked energy available for drawl
resulting in loss of revenue. Further, test checks of the prov1smﬁ5‘ Jmade on the said account was
found to be varying with the details of energy banked & drawn Soaitah] h records of generators.
Hence, the aspect of determination of lapsed & available energysdgeds/fecdriciliation in respect of all
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such co-generators for ensuring proper control over the banked energy and creating provision in
books of account.

XI.  System of regular reconciliation of TDS receivable as per books of account with figures appearing in
26 AS, Analysis of year wise breakup w.r.t. status of completion of the income tax assessments needs
to be strengthened.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company's annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, except for the effects/possible effects of the material weaknesses described above on the
achievement of the objectives of the control criteria, the Zone has maintained, in all material respects,
adequate internal financial controls over financial reporting and such internal financial controls over
financial reporting were operating effectively as of March 31, 2026 based on the internal controls over
financial reporting criteria established by the Company considering the components of internal controls
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the ICAL

Branch Auditors have considered the material weaknesses identified and reported above in determining
the nature, timing, and extent of audit tests applied in our audit of the March 31, 2026 of financial
statements of the Zone, and these material weaknesses do not affect our opinion on the financial
statements of thg Zone.

For Jitendra Agarwal & Associ \t\gs
Chartered ccountants, m & o

UDIN: 26072529LNNDMA6760
Place: Lucknow
Date: 30/05/2026
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Extracts of Financial Results
for the quarter and year ended 31st March, 2026

[Regulation 52 (8), read with Regulation 52 (4), of the SEBI (LODR) Regulations, 2015]

Standalone Consolidateq _ I
Quarter ended Year ended Year ended !
S. No. Particulars 3 1 7 1
315t Mar, 2026 |31st Dec, 2025| 31st Mar, 2025 1;;2’;‘" 31st Mar, 2025 |31st Mar, 2026 31;;:";" |
Un-audited Un-audited | Un-audited Audited Audited Audited _T _@ig_ i
1 Total Income from Operations 22,871.29 16,010.34 16,823.39 84,438.18 ] 79,990 80 1(38,2'1?.SCT 102,919, |
I Net Profit /(loss) for the period i I__ ]
[ o2 (before Tax, Exceptional and/or Extraordinary (2,839.72) 429.41 (1,489.24) (8,714.86) (10,903.64) (7423.97) (27150 i
| items) | |
| i
Net Profit/ (| for th iod before t |
| 3 [Netprofi/( Dk} for the:geriod Heftraitas (2,852.15) 429.41 (L50084)|  (8727.29)| . (10915.24)|  (7,563.30)| (12545 73;]
{after Exceptional and/or Extraordinary items) J
i Net Profit/ (loss) for the period after tax )
4 ’ 2,852.15 429.41 1,500.84 8,727.29 10,915.24 7,562.94 12,845 78
‘ (after Exceptional and/or Extraordinary items) { ) { ) ( ) ( J ; . o Las '
Total comprehensive income for the period f
5 [Comprising Profit/(Loss) for the period (after tax) (2,846.63) 428.74 {1.502.38) (8,723.79) (10,917.93) (7,456.]4” (12,870.70) |
and Other Comprehensive Income (after tax )] ‘ I
. : = —
6 |"2d up Eauity Share capital 157,334.80 | 15362890 | 14623851 | 157,334.80 | 14623851 157,334.80 | 11623851 |
(Face value of X1000/- per share) —
7 Other Equity (117,023.83) (114,242.32) (109,996.26) (117,023.83) (109,996,26) (101,869.82) 1 7@@1/‘11_‘1
8 Securities Premium Account NA NA NA NA NA NA ___NA,
S Net worth 37,160,92 35,565.40 34,052.17 37,160.93 34,052.17 | 30,234.48 ?F,SSE? i
L 10 Qutstanding Debt 48,091.86 50,542.96 53,919.11 48,091.86 53,919.11 54,571.37 £1,494 ‘.7_(,’1”‘
11 _|Qutstanding redeemable preference shares NA NA NA NA NA
[__12 |DebtEquity Ratio 1.29 142 1.58 1.29 1.58
' 13 |Earning per share (of 1000/- each)
| (for continuing and discontinued operations)
| Basic (18.31) 2.83 (10.42) (57.81) (78.87)
| Diluted (18.31) 2.77 (10.42) (57.81) (78.87)
| 14 Capital Redempticn Reserves NA NA NA NA NA
15 Debenture Redemption Reserves NA NA NA NA NA
16 Debt Service Coverage Ratio (0.0007) 0.0002 (0.0137) (0.004) (0.005) 0.38 _ O_3_FZ}
17  |interest Service Coverage Ratio (2.37) 0.33 (1.08) (1.68) (1.90) (0.16) __(G_g‘ﬂ_}l
Note 1 The above results have been reviewead by the audit committee of the Board of Directors in the meeting held on 30th May, 2026 and approved by the Boarg of
Directors in their meeting held on the same day.
Note 2 The above is an extract of the detailed format of Quarterly Financial Results filed with the Stock Exchange (BSE Limited) under Regulation 52 of 3ERI (LODR)
Regulations, 2015. The detailed format is available on the website of BSE Limited and the company's website at www.uppcl.org
Note 3 Additional information/other line items persuant to Regulation 52(4) of the SEB| (LODR) 2015, have been disclosed In the detailed Quarterly firancial Results filed
with the stock exchange (BSE Limited) and can be accessed on the website of BSE Limited and the company's website www.uppcl.org
Note 4 The figures/ratios for the previous periods have been restated, regrouped/reciassified wherever necessary to conform to current period classificatian.
For & on behalf of the Board of D
‘w,ﬁf“’
(Palash Gangopadhyay)
Date 30th May, 2026 Director (Finance)
Plage Lucknow DIN : 11746176




U. P. POWER CORPORATION LIMITED
Shakti Bhawan, 14-Ashok Marg, Lucknow

CIN: U32201UP19995GC024928

website: www.uppel.org

Statement of Financial Results
for the quarter and year ended 31st March, 2026

(T Crore)
Standalone Consolidated
Particulars Quarter ended Year ended Year ended
31st Mar, 2026 31st Dec, 2025 31st Mar, 2025 31st Mar, 2026 31st March, 2025 31st Mar, 2026 31st March, 2025
Un-audited Un-audited Un-audited Audited Audited Audited Audited
I [INcome |
]
(a) Revenue from Cperations 22,483.71 15.869.65 16,580,12 83,809.55 79,936.17 73,669.93 3,085 85 |
|
(b) Other Income 387.58 40.69 (156.73) 448 63 54.63 34,549.57 28.906.07 .
TOTAL INCOME 22,871.29 16,010.34 16,823.39 84,438.18 79,990.80 108,219.50 10297192
i
Il |EXPENSES |
e |
| (a) Purchase of Power (Electricity) 22,483.71 15,969.65 16,980.12 83,989.55 79,936.17 88,955.23 53,686.66 |
{7 I(b} Employee benefits expense 3.87 20.68 18.30 63.86 78.14 2,577 .46 2,949.75 !
| —
|
L lte) Finance cost - & E 6,404 83 595131 |
T —
|(d) Depreciation and Amartization expense 1.32 1.25 1.45 5,25 5.78 5,203.76 4,709.03 |
(e) Administrative, General & Other expense 1.22 13.33 10.46 34.30 25.60 2,33097 3.068 00 |
(f) Repair & Maintenance expense 2.52 1.69 1,99 8.54 1.75 2,868.07 2,468.43
!g) Bad Debts & Provisions 3.218.37 (425.67) 1,300.31 9,051.54 10,840.02 7,303.09 11,853.33 |
TOTAL EXPENSES 25,711.01 15,580.93 18,312.63 93,153.04 90,894.44 115,643.47 llS,GSlE:‘
-
1 Profit /{ioss) before exceotional ftems and tax (1-il) 12,839.72) 429.41 (1.489.24) (8.714.88) (10,903.64) (7.423.97) (12,715 09y
IV |Exceptional items 12.43 - 11.60 12.43 11.60 (138.97) (130 69}
V. |Profit/ (loss) before tax (11i-1v) (2,852.15) 429.41 (1,500.84) {8,727.29) (10,915.24) (7.563.94)| 112.845 78)
T 52 —
VI |Tax Expense . |
==
(1) Current Tax = = & = = . 4
(2) Deferred tax - - = - = - =
VI |Profit/(Loss) for the period From cantinuing operations (V-V1) (2,852.15} 429.41 (1.500.84) (8,727.29) (10,915.24) (7,563.94) (12,5&5_15)r
1
viy [Cther Comprehensive incame - 5.52 (0.67) (1.54) 3.50 (2.69) 107.80 (24.97)
A- (i) 1tems that will net be reclassified to profit or loss
L —
(i) Income tax relating to items that will not be reclassified y . B |
| to profit or loss | .
! B- (i) ltems that will be reclassified to profit or loss = - = t s
(i) Income tax refating to items that will be reclassified to : . :
profit or loss | — N
Total comprehensive Income for the period(VII+VIII) |
X l{Comprising Profit/(Loss) and Other Comprehensive income (2,846.83) 428.74 (1,502.38) (8,723.79) (10,917.93) (7.456.14) (12,870 7:1‘)'
for the period ) l
X Pald up Equity Share capital 157,334,80 153,628.90 146,238.51 157,334.80 146,238.51 157,334.80 146,238.51 |
|
Xl |Other Equity (117,023.83) (114,242.32) (109,596.26) (117,023.83) (109,996.286) {101,809.83) (97,02447)‘]
Xl lDebt 48,091.86 50,542.96 53,919.11 48,091.86 53,919.11 54,671.37 61,484 00 !
= R
Xl |Debenture Redemption Reserve NA NA NA NA NA NA 'unl
—_—
XV [Net worth 37,160.93 35,565.40 34,052.17 37,160.93 34,052.17 30,234.48 25,858.07 |
Earning per share (EPS) in % H
XV |Basic EPS (18.31) 283 (10.42) (57.81) (78.87) (49.41)
Diluted EPS (18.31) 277 (10.42) {57.81) (78.87) (45.41)
XV| |Debt Equity Ratio 1.29 142 158 1.29 1.58 181
XVIl |Debt Service Coverage Ratio (0.0007) 0.0002 (0.0137) {0.004) (0.0038) D.38 0.36
XVII [Interest Service Coverage Ratia {2.37) 0.33 (1.08) (1.68) (1.50) (0.18) (0.83)
MNote : The figures/ratios for the previous periods have been restated, regrouped/ reclassified wherever necessary to conform to current period classification,
For & on behalf of the Board of Directors
(Palash Gangopadhyayf \ Kuma,
Date:  30th May, 2026 Director (Finance) f g Diregtor
Place:  Lucknow DIN : 11746176 660586




U. P. POWER CORPORATION LIMITED

Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP1999SGC024928

website: www.uppel.org

Statement of Assets & Liabilities
s at year ended 31st March, 2026

X Crorej

Standalone Consolidated
Particulars As at As at As at As at
31st March, 2026 31st March, 2025 | 31st March, 2026 | 31st March, 2025
Audited Audited Audited Audited
ASSETS
Non-Current Assets
a) Property, Plant and Equipment 50.76 54.37 78,660.30 68,600.54
b) Capital Work-In-Progress - 10,776.04 16,185.74
¢} Intangible Assets 0.60 0.96 93.58 104.65
d) Intangible Assets under Development 3.32 3.32
d) Financial Assets
(i) Investments 26,091.07 23,804.44 2,517.06 2,475.65
(ii) Loans & Other Financial Assets 32,194.33 42,027.27 8,832.32 11,736.21
Current Assets
a) Inventories - - 4,109.84 4,347.27
b) Financial Assets
(i)Trade receivables 35,640.27 30,032.46 60,694.34 63,206.45
(i) Cash and Cash Equivalents 3,797.19 2,485.66 6,476.58 5,133.46
(iii) Bank balance other than (i) above 245.53 185.30 279.89 208.31
(iv)Other 22,913.19 22,046.80 6,055.00 5,148.44
¢) Other Current Assets 1,663.03 1,791.71 1,870.99 2,040.60
TOTAL ASSETS 122,599.29 122,428.97 180,369.26 179,187.32
EQUITY AND LIABILITIES
Equity
a) Equity share Capital 157,334,80 146,238.51 157,334.80 146,238.51
b) Other Equity -117,023.83 -109,996.26 -101,809.83 -97,024.47
Liabilities
Non-Current Liabilities
a) Financial Liabilities
(i)Borrowings 27,492.82 35,468.85 33,055.87 42,049.81
(ii)Trade Payables
Total Qutstanding dues of MSME - -
Total Qutstanding dues of Creditors other than ) }
MSME
(iii)Other Financial Liabilities 821.19 831.92 8,662.32 8,636.76
Current Liabilties
a) Financial Liabilities
(i)Borrowings 20,824.11 18,761.66 22,126.75 19,965.57
(i) Trade Payables
Total Outstanding dues of MSME 9.38 6.21 9.38 6.21
::;::é}utstandmg dues of Creditors other than 20,191.73 18,946.88 55 47186 ——
(iii)Other Financial Liabilities 12,949.08 12,171.20 35,568.11 35,384.17
TOTAL EQUITY AND LIABILITIES 122,599.29 122,428.97 180,369.26 179,187.32

For & on behalf of the Board of Directors

o~
\/ ' TJ\
(Nifish Kumar)

(Palash Gangopndhyay)
Managing Dirgctor

Director (Finance)
DIN : 11746176 DIN: 08660586

Date:  30th May, 2026

Lucknow

Place:




AM

Note:

(i) This Statement has been prepared under Indirect Method as prescribed by Ind AS-07

U. P. Power Corporation Limited

Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995GC024928

website : www.uppcl.org

STANDALONE STATEMENT OF CASH FLOWS

Particulars

Cash Flow from Operating Activities
Net Loss before Exceptional Items & Tax
Adjustment For:
Depreciation
Provision/ Liabilities written back
Loss on sale of assets scrapped
Bad Debts & Provision
Interest Income
Operating Profit Before Working Capital Change
Adjustment for:
Trade Receivable
Other Current Assets
Financial assets-others
Other Financial Liability
Trade Payable
Bank balance other than cash
Sub Total
Net Cash used in Operating Activities (A)

Cash Flow from Investing Activities
Sale/ (Purchase) of Property,Plant & Equipment
Purchase of Investments
Proceeds from Interest Income
Purchase of Intangible Assets

Proceeds from Other Non-current Financial Assets

Net Cash from/ used in Investing Activities (B)

Cash Flow from Financing Activities
Proceeds from/ (Repayment of) Borrowings

Proceeds from Share Capital & Share Application Money

Net Cash from Financing Activities (C)

Net Increase/ (Decrease) in Cash & Cash Equivalents (A+B+C)
Cash & Cash Equivalents as at the beginning of the year

Cash & Cash Equivalents as at the end of the year

For the period ended
31st March, 2026

(8,714.86)

5.25
(427.29)
0.01

9,043.74
(0.04)
(93.19)

(5,607.81)
128.99

(773.63)

768.96

1,668.38

. (60.23)
__ (3,875.34)
 (3,968.53)

(1.29)
(11,431.24)
0.04
(3.32)
9,836.94
(1,598.87)

(5,913.58)
. 12,792.51
687893

2,485.66
3,797.19

{% Crore)

For the period ended
31st March, 2025

(10,903.64)

5.76
(5.06)
10,851.73
(33.83)
(85.04)

(2,940.24)
294.55
(5,200.32)
5,615.28
(503.56)
1,244.47
(1,489.82)
(1,574.86)

(2.70)
(15,094.30)
33.83
8,810.77
(6,252.40)

(5,890.77)
14,728.55
8,837.78

1,010.52
1,475.14
2,485.66

(ii) Cash and cash equivalents consist of cash in hand, balances with banks, and deposits with original maturity of upto three months.

(iif) Previous year's figures have been regrouped & reclassified wherever considered necessary.

Date: 30th May 2026
Place: Lucknow

For & on behalf of the Board of Directors

L/ |
(Palash Gangopadhyay)

Director (Finance) Q- Po Wé

DIN : 11746176 /"

N

(Nitish Kurhar)
naging Director




CIN: U32201UP1999SGC0249

U.P. Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow

28

CONSOLIDATED STATEMENT OF CASH FLOWS

For the period ended 31st March, 2026

Particulars For the Year ended
e S ol 31.03.2026 Sk
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/ (Loss) Before Taxation & Exceptional items (7423.97)
Adjustment For:
a Depreciation 5203.76
b Interest & Financial Charges 6404 89
¢ Bad Debts & Provision B 7303.09
d Non-Cash Income (amortisation of consumer contribution & GoUP Capital Grants) (1121.84)
d Interest Income B (465.25)
Sub Total 17324 .65
_ Operating Profit Before Working Capital Change 990068
Adjustment for:
a (Increase)/Decrease in Inventories 230.77
b (Increase)/Decrease inTrade Receivable (4901.39)
¢ (Increase)/Decrease in Other Current Assets 170.02
d (Increase)/Decrease in Financial assets-others (831.31)
e |Increase/(Decrease) in Other financial Liab 151.77
f Increase/(Decrease) inTrade Payable 1494 27
g (Increase)/Decrease in Bank balance other than cash (71.58)
Sub Total (3757 .45)
NET CASH FROM OPERATING ACTIVITIES (A) 6143.23
B CASH FLOW FROM INVESTING ACTIVITIES
a Decrease/ (Increase) in Property,Plant & Equipment . (15231.10)
b Decrease/ (Increase) in Work in Progress 5409.70
¢ (Increase)/Decrease in Investments 0.00
d Decrease/(Increase) in Loans & Other financial assets Non-current Assets 2903.89
e Interest Incomes 465.25
f Decrease/ (Increase) in Intangible assets (21.35)
g Decrease/ (Increase) in Intangible assets under development (3.32)
NET CASH GENERATED FROM INVESTING ACTIVITIES (B) (6476.93)
C CASH FLOW FROM FINANCING ACTIVITIES
a Repayment of Borrowing (6832.76)
b Proceeds from Share Capital 12792 .51
¢ Changes in Other Equity 2096.40
d Other long term liabilities 25.56
e Interest & Financial Charges ) _ ___ (6404.89)
NET CASH GENERATED FROM FINANCING ACTIVITIES (C) 1676.82
NET INCREASE/ (DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) 1343.12
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 5133.46
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR (Refer Note no.10A) 6476.58

@ This Statement has been prepared under indirect method as prescribed by Ind AS-07
{0 Cash and cash equivalent consists of cash in hand, bank balances with scheduled banks and fixed deposits with banks.
(i}~ Previous year figures have been regrouped and reclassifed wherever considerad necessary.

Place : Lucknow

Dated:

(¥ in Crores)

For the Year ended
31.03.2025

(12715.09)

4709.03
6951.31
11853.33
(1118.52)
(522.62)
21872.53
9157.44

(1092.58)
(6080.44)
1207.06

102.13
4424.47
(1433.93)

1237.44
(1635.85)

7521.59

(4081.48)
(7202.78)
(180.72)
1106.40
522.62
23.02
0.00
(9812.94)

(6983.79)
14728 55
2077.77
623.18

(6951.31)
3494.40
1203.05
3930.41
5133.46

For and on behalf of the Board of Directo

Director (Finance)

DIN: 11746176

(Nitish Kumay)

Managing Dirgttor

DIN: 08660586



Notes:

1.

5.

6.

The above Standalone & Consolidated financial results of the company have been reviewed by
the Audit committee of the Board of Directors in the meeting held on 30.05.2026 and approved
by the Board of Directors in their meeting held on the same day.

These financial resuits have been prepared in accordance with the applicable provisions of the
Companies Act, 2013. Indian Accounting Standards (Ind AS) pursuant to the notification of
Ministry of Corporate Affairs (MCA) dated 16th Feb, 2015 have been complied with (To the
extent notified and applicable). However, where there is deviation from the provisions of the
Companies Act, 2013, the corresponding provisions of Electricity (Supply) Annual Accounts
Rules 1985 have been adopted.

The financial results have been audited by the Statutory Auditor of the company as rcquired
under Regulation 52 of the Securities and Exchanges Board of India (LODR) Regulations,
2015. (As amended)

The Holding and Subsidiary companies considered in the Consolidated Financial Statements
are as follows:

Proportion (in %) of

Sl. No. Name of Company Status Shareholding as on*
31-03-2026 21.03-2025

1 U.P. Power Corporation Limited Holding NA NA

2 Purvanchal Vidyut Vitran Nigam Limited Subsidiary 100 100

3 Pashchimanchal ~ Vidyut  Vitran  Nigam Subsidiary 100 100
Limited

4 Madhyanchal Vidyut Vitran Nigam Limited Subsidiary 100 100

5 Dakshinanchal Vidyut Vitran Nigam Limited Subsidiary 100 100

6 Kanpur Electricity Supply Company Limited Subsidiary 100 100

7 UP Renewable & EV Infrastructure Limited Subsidiary 100 100
(UPREVIL)

* Includes the shares of promoters subsequently held by their Nominees.

Credit Rating: There is no change in the Credit Rating during the year. Current Rating and
Previous rating are as under:

Current Rating (as on 31.03.2026):

Particulars Ratings

Bond Amount (Z Crore) 4.498.20 Crs. & 6.510.00 Crs. & 3.951.20Crs &
5.491.00 Crs. 3.489.50 Crs. 3.488.00 Crs.

CRISIL Rating A+(CE)/Stable - A+(CE)/Stable

India Rating IND A+(CE)/Stable IND AA(CE)Y/Stable IND A+(CE)/Stable

Brickwork Rating BWR AA-(CE)Stable BWR AA(CE)/Stable -

Previous Rating (as on 31.03.2025):

Particulars Ratings

Bond Amount (% Crore) 4498.20 Crs. & 5491.00  6510.00 Crs. & 3489.50 Crs. 3951 20 Crs. & 3488.00
Crs. Cis!

CRISIL Rating A+(CE)/Stable - A+(CE)/Stable

India Rating IND A+(CE)/Stable IND AA(CE)/Stable IND A+(CE)/Stable

Brickwork Rating BWR AA-(CE)/Stable BWR AA(CE)/Stable -

Redeemable non-convertible bonds, listed on BSE amounting to Rs. 27.427.90 Crores were
issued by UPPCL for subsidiary companies (DISCOMS) as per details given below. The same
are secured by hypothecation on Current Assets including receivables, ESCROW and
Government guarantee (As per Debenture Trust Deed and Deed of Hypothecation). Dates of
Interest payment (Previous and Next Due Date) g i area
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e

8.

9.

10.

11.

12,

13.

14.

Fund based and non-fund based credit limit utilization as on 3 1.03.2026 is as under:

Fund Based & Non Fund based Utilization as on 31.03.2026
Bank Name Sanction Limit Non-Fund Based Fund Based Total Availed

Punjab National 465.00 142.79 0.00 142.79
Bank

Central Bank of 105.00 104.62 0.00 104.62
India

ICICI Bank 400.00 293.00 0.00 293.00
Indian Bank 430.00 137.00 0.00 137.00
Bank of India 500.00 139.91 0.00 139.91
HDFC Bank 260.00 25.00 0.00 25.00
RBL Bank 295.00 0.00 0.00 0.00
TOTAL 2,455.00 842.32 0.00 842.32

The company is engaged in only one segment viz. purchase and sale of power and as such
there is no separate reportable segment as per Ind AS-108: "Operating Segment".

Annual Accounts of F.Y.2024-25 were adopted in the Annual General Meeting held on
30.12.2025.

The Common expenditures and common facility costs amounting to Z 5,371.90 crores have
been allocated and transferred to subsidiaries companies and other related companies during
the year ended 31.03.2026 towards the Employee Cost, Administrative, General & Other
Expense, Finance Cost and Repair & Maintenance expenses.

Interest on Fixed Deposits, Interest on Bonds and Gain on Mutual funds amounting to
¥ 168.05 crores, 9.55 crores and T 29.32 crores respectively has been allocated and
transferred to DISCOMSs during the year ended on 31.03.2026.

The financial results have been prepared in Indian Rupee which is the company's functional
currency. All financial information presented in Indian Rupee has been rounded to the
nearest in 'Crore’ (upto two decimals) except as stated otherwise.

(a) Based on actuarial valuation report dt. 09.11.2000 submitted by M/s Price Waterhouse
Coopers to UPPCL (the Holding Company) provision for accrued liability on account of
Pension and Gratuity for the employees recruited prior to creation of the UPPCL i.e.. for
GPF employees has been made @16.70% and 2.38% respectively on the amount of Basic
pay and DA paid to employees.

(b) As required by IND AS 19 (Employee Benefits), the company have measured its
liabilities arising from Gratuity for the employees covered under CPF Scheme & Leave
encashment of all employees and stated the same in Balance Sheet and Statement of P&L in
the financial year 2025-26 on the basis of Actuarial Reports.

Figures for the previous period have been regrouped/reclassified wherever necessary, to
conform to current period classification.

In terms of powers conferred by the Notification no. GSR 627(E) dated 29 August 2014 of
Ministry of Corporate Affairs, Govt. of India, the depreciation/amortization on Property,
Plant & Equipment/Intangible Assets have been calculated taking into consideration the
depreciation rates/useful life of assets as approved in the orders of UPERC (Multi Year
Distribution tariff) Regulations, 2025.




15. As per clause 52 of Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, the Company is required to submit the
consolidated financial results only on annual basis. Accordingly, due to non availability of
quarterly figures, the figures for the current and comparative previous period are reported for
the full year only.

16. Short-term investments comprise investments in Liquid/Overnight Mutual Funds made out
of short-term surplus funds of the Company. These investments are carried at their fair value
based on the Net Assct Value declared by the respective Asset Management Company as at
the reporting date.

As at 31* March 2026, the Company holds 12,37,776.215 units of LIC Liquid Mutual Fund
and 16,28,014.012 units of UTI Overnight Mutual Fund which remain unredeemed at NAV
0f ¥ 5001.4502 per unit and ¥ 3.686.7387 per unit respectively.

The fair value of these investments is determined using quoted prices in an active market and
accordingly falls under Level 1 of the fair value hierarchy. The investments are measured at
fair value at each reporting date and the resulting change in fair vaiue is recognized in the
Statement of Profit and Loss for the period.

Fair Value Gain Recognized During the Period:

Particular Amount (% Crores)
Fair value as at 31 March 2026 1.219.27
Carrying value at previous reporting date 1.217.93
Fair value gain recognized during the period 1.34

17. Additional information pursuant to Regulation 52(4) of Securities and Exchange Board
of India (Listing Obligation and Disclosure Requirements) Regulations, 2015, as

amended:
Sr. Purticuinis o ‘ ' For the For the Year  For the Year
No Disclosures Numerator Denominator Quarter ended Ended ended
e 31.03.2026 31.03.2026 31.03.2025
1. Current Ratio Current Assets  Current Liabilities 1.19 1.19 L13
Total Debt Ahecholders*
. excluding Equlty 3
2. Debt Equity Interest o o e 1.29 1.29 .58
Ratio Capital
accrued but not L
due Retained Earning
Net
Profit/(Loss)for
the year+
Finance Cost+
Depreciation &
Amortization+
Debt Service Ertlgfol:: i Giirrent maliriiy of
3. : : ) Long-term debt + (0.0007) (0.004) (0.005)
Coverage Ratio written back i }
; Finance cost
income +
Exceptional
[tems-Interest
Income-Fair
value gain on
Mutual Fund
Investment
nveniary Revenue from
4. Turnover Operations Average Inventory N/A N/A
Ratio*** ;
Trade Revenue from
5. Receivable 0.67 2l

Turnover Ratio

Operations




For the

For the Year

For the Year

Sr.  Particulars of ;
No. Diselosures Numerator Denominator Quarter ended Ended ended
31.03.2026 31.03.2026 31.03.2025
; Net
Net Profit Ratio Revenue from
6. %) Profit/(Loss) Operations (12.63) (10.38) (13.65)
after tax P
Long Term
Long Term Debt Bor;sr\:é:{gs *
¥ to Working maturity of Working Capital 4.68 4.68 8.10
Capital Ratio Y
long-term
borrowings
Bad Debts to
Accounts T e Average Gross
% Receivable e Trade Receivables 0.0 i w2
Ratio**
Current Liability Cusrent Total Liabilities x
% Ratio Liabilities excluding equiny Uibg Q.66 Lo
Total Debt to Eoll:ﬂ ([j)il?l
10, Total Assets | Sxeuding Total Assets 0.39 0.39 0.44
Ratio interest accrued
but not due
Operating Operating Revenue from
U | Margin ) Profit/(Loss) Operations (0-06) (0.10) (0.12)
12. ([:‘)tf;f;;f‘g;‘;i EBIT Interest Expenses (2.37) (1.68) (1.88)
13. Net Profit After Tax (2.848.63) (8.723.79) (10.917.93)
Earnings Per Share 5 . -
14. (Basic) (18.31) (57.81) (78.87)
Eamings Per Share
15. (Diluted) (18.31) (57.81) (78.87)
Net Worth (Share Capital + Other Equity excluding
16. capital reserve, restructuring reserve & share application 37.160.93 37.160.93 34.052.17

money pending allotment)
* Since the debt services are being done by the company for the subsidiary DISCOMs, the interest paid’payable on
bonds and loans are transferred to the respective DISCOMs. Hence interest service coverage ratio has been given on
the basis of interest on debts iransferred to the DISCOMs.
** Bad Debts 1o Account Receivables ratio has been calculated on the basis of provision for bad and doubtful debis
and not the actual bad debis,
*** The business of the corporation is 1o purchase electricity from generation source and sell the same to
distribution companies. Hence, company does not have any trade inventory. The company maintains inventory only
Jor internal use.

18. Additional information pursuant to Regulation 54 of Securities and Exchange Board of India
(Listing Obligation and Disclosure Requirements) Regulations 2015 as amended: The assets of
the company provide coverage of the interest and principal amount, as detailed below which is in
accordance with the terms of issue/ debenture trust deed for Secured Debt Securities:

Particulars Security Coveragc#
| Beacon Trusteeship Ltd. (Debenture Trustee for Bonds) 1.26 |
Vistra [TCL India L.td. (Debenture Trustee for Bonds) | 141
Other Secured Debts and Other Secured Payables | 24.99 |




19. RELATED PARTY DISCLOSURE:

Part-1

1. Name of the Related Parties and Description of Relationship:

a. Related Parties where control exists:

a.
I
1.

iii.
v,

V.

VI

b.
1.
it

Subsidiaries

Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL)
Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL)
Dakshinanchal Vidyut Vitran Nigam Ltd. (DVVNL)
Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL)
Kanpur Electricity Supply Company Ltd. (KESCO)

UP Renewable and EV Infrastructure Limited (UPREVIL)

Employment Benefit Funds
U.P. Power Sector Employees Trust (GPF)

U.P. Power Corporation Contributory Provident Fund Trust (CPF)

. Other Related Parties

(Where Transactions have been taken place during the year or previous year/balances outstanding)

a.

b.
. GoUP-Related Power Sector Entities (under the same government):

iL.
iii.

Associates - Nil
Joint Venture Corporation — Nil

U.P. Rajya Vidyut Utpadan Nigam Ltd. (UPRVUNL)
U.P. Power Transmission Corporation Ltd. (UPPTCL)
U.P. State Load Dispatch Center Limited (UPSLDC)

2. Disclosure as per Ind AS 27 (Separate Financial Statements):

a. Investment in Subsidiary Companies:

Country of
S. No. Name of Company Incorporati
on

(i) Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL) India
CIN-U31200UP2003SGC027461

(ii) Madhyanchal Vidyut Vitran Nigam Ltd (MVVNL) India
CIN-U31200UP20038GC027459

(iii) Dakshinanchal Vidyut Vitran Nigam Ltd. (DVVNL) India
CIN-U31200UP2003SGC027460

(iv) Paschimanchal Vidyut Vitran Nigam Lid. (PVVNL) India
CIN-U31200UP20038GC027458

(v) Kanpur Electricity Supply Company Ltd. (KESCO) India
CIN-U40105UP1999SGC024626

(Vi) UP Renewable and EV Infrastructure Limited India
(UPREVIL) CIN-U35109UP20248GC203459

b. Key Management Personnel: -

S.No. Name Designation

1 Dr. Ashish Kumar Goel Chairman

2 Shri Pankaj Kumar Managing Director

3 Shri Nidhi Kumar Narang Director (Finance)

4 Shri Nidhi Kumar Narang E&:ﬁ:g;;?g?ﬁ?geg ial) (I

5 Shri Sanjay Mehrotra Director (Finance) (In Additional

Charge)

6 Shri John Mathai Director (P & MA)

7 Shri Kamalesh bahadur Singh if Rorate Planning)

8 Shri Kamalesh bahadur Singh VA ) Additional

Proportion of Ownership

Place of
. Interest

Registered

Office As at As at
31.03.2026 31.03.2025
Varanasi. UP 100% 100%
Lucknow, UP 100% 100%
Agra, UP 100% 100%
Meerut, UP 100% 100%
Kanpur, UP 100% 100%
Lucknow, UP 100% 100%
Period

w.ef 27.03.2023
w.ef 10.03.2021
w.ef 01.06.2022 till 17.08.2025

w.ef 02.07.2024 till 22.04 2025

w.e.f19.08.2025 till date




S.No. Name Designation Period

Charge
9 Shri Deepak Raizada Director (Corporate Planning) w.e.f 05.06.2025 till date
10 Shri Gyanendra Dhar Dwivedi = Director (Distribution) w.ef 11.10.2023 till date
11 Shri Prashant Verma Director (Commercial) w.ef 22.04.2025 till date
12 Shri Sourajit Ghosh Director (1.T) w.ef 18.06.2022 till 08.06.2025
13 Dr. Rupesh Kumar Nominee Director w.ef 07.01.2025 till 28.10.2025
14 Shri Mayur Maheshwari Nominee Director w.e.f 29.10.2025 till date
15 Shri Anupam Shukla Nominee Director w.e/ 10.08.2022 till 21.04.2025
16 Shri Raj Kumar Nominee Director w.ef 22.05.2025 till date
17 Smt. Neha Jain Women Director w.e.f 30.01.2025 till date
18 Shri Neel Ratan Kumar Nominee Director w.ef 16.04.2013 till date
19 Shri Abhishek Singh Nominee Director w.ef 03.05.2023 till date
20 Shri Raj Kumar Malhotra Nominee Director weef 05.11.2024 tili date
21 Shri Prabhat Kumar Singh MNominee Director w.ef 13.02.2025 till date
22 Shri Nitin Nijhawan Chief Financial Officer w.ef 01.12.2022 till date

*  Shri Nitish Kumar has taken charge of Managing Director of UPPCL w e.f 22 04 2026
*  Shri. Palash Gangopadhyay has taken charge of Director (Finance) of UPPCL w e f 27.05 2026

¢. Relative of Key Managerial Personnel (if any)
(Where transaction have taken place during the year or previous year/balunces outstanding)- NII

Part-11

Details of Related Party Transactions:
a. Transactions with Subsidiaries and Emplovee Benefit Funds for the year ended 31.03.2026.

(X Crore)
N Particulars Subsidiaries Employee Benefit Funds
No. CPF Trust GPF Trust
I.  Sale of Power 81,551.62
2 Allocation of common expenditure 5.350.04
3. Investment of Equity (including Share application money) 9.488.04
4. Transactions on account of Loan/Bonds taken on behalf of DISCOMs (5.903.53)
5. Transactions in respect of Trade Receivables 5.846.52
6. Transactions in respect of Other Receivables (1.236.76)
7. Transactions in respect of Grant/Loan (2.155.50)
8. Transactions with CPF Trust (2.27)
9. Transactions with GPF Trust (10.23)
10.  Allocation of common income ) 206.92
Total 93,147.35 (2.27) (10.23)
b. Transactions with GoUP Related Power Sector Entities for the year ended 31.03.2026.
(T Crore)
GoUP Related Power Sector Entities
S.No Particulars (Under Same Government)
UPRVUNL UPPTCL
1. Purchase of Power 19.327.02 -
2. Allocation of Common Expenditure 2.41 19.45
3. Transactions in respect of Trade Receivables 2.67 15.53
4. Transactions in respect of Other Payables (506.23) -
18.825.87 34.98
¢. Employment benefit of Key Managerial Personnel for the year ended 31.03.2026.
S.No. Employment Benefit Amount
(X Crore)
1. Short-Term Employment Benefit 2.72
2. Post-Employment Benefit 0.32

3.04
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Part-III

Details of Subsidiary wise Related Party Transactions
For the year ended 31.03.2026

l!l"e}im.cnl Loan/Bonds
Name of Saleist Allocation ::c!;f d":::; taken on Trade

Subsidiary Pawer u?f Co:pgnun dhikre behzlf of Receivabies

Expenditure application DlS(jTOMS

fignas (Receivables)
PuVVNL 20,617.28 1.980.39 2.829.83 (1,746.11) 297697
MVVNL 17.479.85 1.283.38 2.365.74 (1,113.82) 614.29
DVVNL 16.812.09 1.433.31 1,986.64 (1.575.51; 1.962.47
PVVNL 24.061.11 43847 1.884 38 (1.22172) 255.83
KESCo. 2.581.29 21449 41145 (246.37) 3496
UUPREVIL - - 10.00 - S
Total 81,551.62 5,350.04 9488.04 (5.903.53) 5.846.52

Part-IV

Name of Related Party

Subsidiaries

Purvanchal Vidyut Vitran Nigam Ltd.
Madhyanchal Vidyut Vitran Nigam Ltd.
Dakshinanchal Vidyut Vitran Nigam Ltd.
Peschimanchal Vidyut Vitran Nigam Ltd.
Kanpur Electricity Supply Company Ltd.

UP Renewable and EV Infrastructure Limited

Employce Benefit Fends

Other Otiver
Receivables Payables

(33037 32,59
(200.58) 99,60
(820.22, (92.69)
9894  (2.176.13)
15.02 (18.87)

0.45 .
(1,236.76)  (2.155.50)

Balances outstanding (Closing Balances)

Balances as at
31.03.2026
| Dr/A(Cr.)]

67.268.57
51,740.49
55,769.24
21.827.79
6.340.90
15.58

UP Power Sector Employees ( Trust)

UP Power Corporation Employees Contributing Provident Fund (Trust)
GoUP-Related Power Sector Entities:

UP Rajya Vidyut Utpadan Nigam Limited (UPRVUNL)

UP Power Transmission Corporation Ltd.

(Note. -Negative Figures (...) denote payable values)

(Palash Gangopadhyay)
Director (Finance)
DIN: 11746176

Date:- 30.05.2026
Place: Lucknow

18.34
(34.29)

(8.187.49)
2,661.02

Allocation
of Common
Incone

47.62
1406
4373
63 33

8.18

206.92

R Crore:

Totai

2641020
20.572.52
19746 %2
25,404 2
3.000.135
10.45
93,147.35

(X Crore)
Balances as at

31.03.2025
I DrACE)]

63 503.66
49.975.26
34.308.35
22.986.49

6.344.71

513

(7.683.93)
264549

(Nitish Kumaj)
Managing Diréctor
DIN: 08660586




U. P. Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP1999SGC024928

BALANCE SHEET
As at 31st March, 2026
[® Crore)
As at As at
Particulars Note No.
31st March, 2026 31st March, 2025
Assets
1. Non-Current Assets
{a) Property, Plant & Equipment 2 50.76 54.37
(b) Capital Work-in-progress 3 - -
(c) Intangible Assets 4A 0.60 0.96
(d) Intangible Assets under Development 4B 3.32
(e) Financial Assets
(i) Investments 5 26,091.07 23,804 44
(i1} Loans & Other Financial Assets 6 32,194.33 42,027 27
2. Current Assets
(a) Inventories 7 .
(b) Financial Assets
(i) Trade Receivables 8 35,640.27 30,032.46
(ii) Cash and Cash Equivalents 9 3,797.19 2,485.66
(iii) Bank balance other than (i) above 10 24553 185.30
(iv) Other 11 22,913.19 22,046.80
{c) Other Current Assets 12 1,663.03 1,791.71
Total Assets 122,599.29 122,428.97
Equity & Liabilities
I. Equity
(a) Equity Share Capital 13 157,334.80 146,238.51
(b) Other Equity 14 (117,023.83) {109,996.26)
Il Liabilities
1. Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 15 27,492 82 35,468.85
(i) Trade Payables 16
Total Outstanding dues of MSME
Total Outstanding dues of Creditors other than MSME -
(it} Other Financial Liabilities 16A 821.19 B31.92
2. Current Liabilities
(2) Financial Liabilities
(i) Borrowings 17 20,824.11 18.761.66
(i) Trade Payables 18
Total Outstanding dues of MSME 9.38 6.21
Totol Qutstanding dues of Creditors other than MSME 20,191.73 18.946.88
(i) Other Financial Liabilities 19 12,949.09 12,171.20
Total Equity & Liabilities 122,599.29 122,428.97

Corporate Information & Material Accounting Policies 1
The accomponying notes 1 to 30 form an integral part of the financial statements

G Mol

For and oun behalf of the Board of Diredrors

i (Nitin Nijhawan) (Palash’ Gangopadhbyny) (Nitish Kumag)
Company Secretary  Dy. Chief Accounts Officer Chief Financial Officer Divector (Finance) Afanagi
(Additional charge) DIN:11746176 Direcror
DIN: 08660536

As per our report of even date attached

UDIN — QLo¥F2529LNNDMACICo

Date : 30th May, 2026
Place : Lucknow

M/s Jitendra Agarwal®& Associates
Chartgfed Accountants
FRN: 003755C

Partner
M.No. 072529




U. P. Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP1999SGC024928

STATEMENT OF PROFIT & LOSS

As at 31st March, 2026
(% Crore)
Particulscs Note For the period ended  For the year ended
No. 31st March, 2026 31st March, 2025
Income ) _ ) i
I Revenue from opérations 20 83,589.55 79,836.17
Il Other income 21 448.63 54.63
lll_Total Income (I+1) 84,438.18 79,990.80
Expenses ] - ) _
Purchase of Power (Electricity) B ' 22 ; 83,98"9',5”5 i ' 79,936.17
Employee benefits expense 23 63.86 79.14
Finance costs 24 - -
Depreciation and amortization expenses 25 5.25 5.76
Other expenses
(a) Administrative, general & other expenses 26 34.30 25.60
(b) Repair & maintenance expenses 27 8.54 7.75
___(c) Bad Debts & Provisions ) 28 9,051.54 _10,840.02
IV Total Expenses B 93,153.04 90,894.44
Vv Profit/(Loss) before exceptional items and tax (Hi-1v) (8,714.86) (10,903.64)
VI Exceptional Items 29 12.43 11.60
Vil Profit/(Loss) before tax (V-vI) ] . I8727.29) _ (10,915.24)
VIl Tax expenses:
(a) Current tax - -
(b) Deferred tax - -
IX_Profit/(Loss) for the year (VII-VIII) (8,727.29) (10,915.24)

X Other comprehensive income
A (i) Items that will not be reclassified to profit or loss
Acturial Gain / (Loss) 3.50 (2.69)

(i) Income tax relating to items that will not be reclassified to

profit or loss ) )

B (i) Items that will be reclassified to profit or loss = <
(ii) Income tax relating to items that will be reclassified to

profit or loss

Xi_Total compreh ensi_\;éTncomeiil_os?ei) for the year (IX+X) (8,723.79) j 16,_91‘5337):'

Xll_Earning per equity share

(1) Basic EPS (% actual) (57.81) (78.87)
(2) Diluted EPS (% actual) (57.81) (78.87)
Corporate Information & Material Accounting Policies 1

The accompanying notes 1 to 30 form an integral part of the financial statements
For & on behalf of the Board of Directors

Guin L b (e

(Jitesh Grover) (Mohd. Asi (Nitin Nijhawan) (Palash Gangopadhyay) (Nitish r)
Company Secretary  Dy. Chief Accounts cer Chief Financial Officer Director (Finance) Managing Director
(Additional Charge) DIN: 11746176 DIN: 08660586

As per our report of even date attached

UDTN - 2€oF25293LNNDMACTICo

M/s Jitendra Aga
Char

& Associates
ed Accountants

itendra Agarwal)
Partner
M.No. 072529

Date : 30th May, 2026
Place : Lucknow



U. P. Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP1999SGC024928

STATEMENT OF CHANGES IN EQUITY

Date : 30th May, 2026
Place : Lucknow

A) EQUITY SHARE CAPITAL
o Particulars A{:;;;L
Balance as at 01st Apr, 2025 146,238.51
Changes in Equity Share Capital due to prior period errors 2
__Restated balance as at O1st Apr, 2025 146,238.51
Changes in Equity Share Capital during the year ‘ o 11,096. 29
_ Balance as at 31st Mar, 2026 o  157,334.80
. oun
- Particulars - ' _j(":cw;f
Balance asat Dlst Apr, 2024 129,272.06
Changes in Equity Share Capital due to prior periad errors o -
"Restated balance as at 01st Apr, 2024 - “129 272 OE
—C};ange; in Equity §har§ Capital during the year ) _TL 16, 956 6.45
_Balanceasat3istMarch, 205 14623851
B) OTHER EQUITY
et - _ T SRR (% Crore}
Share application i Reserves& Surplus
Fartislars moar;lu:tﬁ‘eel:‘dting Capital Reserve Resz::ing Retained Earning OCI_ L B
* Balance as at O1st Apr, 2025 1,453.82 195.95 540.31 (112,173.07)  (1327)  (109,396.26)
Changes in accounting policy or prior period items ) - & = ) o
Restated balance as at O1st Apr, 2025 T 1ams 195.95 540.31 (112,173.07)  (13.27)  (109,996.26)
Profit/ Losses) for the year o s 3 P (8,727.29) - (8,727.29)
Other Comprehensive Income/ (Losses) B - - B 3.50 ‘3_.50
Transfer to Retained Earning - (19595)  (s4031) 736.26 -
Total comprehensive income for the year = (985 (54031)  (7,991.03) 350  (872379)
Sha;e application money received 12 792 51 - - - - M—TZ,YQZ.SI
Share alloted against apphcatlon money (11,096.29) - - (11,096.29)
_ Balanceasat3istMar, 2026 315008 . (120,164.10) _ (117,023.83)
L e . - . S ST, ... |
Share application Reserves & Surplus o
Perticuiary moar:::t:‘:r:‘cllng Capital Reserve Restr:c::er::: Retained Earning oa Total
Balance as at O1st Apr, 2024 369172 195,95 540.31 (101,257.83)  (10.58)  (96,840.43)
Changes in Aaccounting policy or prior period items - - -
Restated balance as at atolstApr, 2024 T emnm 195.95 54031 (101,257.83) (10.58) 69_6,5_46 a3)
© Profit/ (Losses) for the year - - : (10,915.24) - (10,915.24)
Other Comprehenslve Income/ (Losses) - - (2.69) (2.69)
 Total comprehensive income for the year : : . (10,915.24) (2.69) (10,917.93)
Share application money recewed o 14,728.55 - - - e 14,728.55
) Share alloted oted against applrcatlon_monevi B _ (16,966.45) . = - (16,966.45)
_ Balance as at 31st March, 2025 - 145382 19595 54031 (217307 (13.27) (109,996.26)
For & on behalf of the Board of Directors
J\ =
o
Q 3 s
(Jitesh Grover) (Mohd. Asif) (Nitin Nijhawan) (Palash Gangopadhyay) (Nitish Kumat)
Company Secretary  Dy. Chief Accounts cer  Chief Financial Officer Director (Finance) Managing Director
(Additional Charge) DIN: 11746176 DIN: 08660586
UDIN O s _25-‘19 LN N D m AL+ o As per our report of even date attached




U. P. Power Corporation Limited

Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995GC024928

STATEMENT OF CASH FLOWS

for the year ended 31st March, 2026

(X Crore)
BoriGiiirs For the period ended For the year ended
31st March, 2026 31st March, 2025
A Cash Flow from Operating Activities - )
Net Loss before Exceptional Items & Tax 7 . (874.86) (10,903.64)
Adjustment For:
Depreciation 5.25 5.76
Provision/ Liabilities written back (427.29) (5.06)
Loss on sale of assets scrapped 0.01 -
Bad Debts & Provision 9,043.74 10,851.73
__Interest Income ___ e _ (0.04) . (33.83)
Operating Profit Before Working Capital Change (93.19) (85.04)
Adjustment for:
Trade Receivable (5,607.81) (2,940.24)
Other Current Assets 128.99 294.55
Financial assets-others (773.63) (5,200.32)
Other Financial Liability 768.96 5,615.28
Trade Payable 1,668.38 (503.56)
Bank balance other than cash (60.23) 1,244 .47
Sub Total (3,875.34) (1,489.82)
Net Cash used in Operating Activities (A) (3,968.53) (1,574.86)
B Cash Flow from Investing Activities S N _ -
Sale/ (Purchase) of Property,Plant & Equipment (1.29) (2.70)
Purchase of Investments (11,431.24) (15,094.30)
Proceeds from Interest Income 0.04 33.83
Purchase of intangible Assets (3.32) -
Proceeds from Other Non-current Financial Assets 9,836.94 8,810.77
Net Cash from/ used in Investing Activities (B) (1,598.87) (6,252.40)
C Cash Flow from Financing Activities - ) I D - — )
Proceeds from/ (Repayment of) Borrowings (5,913.58) (5,890.77)
Proceeds from Share Capital & Share Application Money 12,792.51 14,728.55
Net Cash from Financing Activities (C) 6,878.93 8,837.78
Net Increase/ (Decrease) in Cash & Cash Equivalents (A+B+C) - _1,311.53 1,010.52
Cash & Cash Equivalents as at the beginning of the year 288566 147514
Cash & Cash Equivalents as at the end of the year 3,797.19 2,485.66
Note:
(i) This Statement has been prepared under Indirect Method as prescribed by Ind AS-07
(i) Cash and cash equivalents consist of cash in hand, balances with banks, and deposits with original maturity of upto three months.
(iii) Previous year's figures have been regrouped & reclassified wherever considered necessary.
For & on behalf of the Board of Directors
(2}
/‘ \ a
W ! ,S\

(Jitesh Grover) (Mohd. As (Nitin Nijhawan) (Palash Gangopadhyay) (Nitish Kumar)
Company Secretary  Dy. Chief Accounts Officer Chief Financial Officer Director (Finance) Managing Director
(Additional Charge) DIN: 11746176 DIN: 08660586

uD Tkl QG oFL529LNWN DMACFCo As per our report of even date attached

M/s Jitend Agarwal & Assouates

Date : 30th May, 2026
Place : Lucknow M Nﬁ‘ 072529
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U.P. POWER CORPORATION LIMITED
CIN - U32201UP1999SGC024928

NOTE NO. 1

COMPANY INFORMATION & MATERIAL ACCOUNTING POLICY INFORMATION OF
STANDALONE FINANCIAL § TATEMENT

REPORTING ENTITY

U.P Power Corporation Limited (the “Company”) is a Company domiciled in India and limited by shares
(CIN: U32201UPI1 9998GC024928). The shares of the Company are held by the GoUP and its Nominees
on behalf of Govt. of U.P. The address of the Company’s registered office is Shakti Bhawan, Ashok
Marg, Lucknow, Uttar Pradesh-226001. The Company is primarily involved in the purchase and
sale/supply of power. The bonds of the company are publicly traded on BSE.

STATEMENT OF COMPLIANCE/BASIS OF PREPARATION AND PRES ENTATION

The Financial Statements comply with the Indian Accounting Standard (Ind AS) notified under the
Companies (Indian Accounting Standard) Rules, 2015 and subsequent amendments thereto, the
Companies Act, 2013 (to the extent notified and applicable) and provisions of the Companies Act, 1956,
Further where there is a deviation from the provisions of the Companies Act, 2013 in preparation of these
accounts, the corresponding provisions of Electricity (Supply) Annual Accounts Rules 1985 have been
adopted.

The Financial Statements have been prepared in accordance with the Generally Accepted Accounting
Policies (GAAP). on going cocern basis and historical cost convention on accrual basis except as
otherwise stated.

Insurance and Other Claims, Refund of Custom Duty, Interest on Statutory Taxes and Interest on loans
to staff is accounted for on receipt basis.

These financial statements were authorized for issue by Board of Directors on 30.05.2026.

Functional and presentation currency:

The financial statements are prepared in Indian Rupee (2), which is the Company’s functional currency.
All financial information presented in Indian rupees has been rounded to the nearest rupees in Crores (up
to two decimals), except as stated otherwise.

Use of estimates and management judgments:

The preparation of financial statements require management to make Jjudgments, estimates and
assumptions that may impact the application of accounting policies and the reported value of asset,
liabilities, income, expenses and related disclosures concerning the items involved as well as contingent
Assets and Liabilitics at the balance sheet date. The estimates and management’s judginents are based
on previous experience and other factor considered reasonable and prudent in the circumstances. Actuai
results may differ from this estimate.

Estimates and Underlying assumptions are reviewed as on ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate are reviewed and if any future periods
affected.

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current
classification.

An asset is current when it is:

*  Expected to be realized or inte

9170
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Held primarily for the purpose of trading;
*  Expected to be realized within twelve months after the reporting period: or

*  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for the Jast
twelve months after the reporting period,

All other assets are classified as non-current.
A liability is current when:
* Itis expected to be settled in normal operating cycle;
¢ Itis held primarily for the purpose of trading:
* Itis due to be settled within twelve months after the reporting period; or

®  There is no unconditional right to defer settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.

¢) MATERIAL ACCOUNTING POLICY INFORMATION

L PROPERTY, PLANT AND EQUIPMENT

a) Property. Plant and Equipment are shown at historical cost less accumulated depreciation

b) Al costs relating to the acquisition and installation of Property, Plant and Equipment till the date of
commissioning are capitalized.

¢) In the case of commissioned assets, where final settlement of bills with the contractor is yet to be
affected, capitalization is done. subject to necessary adjustment in the year of final settlement.

d) Due to multiplicity of functional units as well as multiplicity of functions at particular unit
Employees cost to capital works are capitalized @ 15% on deposit works and @ 9.5% on other
works on the amount of tota] expenditure.

€) Borrowing cost during construction stage of capital assets are capitalized as per provisions of Ind
AS-23.

II. CAPITAL WORK-IN-PROGRESS

Property, Plant and Equipment those are not yetready for their intended use are carried at cost under
Capital Work-In-Progress, comprising direct costs, related incidental expenses and attributable
interest,

The value of construction stores is charged 1o capital work-in-progress as and when the material is

1ssued. The material at the year end lying at the work site is treated as part of capital work in progress,

1. INTANGIBLE ASSETS

a) Intangible assets are measured on initial recognition at cost. Subsequently the intangible assets arc
carried at cost less accumulated amortization/accumulated impairment losses. The amortization has
been charged over its useful life in accordance with Ind AS-38 (Intangible Assets).

b) An intangible asset is derecognized on disposal or when no future economic benefits are expected
from its use.
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Iv.

a)

VL

b)

c)

VIL
a)

b)

DEPRECIATION

In terms of Part-B of schedule-II of the Companies Act, 2013 the company has followed depreciation
rate/useful iife using the straight line method and residual valye of Property,plant and equipment as
notified by the UPERC Tariff regulations.In case of change in rates/useful life and residual value,the
effect of change is recognised prospectivelv.

Depreciation on additions to / deductions from Property. Plant and Equipment during the year is
charged oa Pro rata basis,

INVESTMENTS

Financial Assets- investments (Non Current) are carried at cost. Provision is made for
diminution/impairment, wherever required, other than temporary, in the value of such investments
to bring it on its fair value in accordance with Ind AS 109(Finanzial Instruments).

STORES & SPARES

Stores and Spares are valued at cost.
As per practice consistently following by the Company, Scrap is accounted for as and when sold.

Any shortage /excess of material found during the year end are shown as "material short/excess
pending investigation" till the finalization of investigation.

REVENUE/ EXPENDITURE RECOGNITION

Revenue from sale of energy is accounted for on accrual basis.

Late payment surcharge recoverable from subsidiaries and other bulk power purchasers are
accounted for on cash basis due to uncertainty of realisation.

¢) Sale of energy to subsidiary distribution companies is accounted for. on the rates decided by the

VIII.

a)

b)

c)

IX.

a)

b)

c)

Company.

POWER PURCHASE

Power purchase is accounted for in the books of Corporation as below:

In respect of Central Sector Generating Units and unscheduled interchange/reactive energy. at the
rates approved by Central Electricity Regulatory Commission (CERC).

In respect of State Sector Generating Units and unscheduled interchange/reactive energy, at the rates
approved by U.P. Electricity Regulatory Commission (UPERC).

In respect of Power Trading Companies, at the mutually agreed rates.

EMPLOYEE BENEFITS

Liability for Pension, Gratuity and Leave Encashment has been accounted for on the basis of acturial
valuation and has been accounted for on accrual basis.

Medical benefits and 1.TC are accounted for on the basis of claims received and approved during
the year.

Leave encashment has been accounted fg aocrual basis
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X.  PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

a) Accounting of the Provisions is made on the basis of estimated expenditures to the extent possible
as required to settle the present obligations.

b) Contingent assets and liabilities are disclosed in the Notes on Accounts,

¢) The Contingent assets of unrealisable income are not recognized.

XI. GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS

a) Government Grants (Including Subsidies) are recognised when there is reasonable assurance that it
will be received and the company will comply the conditions attached, if"any, to the grant. The
amount of Grant, Subsidies and Loans are received from the State Government by the UPPCL
centrally, being the Holding Company and distributed by the Holding Company to the DISCOMS.

b) Consumer Contributions, Grants and Subsidies received towards cost of capital assets  are treated
initially as capital reserve and subsequently amortized in the proportion in which depreciation on
related asset is charged.

XII. FOREIGN CURRENCY TRANSACTIONS

Foreign Currency transactions are accounted at the exchange rates prevailing on the date of
transaction. Gains and Losses. if any, as at the year end in respect of monetary assets and liabilities
are recognized in the Statement of Profit and Loss.

XIIIL DEFERRED TAX LIABILITY

34 of Ind AS 12 (Income Taxes).

XIV. STATEMENT OF CASH FLOW

Statement of Cash Flow is prepared in accordance with the indirect method prescribed in ind AS
7 (Statement of Cash Flows).

XV. FINANCIAL ASSETS

Initial recognition and measurement:

Financial assets of the Company comprises, Cash & Cash Equivalents, Bank Balances, Trade
Receivable, Advance to Contractors, Advance to Employees, Security Deposits, Claim recoverables
etc. The Financial assets are recognized when the company become a party to the contractual
provisions of the instrument.

All the Financial Assets are recognized initially at fair value plus transaction cost that are attributable
to the acquisition or issue of the financial assets as the company purchase/acquire the same on arm
length price and the arm length price is the price on which the assets can be exchanged.

Subsequent Measurement:

Debt Instrument:- A debt instrument is measured at the amortized cost in accordance with Ind AS
109 (Finanicial Instruments).

Equity Instrument:- All equity investments in entities are measured at Fair Value through P & L
(FVTPL) as the same is not held for trading.

Impairment on Financial Assets- Expected credi
assets subsequent to initial recognistiop~THha
Statement of Profit & Loss.
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XVL.  FINANCIAL LIABILITIES

Initial recognition and measurement:
Financial liabilities are recognised when the Company becomes a party to the contractual provisions
of the instruments. All the financial liabilities are recognised initially at fair value. The Company’s
financial liabilities include trade payables, borrowings and other payables.

Subsequent Measurement:

Borrowings have been measured at fair value using cffective interest rate (EIR) method. Effective
interest rate method is a method of calculating the amortised cost of a financial instrument and of
allocating interest and other cxpenses over the relevant period. Since each borrowings has its own
separate rate of interest and risk, therefore the rate of interest at which they have been acquired is

treated as EIR. Trade and other payables are shown at contractual value/amortized cost.

A financial liability is derecognised when the obligation specified in the contract is discharged,
cancelled or expired.

XVIL MATERIAL PRIOR PERIOD ERRORS

Material prior period errors are corrected retrospectively by restating the comparative amount for
the prior periods presented in which the error occurred. If the error occurred before the earliest period
presented, the opening balance of assets, liabilities and equity for the earliest period presented, are
restated.

For and on behalf of the Board of Directors

A

\

&

(Jitesh Grover) (MK (Nitin Nijhawan) (Patash Gangopadhyay) (Nitish Kumat)
Company Secretary  Dy. Chief Accounts\Officer Chief Financial Officer Director (Finance) Managing
(Additional charge) DIN:11746176 Director

DIN: 08660586

UDIN - Q60F 53 LNNDMACICo

As per our report of even date attached

For Jitendra Agarwal & Associates.

Date-30.05.2026
Place-Lucknow
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U.P. POWER CORPORATION LIMITED

NOTE - '4A' : INTANGIBLE ASSETS

(% Crore)
As at As at
oftwar,
5 aee 31st Mar, 2026  31st March, 2025
Cost as at the beginning of the year 5.88 5.88
Additions * =
Disposals/ Adjustments - -
Cost as at the end of the year 5.88 5.88
lated A isati t beginning of th
Accumulated Amortisation as at the beginning of the year 4.92 4.26
Amortisation 0.36 0.66
Disposals/ Adjustments - -
Accumulated Amortisation as at the end of the year 5.28 4.92
Net Carrying Amount as at the end of the year 0.60 0.96
NOTE - '4B': INTANGIBLE ASSETS UNDER DEVELOPMENT
(X Crore)
As at
As at Deduction/
rti Ad ised ,
Particulars 01st Apr, 2025 ditions Adjiistrrierits Capitalise 31;1(:) ;Jlsar
Assets under development (Software) - 3.32 - - 3.32
Net Carrying Value - 3.32 - - 3.32
(X Crore)
As at
As at Deduction/
I Additi Capitali 1 F
Particulars 01st Apr, 2024 dditions Adfustinsants apitalised 3 s; ;;:rch

Assets under development (Software) - - a = 5

Net Carrying Value - - - s -
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NOTE - '5' : NON- CURRENT FINANCIAL ASSETS- INVESTMENTS

Particulars Muber af Shates Fca:;::tl;' :!PF:::;T;]E
Current/ (Previous)
% actual
I. Equity Instruments - (at cost)
Unquoted - Fully paid up, unless otherwise stated
A) Subsidiaries "
(a) PuVVNL 347,163,239 1,000
(318,459,377) (1,000)
Less: Provision for impairment
(b) MVVNL 313,976,653 1,000
(276,788,060) (1,000)
Less: Provision for impairment
(c) DVVNL 314,097,145 1,000
(295,677,122) (1,000)
Less: Provision for impairment
{d) PVVNL 258,706,834 1,000
(224,556,260) {1,000)
Less: Provision for impairment
(e) KESCO* 3,423,555,337 10
(2,853,505,957) (10)
Less: Provision for impairment
(f) UPREVIL 1,500,000 100
(10,000) 100
Less: Provision for impairment
B) Others
UPPTCL** 23,940,583 1,000
(23,940,583) (1,000)

Less: Provision for impairment

Il. Debt Instruments- Unquoted (at cost)
7.75% PFC Bonds Series-164
(Maturity date 22.03.2027)
Total

Aggregate amount of unquoted investments in Equity Instruments at cost
Aggregate amount of unquoted investments in Debt Instruments at cost
Aggregate amount of impairment in value of investments

As at 31st
March, 2026

34,716.32

32,165.86 2,550.46

31,397.67

27,713.60 3,684.07

31,409.71

31,409.71 -

25,870.68

8,545.10 17,325.58

3,423.56
3,423.56 -
15.00
1.10 13.90
2,394.06
- 2,394.06
123.00
26,091.07
129,227.00
123.00
103,258.93

" KESCO had previously alloted 6,00,00,000 number of shares for consideration other than cash pursuant to KESA Zone EDU Scheme, 2000.

“* UPPTCL had previously alloted 1,84,29,700 number of shares for consideration other than cash.

Note:

1 As per Ind AS 36, net provision for impairment provided during the period is ¥9144.61 crore (Previous year ¥11158.87 crore)

2 Refer Point 29 of Notes to Accounts for calculation of impairment.

(% Crore)

As at 31st
March, 2025

31,845.94

27,633.40 4,212.54

27,678.81

25,235.95 2,442.86

29,567.71

29,567.71 -

23,455.63

8,782.25 14,673.38

2,853.51

2,853.51
0.10

0.09 0.01

2,394.06

41.43 2,352.65

123.00
23,804.44
117,795.76

123.00
94,114.32
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NOTE - '6' : NON- CURRENT FINANCIAL ASSETS- LOANS & OTHERS

(X Crore)
Particulars As at 31st March, 2026 As at 31st March, 2025
Loan/ Advances- Unsecured, Considered Doubtful _
NPCL (Licencee) 5.69 5.69
Interest Accrued & Due* 256.81 256.81
Sub Total 262.50 262.50
Less: Allowance for bad & doubtful loans & interest ] (262_.5(})_ - (262.50) -
_ Share Application Money Pending Allotment in e
Subsidiary maﬁies: i
PuVVNL 1,140.63 1,181.18
MVVNL 474.82 1,827.94
DVVNL 527.01 382.37
PVVNL 667.54 1,198.21
KESCO 202.71 361.31
. UPREVIL ) . oo 301271 490 495591
Iim'_Receiﬁahle's on éccount of Loa;ﬂ Bonds - _; o __wa et o )
~ Unsecured, considered good o ) ” =T
PuvVNL 10,674.11 13,571.16
MVVNL 6,436.47 8,107.79
DVVNL 7,016.43 9,034.20
PVVNL 2,277.98 3,332.20
KESCO 1,087.83 27,492.82  1,423.50  35,468.85
Deposits hw o N - - “ -
1. Earmarked Deposits with Banks
Deposits having maturity more than twelve months:
Debt Service Reserve Accounts (against Bonds issued) 1,453.18 1,370.89
UPNEDA Corpus Fund** 57.24 53.24
2. Other Deposits
Deposit with BSE for Recovery Expense Fund 0.25 0.25
— . | . — - . — S . _,W S w S
Unsecured and considered good
UPPSET*** 178.13 178.13
Unsecured and considered doubtful
UMPPp***x 126.98 126.98
Interest accrued on advance to UMPP 19.45 19.45
Other Deposits - -
Asset Migration account # - 121.81
Sub Total  146.43 - 268.24
Less: Allowance for doubtful receivables (146.43) - (268.24) -
Total 32,194.33 42,027.27

. Due to remote possibility of realisation of the balance outstanding from NPCL, the practice of accuring quarterly interest on the balance outstanding
from NPCL has been discontinued w.e.f. financial year 2025-26.
«x lLrelates to the Corpus fund received from UP New and Renewable Energy Development Agency (UPNEDA) for providing the facility of Letter of Credit
to solar energy developers.
*** Itincludes X160.58 Crore receivable from U.P. Power Sector Employees Trust (UPPSET) on account of settlement of amount payable by UPPSET to
Uttarakhand Power Corporation Ltd and balance towards GPF contribution amounting to X17.55 Crore.
¥*EX it relates to commitment advance of ¥126.98 Crore given for Ultra Mega Power Projects for the development of power projects.

—
# Rs.121.81 Crore booked under Asset Migration account and provision there of has been written off /written back post apgG ?\\
Note: A
1 The receivables on account of Loan/ Bt s€lates to oab\taken and Bonds issued on the behalf of subsig grmafies{DISCOM:s).
2 In compliance to SEBI Circular No. SEH IE/MIRSD/CR IR/P/2020/207 dated 22nd October, 2020, t e G@mbafly has deposited the

fund with the Bombay Stock Exchange M to Recovery Expense Fund (REF).

~/
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NOTE - '7" : INVENTORIES

(X Crore)

Particulars As at 31st March, 2026

As at 31st March, 2025

Stock of Materials-Capital Works -
Less: Provision for Unservicable Stores -

Total # 3

# Inventories as at 31st March, 2026 amount to $14870.00 (as at 31st March, 2025: X14870.00)

NOTE - '8' : CURRENT FINANCIAL ASSETS - TRADE RECEIVABLES

(X Crore)

Particulars As at 31st March, 2026

As at 31st March, 2025

Unsecured, considered good
(a) Subsidiaries

PUVVNL " 13,528.52 10,771.11
MVVNL 9,118.41 8,691.50
DVVNL 11,469.12 9,687.42
PVVNL - -
KESCO 1,185.49 1,178.10
Adjustments * 980.52 107.41
Unallocated revenue** (6417.79)‘ 35,640.27 (403.08) 30,032.46
Unsecured, credit impaired
Others # 442.08 522.98
Sub-Total 36,082.35 30,555.44
Less: Provision for Credit Impaired Trade Receivables 7 _ (442.08) (522.98)
Total 35,640.27 30,032.46

* Amount shown as ‘Adjustments’ relates to the adjustment of cost of power purchases not billed to DISCOM:s.

.. It relates to the amount of revenue collection received from consumers at UPPCL against which the DISCOMs are not identified an balance sheet date.

# Trade Receivables of Rs. 80.90 Crores related to Extra State Consumers and provision thereof has been written off/written back post approval of BoD.




U.P. POWER CORPORATION LIMITED

NOTE - '9" : CURRENT FINANCIAL ASSETS - CASH AND CASH EQUIVALENTS

(X Crore)
Particulars As at 31st March, 2026 As at 31st March, 2025
_Balance with Banks
In Current & Other Accounts
Earmarked Balances 3.40 4,78
Others 1,283.62 1,616.14
In Fixed Deposit Accounts
(with original maturity upto 3 months)
Earmarked Balances 540.14 864.73
~ Others ~ 750.75 2,577.91 - 2,485.65
Cash in Hand - h -
Cash in Hand - =
Cash Imprest with staff h 0.01 0.01 0.01 0.01
Otheﬁrs" ! W | | o -
Investment in mutual fund 1,219.27 - 5
Total . 379719 |  2,485.66
NOTE - '10' : CURRENT FINANCIAL ASSETS- BANK BALANCES OTHER THAN ABOVE
(X Crore)
Particulars As at 31st March, 2026 As at 31st March, 2025
Deposits with original maturity of more than
three months and maturing within twelve
months
A Earmarked Balances i o
Debt Service Reserve Accounts
(against Bonds issued) 245,53 185.08
_ B. Other than Earmarked B:;Iances B V 0.22
Total 245,53 185.30




U.P. POWER CORPORATION LIMITED

NOTE - '11' : CURRENT FINANCIAL ASSETS-OTHERS

(X Crore)
Particulars As at 31st March, 2026  As at 31st March, 2025
|. RECEIVABLES- AGAINST LOAN/BONDS'
_ Unsecured, Considered Good
PUVVNL 7,702.07 655113
MVVNL 5,239.34 4,681.84
DVVNL 6,016.93 5,574.67
PVVNL 1,036.54 1,204.04
KESCO 843.84 2083872 75454  18,766.22
Il. RECEIVABLES- Against Excess Receipt of Operational Loss Subsidy
Unsecured, Considered Good -
PuVWNL ' . 404.46
MVVNL - 273.50
DVVNL - - 890.75 1,568.71
l.RECEIVABLES-OTHERS
A. From Subsidiaries - Unsecured, Considered Good B
-~ puwnNL - 38731 31322
MVVNL 412.81 339.89
DVVNL 374.37 303.84
PVVNL 522.07 423,13
KESCO 85.38 70.36
UPREVIL 0.58 0.13
B.uFrom Eﬁtifigs under same Goverﬁmght - Unsg_c_t]re&, Cons__i&_er_egi Gooc_l_ _ N R
CUPRVONL 14.00 111.33
UPPTCL 266.96 251.43
_ C.From Others - - - S .
IREDA”™ 10.76 8.99
Employees 0.11 0.07
Others 8.38 91.79
- Subu:l;bfai (A-F_B-I:C} 2,082.73 SRR 1,814&8 R
Less - Allowance for doubtful receivables” (8.26) (102.31)
- Considered good 2,074.47 ' 1,711.87
Total (I+11) 22,913.19 22,046.80

* It relates to Loan on account of Current Maturity of long term borrowings and Interest accrued but not due on borrowings.

** Receivables from Indian Renewable Energy Development Agency Ltd. (IREDA) (Gol Enterprise) relate to subsidy against Power
Purchase from renewable energy developers.
# Provision @10% has been made on receivables under "Employees" & "others" above except the bala

£5. amounting to %8.23
crore lying pending for more than three years agaj s

credit loss is




U.P. POWER CORPORATION LIMITED

NOTE - "12' : OTHER CURRENT ASSETS

) . B ) (= Crorq)
Particulars As at 31st March, 2026 As at 31st March, 2025

Advances- Unsecured, Considered Good

Indian Energy EXchange LS. (for bidingprocess) BA xn

Suppliers / Contractors 4.25 7.39

Less - Allowance for Doubtful Advances ~ (043) 3.82 (0.74) 6.65
~ Other Deposits’ B i 38.37 26.55
Tax deducted at source** 2.66 82.88
Tax collected at source 0.45 3.11 0.45 83.33
Fringe Benefit Tax (Net) 0.25 0.25
Less-Allowance for doubtful unadjusted FBT ~ (0.25) = _  (@.2s5) -
Receivable from GST Department 4.65 4.65
Less-Allowance for doubtful GST refund ~ (485) < ~ (4.65) -
Receivables related to Power Purchase 1,508.20 1,541.44
Interest Income Receivable on account of Income Tax Refund - 1.54
Income Accrued but not Due 7.88 30.59
Prepaid Expenses 0.09 0.05
_Inter Unit Trasactions 7632 76.38
Total 1,663.03 1,791.71

. Other deposits include %38.35 crores made in compliance with the direction of the Hon'ble Supreme Court in the case of UPPCL
vs M/s Jaiprakash Power Ventures Ltd.
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NOTE - '13": EQUITY SHARE CAPITAL

U.P. POWER CORPORATION LIMITED

(% Crore
Particulars As at 315t March, 2026 As at 315t March, 2025

(A) AUTHORISED :

2000000000 Equity shares of par value %1000/- each 200,000.00 200,000.00
(previous year 2000000000 Equity shares of par value X1000/- each)

(B) ISSUED SUBSCRIBED & FULLY PAID UP B =
1573348038 Equity shares of par value ¥1000/- each 157,334.80 146,238.51
(previous year 1462385128 Equity shares of par value X1000/- each)

(out of the above shares 3,61,13,400 were alloted, for consideration other than
cash, as fully paid up pursuant to UP Power Sector Reform Transfer Scheme 2000)
Total 157,334.80 146,238.51

.

a) Reconciliation of the shares outstanding

Particulars

Number of shares
As at 31st March, 2026  As at 31st March, 2025

At the beginning of the period ~1,462,385,128 1,292,720,595
Add: Issued during the period 110,962,910 169,664,533
Less: Buyback of shares during the period - -
Outstanding at the end of the period 1,573,348,038 1,462,385,128

b) Terms and rights attached to equity shares:
The company has only one class of equity shares having a par value 1000/-

The holders of the equity shares are entitled to receive dividends as declared from time to time and are entitled to voting rights

proportionate to their share holding at the meeting of shareholders.

c) Dividends:

Particulars

Paid during the year ended
As at 31st March, 2026  As at 31st March, 2025

Dividends paid and recognised during the year

NIL NIL

*No dividend has been declared by the Board due to heavy accumulated losses.
d) Details of shareholders holding more than 5% shares in the Company:

Shareholder(s)

As at 31st March, 2026

Government of UP

~ No. of shares %age holding

1573348038 100%

As at 31st March, 2025
No. of shares %age holding
1462385128 100%

e) Details of shareholding of promoters:
(i) Name of Promoter: Government of UP
(ii) Shareholding pattern of the promoter:

Particulars

As at 31st March, 2026 As at 31st March, 2025

No. of shares held
Percentage of total shares
Percentage changes during the year

1573348038 1462385128
100% 100%
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NOTE - '14": OTHER EQUITY

(A) RESERVES & SURPLUS (X Crore)
: Particulars As at 31st March, 2026 As at 31st March, 2025
Capital Reserve 195.95 195.95
Less: Transfer to Retained Earnings (195.95) -
Other Reserves B _ — h ,
Restructuring Reserve 540.31 540.31
_ Less: Transfer to Retained Earnings _ (4031 - .
_Retained Earnings o . o ~ T TS T S
Opening balance ) (112,186.34) (101,268.41)
Add: Loss for the year as per Statement of Profit & Loss (8,723.79) (10,917.93) (112,186.34)
Add: Transfer from Capital Reserve 19595 . o
i Add: Transfer from Restructuring Reserve B 540.31 (120,173.87)
Sub Total (A) (120,173.87) (111,450.08)

Note: Capital Reserve and Restructuring Reserve relate to the balances transferred under Final Transfer Scheme issued by the GoUP vide
Notification no. 1529/24-P-2-2015 SA(218)- 2014 dated November 3,2015.

(B) SHARE APPLICATION MONEY

(X Crore)
Particulars As at 31st March, 2026 As at 31st March, 2025
Share Application Money
(Pending for allotment to the Govt. of UP) - ~ 31004 1,453.82
Sub Total (B) 3,150.04 1,453.82
Total (A+B) (117,023.83) (109,996.26)

Reconciliation of Share Application Money

N (X Crore)
Share Application Money as at 01st Apr, 2025 1,453.82
Add: Application money received during the period 12,792.51
Less: Shares allotted during the period 11,096.29

Share Application Money as at 31st Mar, 2026 3,150.04




U.P. POWER CORPORATION LIMITED

NOTE - '15' : NON- CURRENT FINANCIAL LIABILITIES- BORROWINGS

' Sub Total (B)

17,141.09

(X Crore)
Particulars As at 31st March, 2026 As at 31st March, 2025
(A) BONDS ISSUED ON BEHALF OF DISCOMs
~ (a) SECURED
PuvvnL 1,851.74 2,976.62
MVVNL 1,755.38 2,612.74
DVVNL 1,319.22 2,365.78
PVVNL 402.69 750.90
KESCO 363.37 5,692.40 519.96 9,226.00
_ (B)UNSECURED . o |
PUVVNL 1,075.68 1,314.02
MVVNL 868.11 1,060.49
DVVNL 1,807.26 2,208.03
PVVNL 652.69 797.22
KESCO 255.59 4,659.33 312.22 5,691.98
m SubTotal (A) o33 | 14917.98
(B) LOANS TAKEN ON BEHALF OF DISCOMS _ A
_(a) REC- UNSECURED = =
PUVVNL 3,580.25 4,594.37
MVVNL 1,701.31 2,220.18
DVVNL 1,691.25 2,211.80
PVVNL 754.16 1,084.46
KESCO 196.11 7,923.08 255.55 10,366.36
~ (b) PFC-UNSECURED o TR - )
PUVVNL 3,504.83 4,560.79
MVVNL 1,583.79 2,111.89
DVVNL 1,591.01 2,118.16
PVVNL 468.44 699.62
KESCO 19511 7,343.18 ~ 319.05 9,809.51
_(c) HUDCO- UNSECURED ] i
PUVVNL 167.10 125.36
MVVNL 136.61 102.49
DVVNL 173.84 130.43
KESCO 2230 499.85 16.72 375.00
(d) CANARA BANK- UNSECURED - '
PUVVNL 346,31 a
MVVNL 279.43 .
DVVNL 311.41 -
KESCO 37.83 974.98 K
(e) INDIAN OVERSEAS BANK- UNSECURED
PUVVNL . 14820 o
MVVNL 111.84
DVVNL 122.44 ,
~ KESCO 17.52 400.00 :

~ / 20,550.87

Total (A+B)

27,492.82

.A
N X315 35,468.85




U.P. POWER CORPORATION LIMITED

Annexure-| to Note - 15

DISCLOSURE OF BORROWINGS
(as required in revised Schedule-Iil of the Companies Act, 2013)

SECURED BONDS

(X Crore)

DISCOM Bond As at 31st March, 2026 As at 31st March, 2025
8.48% Bond - 161.07

 8.97% Bond . )  263.00

9.70% Bond : 798.69 958.43

PUVVNL 9.75% Bond 139.55 © 325.62
9.95% Bond ) 698.12 837.75

10.15% Bond 215.38 430.75

Total 1,851.74 2,976.62

8.48% Bond s 101.23

8.97%Bond 5 182.84

9.70% Bond ’ 880.75 ~ 1,06.90

MVVNL - 9.75%Bond - 85.81 20022
© 9.95%Bond ' 632.62 B 759.15

10.15% Bond 15620 312.40

Total ' 1,755.38 2,612.74

8.48% Bond - 146.01

8.97% Bond - 308.01

9.70% Bond 561.75 674.10

DVVNL 9.75% Bond - 119.03 277.74
~ 9.95%Bond 396.19 © 475.43

10.15% Bond 242.25 484.49

Total 1,319.22 © 2,365.78

8.48% Bond = 62.74

8.97% Bond ) 119.69

AL 9.75% Bond 5251 o 122.52
9.95% Bond 318.00 381.60

10.15%Bond 3218 R 64.35

Total 402.69 750.90

8.48% Bond = 27.44

8.97% Bond : 56.46

KESCO 9.70% Bond 22831 273.98
19.95% Bond 135.06  162.08

Total 363.37 519.96

Grand Total 5,692.40 9,226.00

UNSECURED BONDS
(X Crore)
DISCOM Bond As at 31st March, 2026 As at 31st March, 2025

PUVVNL 9.70% Bond 1,075.68 1,314.02
MVVNL 9.70% Bond 1,060.49
DVVNL  9.70% Bond 2,208.03
PVWNL 9.70% Bond 797.22
KESCO 9.70% Bond 312.22
Total \\ 5,691.98

i
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U.P. POWER CORPORATION LIMITED

NOTE - '16' : NON- CURRENT FINANCIAL LIABILITIES- TRADE PAYABLES

(% Crore,
Particulars As at 31st March, 2026 As at 31st March, 2025
Liability for Purchase of Power B - -
Total - -
NOTE - "16A' : NON- CURRENT FINANCIAL LIABILITIES- OTHERS
(X Crore)
Total As at 31st March, 2026 As at 31st March, 2025
Provision for Leave Encashment 70.03 78.41
Provision for Gratuity 36.11 35.53
Corpus Fund from UPNEDA* 57.24 53.24
Liability Migration account ** - 6.93
Liabilities on behalf of DISCOMs: B | I -
PuVVNL 244,99 244,99
MVVNL 84.04 84.04
DVVNL 162.28 162.28
PVVNL 163.27 163.27
KESCO ) _ 3.23 657.81  3.23 657.81
Total 821.19 831.92

* It relates to the Corpus fund received from UP New and Renewable Energy Development Agency (UPNEDA) for providing the facility of Letter of
Credit to solar energy developers.

** Rs. 6.93 Crore booked under Liaiblity Migration account has been written back post approval of BoD.

NOTE - '17' : CURRENT FINANCIAL LIABILITIES- BORROWINGS

(% Crore)
Particulars As at 31st March, 2026 As at 31st March, 2025
a. CC/ Overdraft from Banks:
Punjab National Bank - - - - 1426
b. gurrent Maturity of Long term Boffbwings 20,599.04 18,436.00
c lnjt:ereét‘ ggcrged but -not due on I;cwj.nrr:_)wings 7 - - T o m 22507 B 311.40 )

Total 20,824.11 18,761.66




U.P. POWER CORPORATION LIMITED

Annexure to Note - 17
Statement of Current Maturity of Long-Term Borrowings

(X Crore)

Loans taken or Bonds issued on behalf of DISCOMs

For the year ended 315t Mar, 2026

Sl. No. Name of the Discom - Unsec:::d REC PFC HUDCO Canara Bank Total
1 PuvVNL 1124.88 238.34 2860.74 3207.66 83.60 106.56 7,621.78
2 MVVNL 857.36 192.38 1868.69 2113.40 68.35 85.98 5,186.16
3 DVVNL 1046.56 400.77 2023.68 2283.89 86.98 95.82 5,937.70
4 PVVNL 348.21 144.53 312.38 213.23 0.00 0.00 1,018.35
5 KESCO 156.59 56.63 250.05 348.99 11.15 11.64 835.05
Total 3,533.60 1,032.65 7,315.54 8,167.17 250.08 300.00 20,599.04
= - o (X Crore)
Loans taken or Bonds issued on behalf of DISCOMs
For the year ended 31st March, 2025 i
Dun
Sl. No. Name of the Discom e REC PFC HUDCO Canara Bank Total
Secured Unsecured
1 PuVVNL 1,124.88 238.34 2,290.53 2747.37 41.79 - 6,442.91
2 MVVNL 857.36 192.38 1,601.79 1922.85 34.16 - 4,608.54
3 DVVNL 1,046.57 400.76 1,803.71 2171.62 43,48 - 5,466.14
4 PVVNL 348.22 144.53 306.66 376.49 - - 1,175.80
5 KESCO 156.58 56.63 214.89 308.84 5.57 - 742.51
Total 3,533.61 1,032.64 6,217.58 7,527.17 125.00 - 18,436.00
Statement of Interest Accrued but not Due on Borrowings
- ~ . _ (Rcrore)
For the year ended 31st Mar, 2026
) Si. No. Name of the Discom Bonds REC ' PFC HUDCO Canara Bank 10B Total
1 PuVVNL 34.04 1.74 39.81 0.07 0.11 0.04 75.81
2 MVVNL 25.96 0.96 21,79 0.05 0.09 0.03 48.88
3 DVVNL 51.88 1.00 22.82 0.07 0.09 0.03 75.89
4 PVVNL 12.50 0.30 3.97 0.00 0.00 0.00 16.77
5 KESCO 4,33 0.12 3.25 0.01 0.01 0.00 7.72
Total 128.71 4.12 91.64 0.20 0.30 0.10 225.07
(X Crore)
For the year ended 31st March, 2025
Sl. No. Name of the Discom Bonds REC PFC HUDCO Canara Bank 10B Total
1 PuVVNL 48.22 7.73 46.54 0.04 - - 102.53
2 MVVNL 36.09 5.68 26.12 0.04 - - 67.93
3 DVVNL 69.65 6.44 27.96 0.05 - - 104.10
4 PVVNL 17.37 0.40 8.41 - - - 26.18
5 KESCO 5.71 0.77 4.17 0.01 - - 10.66

Total 177.04 21.02 113.20 0.14 - - 311.40




U.P. POWER CORPORATION LIMITED

NOTE '18' - CURRENT FINANCIAL LIABILITIES- TRADE PAYABLES

(XCrore)
Particulars As at 31st March, 2026 As at 31st March, 2025
Liability for Purchase of Power 20,201.11 18,953.09
Total 20,201.11 18,953.09
NOTE '19' - CURRENT FINANCIAL LIABILITIES- OTHERS
(X Crore)
Particulars As at 31st March, 2026  As at 31st March, 2025
Liability for O & M Supplies / Works 0.63 0.13
Dépo§its & Retentions from Sﬁppffers & Others R N iw /174.42 ) 12.47
. Liabilities towards UPPCL CPF Trust” B S .. ..
Provision for Gratuity of CPF Employee 0.54 0.72
_Pension & Gratuity Liability towards GPF Employees & Payable totrust  s40 541
Staff Related Liabilities 1621 15.82
Provision for Liea\."rémEHcashrﬁent o - o o e 9.01 - 10.90
Sundry Liabilities ' - ' R g5.11 7910
Excess Subsidiy received from Goup+s ., e 156871
Undistributed PTW Suppé_rt w m a - - m. o 15454 7 : _
Advance from UPNEDA 25.23 22.56
- Pé;;ble to Subsidiaries (Disédh}(s) " . - V
PUVVNL 883.29 915.87
MVVNL 1,465.15 1,564.75
DVVNL 1,084.19 991.50
PVVNL 8,673.04 6,496.91
KESCO 315.72 12,421.39 296.85 10,265.88
Liabilities for Expenses ' - 27.05 12.11
Unclaimed Liability against Bonds *+++ - | - oss 1w
Provision for Losu;wincun;r;d by the GPF frﬁst o ) ! - 154,39 144.15
Provsionforlossincured by the CoE Tt sy g
Total 12,949.09 12,171.20

* It also includes interest on CPF.
«= Rs. 1568.71 crore is payable to Government of UP on account of excess receipt of Operational Loss Subsidy(related to last year) is restated in
Previous Year which is duly adjusted in current period.
"™ It relates to grant received from GoUP, miscellaneous receipts from Department of GoUP, revenue collection & others.
""" Refer Point 25 (e) of Notes to Accounts.
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NOTE '20' - REVENUE FROM OPERATIONS

(% Crore)
For the period ended For the year ended
Particulars
31st March, 2026 31st March, 2025
Sale of Power
Subsidiaries W
PuVVNL 20,369.20 17,662.97
MVVNL 17,269.69 17,024.40
DVVNL 16,609.95 16,633.64
PVVNL 23,771.82 23,660.89
KESCO 2,550.25 2,600.91
Sub Total 80,571.10 77,582.81
Adjustments’ 980.52 81,551.62 107.41 77,690.22
Others (through Energy Exchange) © 2,437.93 2,245.95
Total 83,989.55 79,936.17
* Amount shown as ‘Adjustments’ relates to the adjustment of sales not billed to DISCOM:s.
NOTE '21' - OTHER INCOME
- (X Crore)
For the period ended For the year ended
Particulars
31st March, 2026 31st March, 2025
Interest from
Loans to NPCL (Licencee ) 7 - 3411
Fixed Deposits 168.05 191.67
Bonds 9.55 9.55
Sub Total 177.60 201.22
Less: Allocated to DISCOMs (177.60) = (201.20) 0.02
- Others 0.04 . (0.30)
Other
"~ Income from Confractors/Suppliers 1.17 ' 2_-:;9 :
Rental from Staff 0.90 0.58
School Fee/Recruitment Examination Fee 0.14 0.12
Gain on sale of mutual fund 29.32 -
Less: Allocated to DISCOMs (29.32) -
Gain on change in fair value of investment(Mutual fund) 1.34 -
Liabilities/ Provision written back* 427.29 5.06
Miscellaneous Receipts 17.75 448.59 12.45 20.80
Total 448.63 54.63

*Excess of liability/provision of $422.19 crore and balance of 25,10 crore of

2025) have been written back during the year.

(Net of Liability migration account and balance of payable a/c as on 31st March



U.P. POWER CORPORATION LIMITED

NOTE '22' - PURCHASE OF POWER

(X Crore)

Particulars For the period ended For the year ended

31st March, 2026 31st March, 2025

Power purchased from Generators & Traders 78,114.23 74,347.60
Surcharge 25.06 (3.10)
Unscheduled Interchange & Reactive charges’ 364.25 663.57

Transmission & Related charges 6,114.22 5,492.01

Sub Total 84,617.76 80,500.08

Less: Rebate & others against Power Purchase 463.29 407.94

Subsidy against Power Purchase 164.92 7 628.21 15597 563.91

Total 83,989.55 79,936.17

" Due to nature of transaction under unscheduled interchanges, the figure can be negative or positive.
NOTE '23' - EMPLOYEE BENEFIT EXPENSES

(X Crore)

" For the period ended For the year ended

Particulars

31st March, 2026 31st March, 2025

Salary & Allowances 162.62 165.39

Staff Welfare Expenses 0.40 0.93
Pension & Gratuity 9.34 11.40

Interest to CPF Trust 0.08 0.09
Other Terminal Benefits * 15.27 30.70
Sub Total . 187.71 208.51

Less: Expenses Capitalised (0.02) 0.14

Allocated to DISCOMs & Others - (123.83) (123.85)  (129.51) (129.37)

Total 63.86 79.14

* Earned Leave Encashment has been shifted from "pension & gratuity " to "Other Termnial Benefits" for correct classification.

NOTE '24' - FINANCE COSTS

(X Crore)

—— For the period ended For the vear ended

31st March, 2026 31st March, 2025

Interest on Borrowings and Finance Charge 5,180.35 5,791.63
Less: Allocated to DISCOMs (5,180.35) (5,791.63)

Total




NOTE '25' - DEPRECIATION & AMORTIZATION EXPENSES

; U.P. POWER CORPORATION LIMITED

(X Crore)
Particulars For the period en_ded For the year ended
31st March, 2026 31st March, 2025
Property, Plant & Equipment
Buildings 1.74 174
Other Civil Works 0.22 0.22
Plant & Machinery 0.51 0.50
Vehicles 0.07 0.08
Furniture & Fixtures 0.48 0.48
Office Equipments h B 1.87 2.08
Intangible Assests 0.36 0.66
Total 5.25 5.76
NOTE '26' - ADMINISTRATIVE, GENERAL & OTHER EXPENSES
(X Crore)
particulars For the period ended For the year ended
31st March, 2026 31st March, 2025
Rent 0.02 0.01
Rates & Taxes 15.18 .
Insurance 0.03 0.03
Communication Charges 0.91 0.91
Legal Charges 26.42 12.22
Auditors Remuneration & Expenses- Audit Fee 0.12 0.08
Consultancy Charges 7.98 7.85
Payment to contractual personnel 16.07 17.78
Technical Fees & Professional Charges 2.89 7.00
Travelling and Conveyance 6.45 6.45
Expenditure on Departmental Training 0.51 .
Maintenance of Software* 7.52 3.74
Printing and Stationery 0.66 0.76
Advertisement Expenses 2.93 0.53
Electricity Charges 6.60 7.01
Entertainment - 0.02
Expenditure on Trust x 0.03
Loss on sale of assets scrapped 0.01 =
Miscellaneous Expenses 5.19 2.55
Sub Total 959.49 66.97
Less: Allocated to DISCOMs & Others (65.19) (41.37)
Total 34.30 25.60

* presentaton,
24-25.

The expenditure towards software maintenance has been presented as a separate line item in FY 25-26. Accordingly,
amount of X3.74 Crore pertaining to software maintenance expenses has been reclassified from Miscellaneous Expenses in FY

for comparative




U.P. POWER CORPORATION LIMITED

NOTE '27' - REPAIR & MAINTENANCE EXPENSES

(% Crore)
j For the period ended For the year ended
Particulars
31st March, 2026 31st March, 2025
Plant & Machinery 1.37 130
Buildings 4.91 6.65
Other Civil Works 0.02
_ Office Equipments 4,77 3.80
Sub Total 11.07 11.75
Less: Allocated to DISCOMs & Others (2.53) (4.00)
Total 8.54 7.75

NOTE '28' - BAD DEBTS & PROVISIONS

(% Crore)

For the period ended

For the year ended

Particulars
31st March, 2026 31st March, 2025
Provision on Bad and Doubtful Debts
Current Financial Assets- Others (94.05) (464.12)
Current Financial Assets - Trade Receivables (80.90) -
Non-Current Financial Assets (121.81) 144.72
Other Current Assets (0.31) 0.55
h Impairment of investment in Subsidi‘aries & UPPTCL 9__,1&4.61 11,158.87
Bad Debts written off
Current Financial Assets- Others 1.29 -
Current Financial Assets - Trade Receivables 80.90 -
Non-Current Financial Assets 121.81 -
Total 9,051.54 10,840.02
NOTE '29' - EXCEPTIONAL ITEMS
(X Crore)
Particulars For the period ended For the year ended
31st March, 2026 31st March, 2025
Loss of interest on investment by CPF & GPF Trust 12.43 11.60
Total 12.43 11.60
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U.P. POWER CORPORATION LIMITED
CIN - U32201UP1999SGC024928

NOTE NO. 30

Notes on Accounts annexed to and forming part of Balance Sheet as at 31st March 2026 and
Statement of Profit & Loss for the period ended on that date

1. Brief:

a. Under the U.P. Electricity Reforms Act, 1999 by Govt. of Uttar Pradesh (GoUP), the erstwhile Uttar Pradesh
State Electricity Board (UPSEB) was unbundled into the following three separate entities through the first
reforms Transfer Scheme dated January 14, 2000:

e  Uttar Pradesh Power Corporation Limited (UPPCL): vested with the function of Transmission and
Distribution within the State.

*  Uttar Pradesh Rajya Vidyut Utpadan Nigam Limited (UPRVUNLD): vested with the function of Thermal
Generation within the State.

*  Uttar Pradesh Jal Vidyut Nigam Limited (UPJVNL): vested with the function of Hydro Generation within
the State.

b. U.P. Power Corporation Limited (the "Company") was incorporated under the Companies Act, 1956 (now
2013) on 30.11.1999 and commenced the business w.e.f. 15.01.2000 in terms of Government of U.P.
Notification No. 149/P-1/2000-24 dated 14.01.2000.

¢. Under another transfer scheme dated January 15, 2000 the distribution business of Kanpur Electricity Supply
Authority (KESA) under UPSEB was transferred to Kanpur Electricity Supply Company Limited (KESCO),
a company registered under the Companies Act, 1956, as a wholly owned subsidiary company of the UPPCL.
The assets, liabilities and personnel of KESA were transferred to KESCO w.e.f, January 15, 2000, vide GoUP
notification no. 186/ XXIV- 1-2000 dated, January 15, 2000.

d. Due to division of State of Uttar Pradesh, a separate State named as Uttaranchal (now Uttarakhand) came
into existence w.e.f. November 09, 2001 and a Separate company as Uttaranchal Power Corporation Ltd.
(now Uttarakhand Power Corporation Ltd.) (UPCL) had taken over commercial operations in the state of
Uttarakhand as per Govt. of India’s notification no. 42/7/2000-R&R dated November 05, 2001. The assets
and liabilities and personnel relating to UPCL w.e.f. November I'1, 2001 were transferred vide agreement
dated October 12, 2003 with Uttarakhand Power Corporation Ltd.

e. After the enactment of the Electricity Act, 2003, further unbundling of the UPPCL (Responsible for business
of both transmission and distribution) was done. Therefore. the following four new distribution companies
(DISCOMs) were created as per the Uttar Pradesh Power Sector Reforms (Transfer of Distribution Under
Takings) Scheme, 2003 issued vide GoUP’s Notification No. 2740/P-1-2003-24-14P/2003 Dated.
12.08.2003

Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL).

Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL).
Dakshinanchal Vidyut Vitran Nigam Ltd. (DVVNL),
Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL).

* % X x

Under this Scheme the role of UPPCL w
the commission and as “State Tra missiofy
Electricity Act, 1910. > :

specified as Bulk Supply Licensee “as pe

ility” under sub-section (1) of sectfol r.
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Subsequently, the Uttar Pradesh Power Transmissjon Corporation Limited (UPPTCL). a Transmission
Company (TRANSCO), was incorporated under the Companies Act, 1956 (now 2013) by an amendment in
the “Object and Name” clause of the Uttar Pradesh Vidy.ut V yapar Nigam Limited. The Transco is entrusted
with the business of transmission of electrical energy to various utilities and open access consumers within
the Stawe of Uttar Pradesh. This function was earlier vested with UPPCL. Further. Government of Uttar
Pradesh (GoUP), in exercise of power under the Section 30 of the EA 2003. vide notification No.
122/U.N.N.P/24-07 Dated. July 18, 2007, notified Uttar Pradesh Power Corporation Limited as the “Statc
Transmission Utility” of Uttar Pradesh. Subsequently, on December 23, 2010, the Government of Uttar
Pradesh notified the Uttar Pradesh Electricity Reforms (Transfer of Transmission and Related Activities
Including the Assets, Liabilities and Related Proceedings) Scheme, 2010, which provided for the transter of
assets and liabilities from UPPCL to UPPTCL with effect from April 01, 2007.

Thereatter, on January 21, 2010. as the successor Distribution companies of UPPCL {a deemed Licensce®.
the Distribution Companies, which were created through the notification of the UP-Power Sector Reforms
(Transfer of Distribution Undertakings) Scheme, 2003 were issued fresh Distribution Licenses. which
replaced the UP-Power Corporation Ltd. (UPPCL) Distribution, Retail & Bulk Supply License, 2000.

. As per Final Transfer Schemes of DISCOMs and Transco issued vide notification no. 1328/24-P-2-2015-

SA(218)-2014 Dated November 03, 2015, and notification no. 1529/24-P-2-2015-SA{218)-2014 dated
November 03, 2015 respectively. the final balances of assets and liabilities were given to ‘DISCOMSs” as on
11.08.2003. "TRANSCO" as on 01.04.2007 and to the UPPCL as on 01.04.2007 as against the balances
earlier notifies by Provisional Transfer Schemes of DISCOMs and TRANSCO which were referred to in
noint i(¢) and 1(f) above.

Consequent upon the above notifications the necessary adjustments in this regard were done in the annual
accounts of the company for F.Y. 2014-15.

The receivable from Uttarakhand Power Corporation Ltd. amounting to 2192.61 Crore as on 31.03.2019 has bee:
mutually settled and the same has been approved by the Board of Directors of the company in their meeting held
on 18th December, 2019. Accordingly, the amount of Z 160.58 Crore payable to Uttarakhand Power Corporation
Ltd. by U.P. Power Sector Employees Trust on account of GPF contribution has been adjusted against the above
receivable amounting to Z 192.61 Crore and the same has been accounted for by the company in the ensuing
accounts in hand i.e. F.Y. 2018-19 as receivable from U.P. Power Sector Employees Trust and the balance amount
0fX32.03 Crore i.e. (2 192.61 Crore - 2160.58 Crore) has finally been written off and accounted for as Bad Debts
in the F.Y.2018-19.

Equity received from GoUP for distribution works is invested in each DISCOM based on physical/financial targets
and is shown as investment 1n respective DISCOMs.

Employee Benefits:

2.

Based on actuarial valuation report dated 09.11.2000 (adopted by Board of Directors), provision for accrued
liability on account of Pension and Gratuity for the employees recruited prior to creation of the UPPCL i.c..
for GPF employees has been made @ 16.70% and 2.38% respectively on the amount of basic pay and D.A.
paid to employees.

As required by Ind AS 19 Employvee Benefits, the company has measured its liabilities arising from Gratuity
for the employees covered under CPF Scheme on the basis of Actuarial Valuation Report dated 21.04.2026
for the period ended on 31.03.2026.

The provision for Earned Leave Encashment (Terminal Benefits) for all employees (i.e., GPF & CPF
employees) has been made as per Actuarial Valuation Report dated 21.04.2026 for the period ended on
31.03.2026. y
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d. The disclosure with respect to the above point no 5(b) & 5(c) is as below:
S.No Particulars Gratuity ' Leave Encashment

 As on Ason ~ Ason As on

1 Assumptions
Discount Rate 6.93% 7.63% 6.93% 7.63%
Rate ol increase in Compensation levels 7.00% 7.00% 7.00% 7.00%
Rate of return on Plan assets Not Not Not Not
Applicable Applicable Applicable Applicable
Average future service (in Years) 22.76 Years 22.11 Years 17.72 Years 17.94 Years
2 Service Cost
Current Service Cost 2.35 2.05 2.38 2.05
Past Service Cost (including curtailment Gains/ 3.51 0.00 0.00 0.00
Losses) |
Gains or losses on non-Routine settlements ' 0.00 0.00 0.00 0.00
Total 5.86 2.05 2.38 2.05
3 Net Interest Cost
Interest Cost on Defined Benefit Obligation 1.88 2.51 6.48 6.21
Interest Income on Plan Assets 0.00 0.00 0.00 0.00
Net Interest Cost (Income) 1.88 2.51 6.48 6.21
4 Change in present value of obligations L
Opening of defined benefit obligations 26.07 36.25 89.84 89.65
Liability Transfer In/(Qut) 0.00 0.00 ~0.00 0.00
Service Cost 5.86 N 2.05 2.38 2.05
Interest cost 1.89 251 6.48 6.21
Benefits Paid (0.26) (0.66) (17.42) (12.00)
Actuarial (gain)/Loss on total liabilities 2.69 (3.50) 8.37 (6.87)
due to change in financial assumptions 1.65 (4.08) 2.49 (6.29)
due to change in demographic assumptions 0.00 0.00 0.00 0.00
due to experience Changes 1.04 (.58 5.88 (0.58)
Closing of defined benefit obligation 36.25 36.65 89.65 79.04
5 Change in the fair value of plan assets o |
Opening Fair value of plan assets 0.00 0.00 0.00 0.00
Asset Transfer In/Out 0.00 0.00 0.00 0.00
Actual return on plan assets 0.00 0.00 0.00 0.00
Employer Contribution 0.26 0.66 17.42 12.00
Benefits paid (0.26) {0.66) (17.42) (12.00)
Closing Fair value of plan assets 0.00 0,00 0.00 0.00
6 Actuarial (Gain)/Loss on Plan Asset
Expected Interest Income _ 0.00 0.00 0.00 ~0.00
Actual Income on Plan Assets ' 0.00 0.00 0.00 0.00
Actuarial gain/(loss) on Assets 0.00 0.00 0.00 0.00
7 Other Comprehensive Income
Opening amount recognized in OCI outside 0.00 0.00 N/A N/A
P&I. account
Actuarial gain/(loss) on liabilities (2.69) 3.50 N/A N/A
Actuarial gain/(loss) on assets 0.00 0.00 N/A | N/A
Closing amount recognized in OCI outside (2.69) 3.50 N/A N/A
P&L account
8 The amounts to be recognized in the Balance
Sheet Statement
Present value of obligations 36.25 36.65 89.65 79.04
Fair value of plan assets 0.00 0.00 0.00 0.00
Net Obligations 36.25 36.65
Amount not recognized due to assets limit 0.00 0.00
Net defined benefit liability/(assets) 36.25 36.65
recognized in balance sheet
9 Expenses recognized in Stateme
& loss
Service cost 5.86 205
Net Interest cost 1.89 251
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No Particulars Gratuity Leave Encashment
Ason Ason Ason As on
31.03.2025 31.03.2026 31.03.2025 31.03.2026

Net actuarial (gain)/loss 0.00 0.00 8.37 (6.87)
Expenses recognized in statement of Profit & .75 4.56 17.23 1.40
Loss

10 Change in Net Defined Obligations
Opening of Net defined benefit liability 26.07 36.25 89.84 89.65
Service Cost 5.86 2.05 2.38 2,05
Net Interest Cost 1.89 2.51 6.48 6.21
Re-measurements 2.69 (3.50) 8.37 (6.87)
Contributions paid to fund (0.26) (0.66) (17.42) (12.00)
Closing of Net defined benefit liability 36.25 36.65 89.65 79.04

11 Sensitivity Analysis
Item As on 1 t As on I ¢

31.03.2026 TRs 31.03.2026 sl

Base liability 36.65 79.04
Increase in Discount rate by 0.50% 34.06 (2.59) 75.03 (4.02)
Decrease in Discount rate by 0.50% 3951 2.86 8345 4.41
Increase in salary inflation by 1% 39.34 2.69 87.94 8.89
Decrease in salary inflation by 1% 33.72 (2.93) 71.51 (7.54)
Increase withdrawal rate by 0.5% 3742 0.77 79.43 0.39
Decrease withdrawal rate by 0.5% 35.82 (0.83) 78.62 (0.42)

The base liability is calculated at discount rate of 7.63% per annum and salary inflation rate of 7.00% per annum for all future
vears.

Liabilities are very sensilive to salary escalation rate. discount rate & withdrawal rate

Liabilities are very less sensitive due to change in mortality assumptions. Hence. sensitivities due to change in mortality are
tgnored.

Sensitivity analysis carried out using projected unit credit (PUC) methodology. base assumptions used are salary growth rate-
7%. attrition rate-0.50% and discount rate-7.63%. Sensitivity results obtain by increasing and decreasing in salary growth rate
by 1.00% and in attrition rate by 0.50% and in discount rate by 0.50% in base rates.

5. Property, Plant & Equipment:

a.

C.

6. Provisions:

a.

The Company is making efforts to recognize and identify the location of land along with its title deed as
well as of other Property, Plant & Equipment, transferred under various Transfer Schemes for the purpose
of maintaining fixed assets registers.

UPPCL is accruing lease rent every year @ % 1 per month in respect of land under possession of KESCo in
compliance to the UP Transfer of KESA Zone Electricity Distribution Undertaking Scheme 2000 issued
vide notification No 186/XXIV-1-2000 dated 15/01/2000. The above also includes Plot no 4. block 96, arca
10198.53 sqm & Plot No 54, block-14, area 5958.24 sqm. The lease period of these two plots were completed
in the year 1994. After the completion of lease period, the process of converting lease land in to free hold
land could not be done due to some administrative constraint. The company KESCo is fully exercising its
right on the use of above plots undisputedly and there is no legal litigation over the use of this plot/land at
present in any forum.

Where historical cost of a discarded/retired/obsolete Property, Plant & Equipment is not available, the
estimated value of such asset and depreciation thereon has been adjusted and accounted for.

In terms of powers conferred by the Notification no. GSR 627(E) dated 29 August 2014 of Ministry of
Corporate Affairs, Govt. of India. the depreciation/amortization on Property; Plant & Equipment/Intangible
Assets have been calculated taking into consideration the rate/useful life of assets as approved by the
regulator in the regulation of UPERC (Multi Year tariff for Distribution and Transmission) Regulation,
2025.

model (as per simplified approdeh)+fe msurement and recognition of indpEif
& ks of trade receivable to DISCONIZA
current status (i.e., all trade rec¢rd COMs are being pending less A\
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economic factors, company estimates no risk of default at the reporting date vis-a-vis risk of default at the
date of initial recognition. Further, management believes that the unimpaired amounts that are past due by
less than one year are collectible in full. Hence, company envisages no credit impairment (i.e., Lifetime
expected credit loss) in respect of trade receivables of subsidiaries. Accordingly, considering that no credit
risk involved with the trade receivables owed from subsidiary DISCOMs, management estimates that no
credit impairment/ provision for doubtful debt is required in the company’s books of account in respect of
trade receivables from subsidiary DISCOMs in F.Y. 2025-26.

b. The details of provision are as under: -

i.  Provision to the extent of 10% on the balances of suppliers/ contractors has been made under Note no.
12 "Other Current Assets ",

ii. Provision @10% has been made on receivables under "Employees" & "others" above except the
balances amounting to 28.23 crore lying pending for more than three years against which 100%
provision has been made. Further, as no credit loss is envisaged in respect of Govt. entities including
UPRVUNL, UPPTCL and IREDA as above. no provision has been created on balances related to these
Govt. entities with effect from Current Year and old provisions have also been reversed.

¢. During earlier years, the Company had recognized interest accrued and due on loan extended to NPCL.
Considering the uncertainty in realization of such interest and in accordance with the principle of prudence,
the Company had already created 100% provision against the accrued interest outstanding as on 3 1st March
2025.
Considering the continued uncertainty regarding recoverability of the said dues, no further interest income
has been accrued/recognized during FY 2025-26 on the aforesaid exposure, as recognition of such income
is not considered appropriate at this stage.

Reconciliation of balances of Inter Unit Transactions (IUT) amounting to X 76.32 crore is under progress (refer
Note No. 12 of the Financial Statements).

Liability towards staff training expenses, medical expenses and LTC has been provided to the extent established.

Some balances appearing under the heads Note No. 06 ‘Non-Current Financial Assets- Loans & Others’, Note
No. 11 ‘Current Financial Assets- Others , Note No. 18 ‘Current Financial Liabilities- Trade Payables' and
‘Current Financial Liabilities (Others)-Note 19' are subject to confirmation/ reconciliation and subsequent
adjustments as may be required.

On an overall basis the asscts have a value on realization in the ordinary course of business at least equal to the
amounts at which they are stated in the Balance Sheet.

Prior period error in total income or total expenditure has been considered material if it exceeds 2% of the
revenue from the operations of the immediately preceding financial year. If error or omission related to income
exceeds the 2% ceiling limit as explained above, then all prior period error (whether related to income or
expenditure) has been considered material and dealt in accordance with Ind AS 8. In the same manner, if error
or omission related to expenditure exceeds the 4% ceiling limit as explained above, then all prior period error
has been considered material and dealt in accordance with Ind AS 8. Immaterial Prior Period Errors/omissions
observed during the year have been adjusted during the current year.

Asset/Liability Migration

An amount of 121.81 crores and 26.93 crores shown under Assets Migration and Liability Migration heads
respectively in the financial statements for FY 2024-25 has been written off/written back during the current
financial year 2025-26 with the approval of the Board of Directors.

Basic and diluted earnings per share ha
AS 33 “Earnings per Share”. Basic o
to ordinary equity holders by the wgig

own in the Statement of Profit & Loss ipfdceerdance with Ind-
hare have been computed by dividing PLO gss)attributable
umber of equity shares outstanding/duiy
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Particulars As on 31.03.2026 Ason 31.03.2025
Profit (loss) attributable to ordinary equily holders (2 crore)

(Numerator used for calculation) (8,723.79) (10,917.93)
Weighted average number of Equity Shares* ’
(Denominator for calculating Basic EPS) 1,30,90,45,838 1.38:43,81,654
Weighted average number of Equity Shares*

(Denominatar for calenlating Diluted EPS) 1.52.78.27.261 1.40.03.91.864
Basic earnings per share of  1000/- cach in 2 (57.81) (78.87)
Diluted earnings per share of 1000/- each in 2 (57.81) (78.87)

*Calculated on No. of Days basis
(As per para 43 of Ind AS-33 issued by ICAI potential equity shares are treated as Anti-Dilutive as their conversion to equity share would decrease the
loss per share, therefore, effect of Anti-Dilutive Fotential equity shares is ignored in calculating Dilutive Earning per Share.)

13.  Nothing adverse has been reported by the units/zone concerned regarding non-compliance of the provisions in
respect of unpaid liabilities and interest thereon under the MSMED Act 2006.

14.  Sale/ Purchase of Power:
a. Quantitative details of Energy purchased and sold:

S. No. Details Ason 31.03.2026 Ason 31.03.2025
(i) Total number of units purchased  1,51,166.12 MU 1.55,096.09 MU
(ii) Total number of units sold 1.44,131.50 MU 1.47.650.20 MU
(iii) % of Loss 4.65 4.80

*Number of units purchase and sold have heen disclosed on gross basis

b. Detail of Power Purchased during the period ended 31.03.2026:

Amount Amount
Particulars (% Crore) (Z Crore)
(2025-26) (2024-25)
Power Purchase
Thermal 64,517.99 58.703.02
Hydro 5.180.81 4,871.41
Solar 2,264 .39 2.368.45
Wind 1,312.99 1,225.35
Nuclear 1.066.22 757.41
Others (includes Co.Gen, bundled, energy exchange etc,) 4,160.91 7.082.43
Sub-total (i) 78,503.31 75,008.07
Transmission & related Charges
Inter-State 4,127.33 4,086.08
Intra-State 1,986.89 1,405.93
LPS (Transmisson) 023 -
Sub-total (ii) 6,114.45 5.492.01
Total (i+ii) 84,617.76 80,500.08
Less: Rebate & Others 463.29 407.94
Subsidy against Power Purchase & Others 164.92 155.97
Grand Total 83,989.55 79,936.17

15. Payment in foreign currency during the period up to 31.03.2026 is Nil (previous Year-Nil).

16. Capital Commitments and Contingent Liabilities/Assets:

a. Capital Commitments:

(T crore)
S. No. Details 2025-26 2024-25
(i) Capital Commitments Nil Nil
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b. Contingent Liabilities:

® crore)
No. ~ Details 2025-26 2024-25
(i) Contingency related to Power Purchase 10,199.41 8,075.70
(ii)  Other Contingencies 33.92 25549

Contingent liabilities have been disclosed 1o the extent ascertainable

¢. Contingent Assets:
R crore)
S. No. Details 2025-26 | 2024-25
(i) Contingent Assets ™ - -

"In compliance of Hon'ble Supreme Court of India interim order under civil appeal no. 974/2023(UPPCL Vs, Sahasradhara Energy Pyt Lid
& ORS), provision for differential liability is being created in the books of accounts (i.e., PPA Rate- UPERC approved rate) for M/s
Sahasradhara Energy Pvt Ltd and M/s Adani Green Energy Pvt Ltd. However, Generation Based Incentive receivable from UPNEDA is
not being recognised till final decision of Hon'ble Supreme Court. As on 31.03.2026, amount of # 64.64 Crore (P.Y- 45.64 crore) is
receivable from UPNEDA subject to final outcome.

As per the requirement of Section 135 and Schedule VII of the Companies Act, 2013 read with Companies
(Corporate Social Responsibility Policy) Rules 2014, every company to which the provisions of Section 135
apply shall spend at least 2% of average net profits made during the three immediately preceding financial years,
in pursuance of its Corporate Social Responsibility Policy. But as per Section 198 of Companies Act 2013,
company has incurred losses during the three immediately preceding financial years. Hence, no provision has
been made and no CSR activity has been undertaken by the company in this regard.

Since the Company is principally engaged in the business of electricity and there is no other reportable segment
as per Ind AS-108 “Operating Segments™, hence the disclosure as per Ind AS-108 on segment reporting is not
required.

RELATED PARTY DISCLOSURE:
Part-1

1. Name of the Related Parties and Description of Relationship:
a. Related Parties where control exists:

a.  Subsidiaries

i.  Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL)

ii.  Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL)

iii.  Dakshinanchal Vidyut Vitran Nigam Ltd. (DVVNL)

iv.  Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL)

V. Kanpur Electricity Supply Company Ltd. (KESCO)

vi. UP Renewable and EV Infrastructure Limited (UPREVIL)

b.  Employment Benefit Funds
1. U.P. Power Sector Employees Trust (GPF)
ii.  U.P. Power Corporation Contributory Provident Fund Trust (CPF)
b. Other Related Parties
(Where Transactions have been taken place during the year or previous year/balances outstanding)
a. Associates - Vil
b.  Joint Venture Corporation — Nil
¢. GoUP-Related Power Sector Entities (under the same government):
i.  U.P. Rajya Vidyut Utpadan Nigam Ltd. (U PRVUNL)
ii. U.P. Power Transmission Corporation Ltd. (UPPTCL)
iii. U.P. State Load Dispatch Center Limited (UPSLDC)
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2. Disclosure as per Ind AS 27 (Separate Financial Statements):

a. Investment in Subsidiary Companies:

S. No. Name of Company Incorporati
on

(1) Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL) India
CIN-U31200UP2003SGC027461

(ii) Madhvanchal Vidvut Vitran Nigam Ltd. (MVVNL) India
CIN-U31200UP2003SGC027459

(iii) Dakshinanchal Vidyut Vitran Nigam Ltd. (DVVNL) India
CIN-U31200UP2003SGC027460

(iv) Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL) India
CIN-U31200UP2003SGC027458

v) Kanpur Electricity Supply Company Ltd. (KESCO) India
CIN-U40105UP1999SGC024626

Vi) UP Renewable and EV Infrastructure Limited India
(UPREVIL) CIN-U35109UP2024SGC203459

b. Key Management Personnel: -

S.No. Name Designation

1 Dr. Ashish Kumar Goel Chairman

2 Shri Pankaj Kumar Managing Director

3 Shri Nidhi Kumar Narang Director (Finance)

4 Shri Nidhi Kumar Narang Eérjli:g;;fg?::;; tal) (In

5 Shti Sanjay Mehrotra girector (Finance) (In Additional

arge)

6 Shri John Mathai Director (P & MA)

7 Shri Kamalesh bahadur Singh  Director (Corporate Planning)

8 Shri Kamalesh bahadur Singh Director (P & MA) Additional

Charge

9 Shri Deepak Raizada Director (Corporate Planning)

10 Shri Gyanendra Dhar Dwivedi - Director (Distribution)

11 Shri Prashant Verma - Director (Commercial)

12 Shri Sourajit Ghosh Director (I.T)

13 Dr. Rupesh Kumar Nominee Director

14 Shri Mayur Maheshwari Nominee Director

15 Shri Anupam Shukla Nominee Director

16 Shri Raj Kumar Nominee Director

17 Smt. Neha Jain Women Director

18 Shri Neel Ratan Kumar Nominee Director

19 Shri Abhishek Singh Nominee Director

20 Shri Raj Kumar Malhotra Nominee Director

21 Shri Prabhat Kumar Singh Nominee Director

22 Shri Nitin Nijhawan Chief Financial Officer

Country of

Proportion ofOWncrship

*  Shn. Nitish Kumar has taken charge of Managing Director of UPPCL wef 22 04 2026
*  Shri Palash Gangopadhyay has taken charge of Director (Finance) of UPPCL wee [ 27 05 2026

¢. Relative of Key Managerial Personnel (if any)
(Where transaction have taken place during the year or previous year/balances outstanding)- N1L

Place of
; Interest
Registered
Office As at As at
31.03.2026 31.03.2025
Varanasi, UP 100% 100%
Lucknow, UP 100% 100%
Agra, UP 100% 100%
Meerut. UJP 100%, 100%
Kanpur. UP 100% 100%
Lucknow, UP 100% 100%
Period

w.ef 27.03.2023
weef 10.03.2021
w.ef 01.06.2022 till 17.08.2025

w.ef 02.07.2024 till 22.04.2025

w.e.f19.08.2025 till date

w.ef 17.06.2025 till date
w.ef 18.06.2022 till 18.05.2025

wee/ 11.12.2023 till 18 05.2025

w.e.f 05.06.2025 till date
w.ef 11.10.2023 iill date
w.e.f 22.04.2025 till date
w.e f 18.062022 till 08 06 2025
w.ef 07.01.2025 till 28.10.2025
w.e.f 29.10.2025 till date
w.ef 10.08.2022 till 21.04.2025
w.ef 22.05.2025 till date
w.e.f 30.01.2025 till date
w.ef 16.04.2013 till date
w.e.f 03.05.2023 till date
w.ef 05.11.2024 till date
wieef 13.02.2025 tll date
w.ef 01.12.2022 till date




S.
No

(=al " I SN PV S

UP. POWER

Part-I1
Details of Related Party Transactions:
a. Transactions with Subsidiaries and Employee Benefit Funds for the period ended 31.03.2026,

(X Crore)
S. _— — Employee Benefit Funds
w Particulars | Suwamrm Py
Al | —
CPF Trust GPF Trust
1. Sale of Power 81.551.62
2. Allocation of common expenditure 5.350.04
3. Investment of Equity (including Share application money) 9.488.04
4. Transactions on account of Loan/Bonds taken on behalf of DISCOMs . (5,903.53)
5. Transactions in respect of Trade Receivables 5,846.52
6.  Transactions in respect of Other Receivables ) (1,236.76)
7. Transactions in respect of Grant/Loan (2,155.50)
8.  Transactions with CPF Trust (2.27)
9. Transactions with GPF Trust (10.23)
10.  Allocation of common income 206.92
Total . 93,147.35 (2.27) (10.23)
b. Transactions with GoUP Related Power Sector Entities for the period ended 31.03.2026.
(% Crore)
GoUP Related Power Sector Entities
S.No Particulars (Under Same Government)
UPRVUNL UPPTCL
1. Purchase of Power 19,327.02 -
2. Allocation of Common Expenditure 2.41 19.45
3. Transactions in respect of Trade Receivables 2.67 15.53
4. Transactions in respect of Other Payables (506.23) -
Total 18,825.87 34.98
¢. Employment benefit of Key Managerial Personnel for the period ended 31.03.2026.
S.No. Employment Benefit Amount
(X Crore)
1. Short-Term Employment Benefit 2.72
2. Post-Employment Benefit 0.32
Total ) 3.04
Part-111
Details of Subsidiary wise Related Party Transactions
For the period ended 31.03.2026
(T Crore)
Investment
SR Loan/Bonds .
. < Allocation Ay Equ_lt) taken on Trade Other Other A",Ota"a"
Name of Sale of i including behalf : s ab of Common Tots
Subsidiary Power 0 Cumpmn shiite ehalf of Receivables Receivables Payables litomye otal
Expenditure ) DISCOMS
application .
) (Receivables)
money
PuVVNL 20,617.28 1,.980.39 2,829.83 (1,746.11) 2,978.97 (330.37) 32.59 47.62 26,410.20
MVVNL 17,479.85 1,283.38 2,365.74 (1,113.82) 614.29 (200.58) 99.60 44.06 20,572.52
DVVNL 16,812.09 1,433.31 1,986.64 (1,573.51) 1,962.47 (820.22) (92.69) 43.73 19.749.82
PVVNL 24.061.11 43847 1.884 38 (1.221.72) 255.83 98.94  (2.176.13) 63.33 23.404.21
KESCo. 2.581.29 214.49 411.45 (246.37) 34.96 15.02 (18.87) 8.18 3,000.15
UPREVIL - 10.00 - 0.45 10.45

Total 81,551.62 5,350.04 9438.04 (5,903.53) 5,846.52 (1,236.76) = (2,155.50) 206.92 93,147.35
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Part-IV
Balances outstanding (Closing Balances)
(T Crore)
Name of Related Party Balances as at Balances as at
31.03.2026 31.03.2025
Subsidiaries [ Dr/(Cr.)) | Dr/(Cr.)]
Purvanchal Vidyut Vitran Nigam Ltd. 67.268.57 63.503.66
Madhyanchal Vidyut Vitran Nigam Ltd. 51.740.49 49.975.26
Daicshinanchal Vidyut Vitran Nigam Ltd. 35.769.24 54.308.55
Paschimanchal Vidyut Vitran Nigam Ltd. 21.827.79 22.986.49
Kanpur Electricity Supply Company Lid. 6.540.90 6.344.71
UP Renewable and EV Infrastructure Limited 15.58 5.13
Employee Benefit Funds
UP Power Sector Employees (Trust) 18.34 28.57
UP Power Corporation Employees Contributing Provident Fund (Trust) (34.29) (32.02)
GoUP-Related Power Sector Entities:
UP Rajya Vidyut Utpadan Nigam Limited (UPRVUNL) (8.187.49) (7.683.93)
UP Power Transmission Corporation 1.td. 2.661.02 2.643.49

(Note: -Negative Figures (...) denate payable values)

20,

Government Grants and Subsidies:

a.

Grants / Subsidies received under different schemes for DISCOMs are treated initially as payable to
DISCOM s and subsequently are transferred to DISCOMs concerned.

b. During the period Revenue Grant/Subsidy of 2 24.853.95 Crore and Additional Subsidy for Operational
Loss funding (RDSS) of 8,744 .45 Crore (excluding 1568.71 Crores excess received in FY 2024-25) have
been received from Govt of U.P. (including other department) on behalf of the DISCOMs and have also
been distributed to the DISCOMs. Necessary entries are accounted for in the books of DISCOMs in the
respective functional heads. The DISCOMS wise details are furnished below:

FY 2025-26 N (X Crore)
Particulars PuVVNL MVVNL DVVNL PVVNL KESCO Total
Capital Grant/ Subsidy - - - - - -
Revenue Grant/ Subsidy 6,574.02  4.836.01 5.600.14 7.671.82 171.96  24.853.95
Additional Subsidy for Operational Loss funding (RDSS) 4.043.09  2.494.75 2,103.89 0.00 102.72 8.744 45
Excess operational loss funding received in FY 2024-25 404.46 273.50 890.75 1.568.71
as given in below table
Total 11,021.57 7,604.26 8,594.78 7,671.82 274.68 35,167.11
FY 2024-25 (X Crore)
Particulars PuVVNL MVVNL DVVNL PVVNL KESCO Total
Capital Grant/ Subsidy ' 139.22 61.00 22.39 24.95 0.00 247.56
Revenue Grant/ Subsidy 6.971.00  5.169.30 595998 7.207.02 6242 25369.72
Additional Subsidy for Operational Loss funding (RDSS) 332245 1.283.00 334496 (386.61) (79.88)  7.483.92
Excess operational loss funding received (Related to FY (404.46)  (273.50) (890.75) (1.566.71)
25-26)
Total 10,028.21  6,239.80 8,436.98 6,845.36 (17.46) 31.532.87
c.

I

As per GO no. 445-1-21-731 (Budget)/2020 dated 05.03.2021, GoUP has accepted to provide additional

revenue subsidy of 239,743 Crore to the DISCOMs (subsidiaries) for the ‘period 2007-08 to 2019-20 as

approved by the UPERC through its Tariff/ True-up orders issued from time to time.

The above GO also provided that, out of total additional revenue subsidy of 239,743 Crore, 325,081.46

Crore shall be deemed to be paid from the grants pro~ided to the DISCOMs by t ﬁ\}‘qk{P under UDAY in

carlier years. The balarce amoyrtpf3]4,661.53 Crore shall be paid to the DISZOMsty-€o ‘
S
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(X Crore)
S.No. DISCOM Amount
1 PuVVNL 112,367.00
2 MVVNL 3,490.00
3 DVVNL 9,213.00
4 PVVNL 14,673.00
5 KESCO 0.00
Total 39,743.00

iii. As per the above GO, the subsidies of 20,940.00 Crore (¥ 14,661.53 Crore of revenue subsidy and 2
6,278.47 Crore of UDAY loss) are receivable from the GoUP in favor of DISCOMs through the company
(UPPCL) and the same are to be paid by the GoUP in 10 years beginning from 2021-22. DISCOM wise

details are as under:

PuVVNL
MVVNL
DVVNL
PVVNL
KESCO
Total

OB WM =

0. Name of DISCOM

(X Crore)
Amount
8.115.54
978.08
2,159.69
9,146 45
540.24
20,940.00

iv. The details of the amount received against the subsidiaries of 220,940.00 Crore are as under-

Particulars

Balance as on 31.03.2021
Received during 2021-22
Balance as on 31.03.2022
Received during 2022-23
Balance as on 31.03.2023
Received during 2023-24
Balance as on 31.03.2024
Received during 2024-25
Balance as on 31.03.2025
Received during 2025-26
Balance as on 31.03.2026

PuVVNL  MVVNL
8.115.54 978.08
775.12 93.42
7.340.42 884.66
775.12 93.42
6.565.30 791.25
886.75 106.87
5678.55 684.38
930.15 112.10
4748.40 5§72.28
930.15 112.10
3,818.25 460.18

DVVNL
2,159.69
206.27
1,953.42
206.27
1,747.14
23598
L511.16
247.53
1.263.63
247.53
1,016.10

PVVNL
1 9,146.45
§73.59
8.272.86
873.59
7.399.27
99938
6.399.89
1,048.30
5.351.59
1.048.30
4,303.29

KESCO
540.24
51.60
488.64
51.60
437.04
59.02
378.02
61.92
316.10
61.92
254.18

(T Crore)
Total

20,940.00
2.000.00
18,940.00
2.000.00
16.940.00
2.288.00
14.652.00
2.400.00
12.252.00
2400.00
9,852.00

d. Grants/Subsidies received under different schemes for DISCOMs (subsidiaries) are treated initially as
payable to DISCOMs and subsequently are transferred to/ adjusted against DISCOM:s.

e. In compliance of the Supreme Court order, provisions have been made in accounts in respect of differential
tariff claim of two Solar Power Generators (M/s Adani Green Energy (UP) Ltd. and M/s Sahastradhara
Energy Pvt Ltd.). Further, the accounting for subsidy portion receivable from UPNEDA against claimed
amounts has not been done in compliance of Prudence Principle of accounting.

Equity share capital includes Z1,714.76 Crore received from GoUP under the Uttar Pradesh Power Distribution
Network Project (UPPDNP) against which company has already invested 1,749.55 Crore with DISCOM:s.

DISCOM wise break up of investment is given below:

Sr. Name of Equity Fund Fund
No. DISCOM received released as released as
from Govt investment investment
ason in equity of in equity of
31.03.2026 DISCOMs DISCOMs
against (upto (F.Y. 2024

UPPDNP 31.03.2026) 2025)

A B

1 MVVNL 353.02 13.07 24.53
2 PuVVNL 600.96 0 42.56
3 PVVNL 106.46 5.21
4 DVVNL 654.32 42.86
Total 1714.76 115,16

(X Crore)
Fund Fund Fund Fund Total
released as  released as  releasedas  rclcased as
investment  investment investment  investment
in equity of in equity of in equity of in equity of
DISCOMs  DISCOMs  DISCOMs DISCOMs
(F.Y.2023- (F.Y.2022- (F.Y.2021- (F.Y.2020-
2024) 23) 22) 21)
C D E F A+B+C+
D+E+F
9.38 183.12 359.04
98.54 306.76 611.68
14.03 17.05 112.69
228.01 291.34 666.14
349.96 798.27 1, 1,749.55
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The balance amount of ¥ 34.79 Crore (2 1,714.76 Crore - ¥ 1,749.55 Crore) is to be reimbursed by the
Government of U.P. and shown as Equity Investment in DISCOMs.

Earmarked Bank Balances, ESCROW Accounts and Bank Credits (working capital):
a. The details of banks accounts earmarked for repayment of Bonds/Corpus Fund are as under;

The Details of Banks Accounts earmarked for repayment of Bonds/Corpus fund

Bank Account Name Account Number Bank FDR Accrued
Balances Balance Interest
DSRA SERIES 1 A/C 50200004167832 0.00 153.40 0.45
BOND SER ESCROW 50200004167842 0.00 164.52 0.43
1 A/C )

HDFC ﬁ?ﬁg SER ESCROW 50200017358973 0.00 31.05 0.03
DSRA SERIES 11 A/C 50200017358986 0.00 112.61 033
BOND UNCLAIM 50200102641250 0.00 0.00 0.00
DUES A/C

Total *A’ 00.00 461.58 1.24
Distribution Network 628101109809 0.00 0.00 0.00
Rehabilitation A/C
UPPCL Bond 628105501279 0.00 153.03 0.72
Servicing Series [ A/c.
UPPCL Debt Service 628105501280 0.00 306.26 0.50
Reserve | Alc.
UPPCL Bond 628105501282 0.00 191.54 0.91
Servicing Series I A/c
UPPCL Debt Service 628105501283 0.00 384.04 0.62
Reserve 11 A/c.
UPPCL Bond Service 628105501314 1.34 0.00 0.00
Alc (Series 1)2022
UPPCL Debt Service 628105501315 0.00 392.55 1.93

Reserve A/c Bond

ICICI Beacon (Series 1 )2022
UPPCL Bond Service 628105501317 1.19 0.00 0.00
Afc (Series 112022
UPPCL Debt Service 628105501318 0.00 349.85 1.70
Reserve A/c Bond
(Series 11)2022
Bond Unclaim Dues 628105501552 0.07 0.00 0.00
Alc
Bond Unclaim Dues 628105501553 0.06 0.00 0.00
Alt
Bond Unclaim Dues 628105501556 0.55 0.00 0.00
Alc
Bond Unclaim Dues 628105501558 0.19 0.00 0.00
Alc
Total ‘B’ 3.40 1777.27 6.38
Corpus Fund ICICI (NEDA SOLAR) 0.00 57.24 0.00
Total ‘C’ 0.00 57.24 0.00
Grand Total 3.40 2296.09 7.62
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b. Bank balances of ESCROW Accounts for Power Purchases:

(T Crore)
Bank name Account name Alc no. Balance

SBI ASHOK MARG UPPCL ESCROW A/C ROSA 30952651649 947
UPPCL ESCROW A/C BAJAJ 32977504067 0.00

UPPCL ESCROW A/C LALITPUR 35095155057 0.00

PNB Hazratganj ROSA POWER SUPPLY PAYMENT ESCROW 294002900000031 15.12
BAJA)J ENERGY DEFAULT ESCROW 294002110007897 0.02

UPPCL LALITPUR ESCROW A/C 294002110008638 26.73

CBI Hazratganj U P POWER CORPORATION LTD (BAJAJ) 3251225201 4.19
U P POWER CORPORATION LTD (LALITPUR) 3472978707 0.01

ICICI Bank UPPCL ROSA POWER SUPPLY PAYMENT ESC.AC 628105030625 7.53
UPPCL BAJAJ ENERGY DEFAULT ESCROW A/C 628105032232 3.95

HDFC Bank UPPCL ROSA DEFAULT ESCROW A/C " 12672240000014 42.01
Total 109.03

23.  The guarantee issued by GoUP in favor of various Banks, FI's and trustees of bonds issued by company as a
security stood at X 90,212.99 Crore as on 31.03.2026 against 2 94,212.99 Crore as on 31.03.2025.

24.  Receivable related to Power Purchase
The above includes the following towards the debit balances related to power purchases from generators as

detailed below:

F.Y. 2025-26 (® Crore)
Sr. No. Balances Remarks

i 769.93 | 707.68 Crores relates to debit notes issued to M/s Rosa Power Company Private Limited in the month of
April 2018 towards the recovery as per UPERC’s order but the recovery against the above debit notes is still
stayed as per APTEL’s order dated 29.09. 2018.Further, net debit balance of 262.25 crore transferred during
the year. B

ii. 486.79 | It relates to unscheduled interchange charges receivable from generators (Northern Railway. NPCL.. and
Chunar Cement Factory Ltd.) The UI charges may be payable or receivable depending upon deviation from
the schedule and also subject to the Grid condition at that point of time.

iii. 62.07 ' It relates to debit balances against different generators and the same are under reconciliation.
iv. 189.41 It relates to the amount receivable from Indian Energy Exchange Ltd. Against purchase and sales through it.
Total 1508.20

25.  Disclosure pursuant to Regulation 54(2) of SEBI (Listing Obligations and Disclosure Requirements)
Regulation, 2015.

a. The status of Bonds issued by the Company for the DISCOMs as on 31.03.2026 is as under:

13
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b.  Credit Rating:
The position of Credit Rating obtained from various agencies is given below:
Current Rating (as on 31.03.2026):

Particulars Ratings
Bond Amount (% Crore) 4,498.20 & 6,510.00 & 3951.20 &
3.491.00 3,489.50 3,488.00
CRISIL Rating A+(CE)/Stable = A+(CE)/Stable
India Rating IND A+(CE)/Stable IND AA(CE)/Stable IND A+(CE)/Stable
Brickwork Rating BWR AA-(CE)Stable BWR AA(CE)/Stable -
Previous Rating (as on 31.03.2025):
Particulars Ratings
Bond Amount (T Crore) 4,498.20 & 6,510.00 & 3.951.20 &
5,491.00 oy 3,489.50 3,488.00
CRISIL Rating ) A+(CE)/Stable - A+(CE)/Stable
India Rating . IND AHCE)/Stable IND AA(CE)/Stable IND A+(CE)/Stable
Brickwork Rating BWR AA-(CE)Stable BWR AA(CE)/Stable -
* There is no change in the credit rating during the year,
c. The following bonds issued by the company are secured as per the details: -
(T Crore)
Present
Scri Date of Secured by wa Qutstandin Date of
L L Cndl: Maturity of Y Amgyst (Ason ¢ Creation
31.03.2026)
INE540P07046 955766  15.02.2021 930.00 -
INES40P07053 955767  14.02.2022 930.00 - -
INE540P07061 955768  15.02.2023 930.00 - rc:
INE540P07079 955769 15.02.2024 930.00 - o
INE540P07087 955770 14.02.2025 930.00 - g
INES40P07095 955771 13.02.2026 930.00 - -
INE540P07103 955772  15.02.2027 930.00 930.00
INES40P07111 956144  15.03.2021 498.50 -
INE540P07129 956145 15.03.2022 498.50 - g
INE540P07137 956146  15.03.2023 498.50 = =
INES40P07145 956147  15.03.2024 498.50 - p:
INE540P07152 956148  14.03.2025 498.50 - 3
INE540P07160 956149  13.03.2026 498.50 - ~
INE540P07178 956150 15.03.2027 498.50 498.50
INE540P07186 957201  18.10.2019 264.60 -
INES40P07194 957202  20.10.2020 §529.20 -
INE540P07202 957203  20.10.2021 529.20 - 5
INES40P07210 957204  20.10.2022 529.20 = =)
INE540P07228 957205  20.10.2023 529.20 2 :
INE540P07236 957206  18.10.2024 529.20 - @
INE540P07244 957207 20.10.2025 529.20 - <
INE540P07251 957208  20.10.2026 Gowt. 529.20 396.90
INE540P07269 957209 20.10.2027  Guaranteed and 529.20 529.20
INE540P07277 957800  20.01.2020  Secured as per C323.00 i
INE540P07285 957802  20.01.2021 Deed of 646.00 -
INE540P07293 957803  20.01.2022  Hypothecation 646,00 - -
INE540P07301 957804  20.01.2023 646.00 - =
INE540P07319 957806 19.01.2024 646.00 = ::
INE540P07327 957807  20.01.2025 646.00 - 3
INES40P07335 957808  20.01.2026 646.00 - =
INE540P07343 957809  20.01.2027 646.00 646.00
INE540P07350 957810 20.01.2028 646.00 646.00
INE540P07368 973877 31.03.2025 493.90 -
INE540P07376 973879  30.03.2026 493.90 -
INE540P07384 973880 31.03.2027 493.90
INE5S40P07392 973882 31.03.2028 493.90
INE540P07400 973876  30.03.2029 493.90
INE540P07418 973878  29.03.2030 493.90
INES40P07426 073881 31.03.2031 493.90
493.90

INES40P07434 O73883  22.03.2032
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Present
: Scrip Dateof  Secured by way _ Qutstanding Date of
iy Code  Maturity of Ampunt (As on Creation
31.03.2026)
INES40P07442 974281 31.03.2025 436.00 -
INE540P07459 974282 ' 31.03.2026 436.00 -
INE540P07467 974283  31.03.2027 436.00 436.00 a
INE540P07473 974284  31.03.2028 436.00 436.00 2
INE540P07483 974285  30.03.2029 436.00 436.00 2
INES40P07491 974286  29.03.2030 436.00 436.00 Z
INE340P07509 974287  31.03.2031 436.00 436.00
INES40P0O7517 974288  22.03.2032 436.00 436.00
INES40P08028 04.07.2031 Govt. 5.376.82 2.957.25 -
INE540P08036 28.09.2031 Guaranteed 4.699.98 2.584.99 -
INE540P08051 30.03.2032 299.49 149.74 -
Total 14,917.98

The assets of the company provide coverage of the interest and principal amount, as detailed below
which is in accordance with terms of issue/debenture trust deed for Secured debt securities:

Particulars Security Coverage
Beacon Trusteeship Ltd. (Debenture Trustee for Bonds) 1.26
Vistra ITCL India Lid. (Debenture Trustee for Bonds) 1.41
Other Secured Debis and other Secured Payables 24.99

Disclosure pursuant to Regulation 52 (7) & 52 (7A) of SEBI (LODR) Regulations, 2013 with respect
to utilization of Issue proceeds:

1f9is Yes
then
Mode of specify
Fund Raising S p Date of ; Any the ;
oot T Dol U iy AT B et e 570
) issues/Private Funds ) (Yes/No)  for which -
Placement) the funds
were
utilized
U.P. Power
Corporation  NIL NIL NIL NIL NIL NIL NIL NIL NA NA
Ltd.

Disclosure on Unclaimed Amounts in Respect of UPPCL Bonds

As per the provisions stipulated under Regulation 61A of the SEBI (Listing Obligations and Disciosure
Requirements) Regulations, 2015 ("SEBI LODR") and in accordance with applicable SEBI circulars,
Uttar Pradesh Power Corporation Limited (UPPCL) has identified an aggregate amount of
287,54,463.00/- as unclaimed by bondholders in respect of UPPCL Bonds/NCDs as on 31st March
2026.

In compliance with regulatory requirements. the aforementioned unclaimed amount has been
successfully transferred to a designated Escrow Account within the timeline prescribed under SEBI
LODR provisions. The amount shall remain in the Escrow Account until it is either claimed by the
respective bondholders or, if unclaimed, be transferred to the Investor Education and Protection Fund
(IEPF) established under Section 125 of the Companies Act, 2013, read with rule 3(3) of IEPF rules,
after a period of seven years from the date of maturity of the unclaimed debenture.

bondholders and respective du
website for easy reference.
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Loan No

8523002

8573003
8573004
8573005
8573006
8573008
8569001
8570001
08575001
08575002

4712381
476002105
4714417
476002596
4714897
4715972

47116279

4717221

4718942

HUDCO

Canara
Bank
10B

Rate of
Interest
(%)

10.50

10.50
10.50
10.50
10.50
10.50
10.00
. 10.00
10.00/9.25
10.00/9.25
Total (A)

10.40
10.25
10.25
10.34
10.34
10.00
10.00
10.00/9.25
10.00/9.25
Total (B)

9.50
8.50

875
Total (C)

Drawl Date

21-06-2017

23-07-2019
25-09-2019
28-11-2019
20-12-2019
13-03-2020
30-07-2020
30-03-2021
20-10-2022

30-09-2024

30/03/2017

COVID Loan |

11/10/2018
COVID Loan
18/03/2019
30/07/2020
26/03/2021
30/09/2022
17/09/2024

02/04/2024 &
02.04.2025
16/06.2025

05/07/2025

Grand Total (A+B+C)

*Details of loan drawn during the year under RBPF Scheme (included in above):

Rol Drawl Date
10.00% Quarter-1
10.00% Quarter-11
10.00% Quarter-1IT
9.25% Quarter-1V

Total

Rol Drawl Date
10.00% Quarter-1
10.00% Quarter-11
10.00% Quarter-111
9.25% Quarter-IV

Total
Gross Total

2T,

Balance MVVNL  PuVVNL PYVNL
ason
31.03.2026
Power Finance Corporation (PFC)*

42857 107.14 107.14 107.14
4333 8.67 6.00 20.00
49.71 1491 24 86 0.00
62.30 16.40 2295 6.56
5148 8.82 22.06 11.77
96.60 429 429 8.58

4,851.70 1,043.12 2,337.55 291.58
3,927.38 844.39 1,892.21 236.04
3.399.55 929.87 1,306.99 0.00
2,599.73 719.58 988.44 0.00
15,510.35  3,697.19 6,712.49 681.67
Rural Electrification Corporation (REC)*

214.29 39,52 47.68 67.89
91.40 16.85 20.34 28.96

240.62 34.38 51.54 120.31
16.49 2.36 3.53 8.25

857.14 203.57 160.71 321.43

485170 1,043.15 2337.74  291.53
3,796.43 816.23 1,829.12 22817
2,909.44 793.09 1,125.40 0.00
226111 620.85 864.93 0.00
15,238.62  3,570.00 6,440.99 1,066.54
Others
74993 204 .96 250.70 0.00
1.274 98 36541 452 87 0.00
400.00 111.84 148.20 0.00
242491 682.21 851.77 0.00
33,173.88  7.949.40 14,005.25 1,748.21

Details of Loan taken/Outstanding on Behalf of DISCOMs:

Total MVVNL PuVVNL
PFC
2.169.58 621.80 770.64
2,051.68 573.65 760.15
1,597.84 43845 629.55
673.67 179.26 266.57
6.492.77 1.813.16 2,426.91
Total MVVNL PuVVNL
REC
3.342.70 958.02 1,187.32
1.629.33 455.56 603.67
1,204.98 330.65 474.76
1,317.69 350.64 52141
7,494.70 2,094.87 2,787.16
13.987.47 3,908.03 5,214.07

PVVNL

( Crore)
DVVNL KESCO Total
107.15 0.00 428.57
8.66 0.00 43.33
994 0.00 49.71
16.39 0.00 62.30
8.83 0.00 5148
6.44 73.00 96.60
1,047.99 131.46 4.851.70
848.31 106.43 3.927.38
1,034.49 128.20 3,399.55
786.70 105.01 2.599.73
3.874.90 544.10 1551035
50.06 9.14 21429
21.35 3.90 91.40
34.39 0.00 240.62
2.35 0.00 16.49
171.43 0.00 857.14
1,047.77 131.51 4,851.70
820.03 102.88 3,796.43
881.17 109.78 2.909.44
686.38 88.95 2.261.11
3,714.93 446.16  15,238.62
260.82 3345 74993
407.23 49 47 1,274 98
122.44 17.52 400.00
790.49 100.44 242491
8,380.32 1,090.70  33,173.88
(T Crore)
DVVNL KESCO
692.96 84.18
628.02 89.86
473,92 5592
202.84 25.00
1.997.74 25496
DVVNL KESCO
1,067.66 129.70
498 74 71.36
35740 42.17
396.75 48.89
2,320.55 292.12
547.08

4,318.29
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The common expenditures and common facility costs towards the Employee Cost, Administrative,
General & Other Expense. Repair & Maintenance expenses & Finance costs as well as common income
have been allocated to subsidiaries companies and other related companies during the financial year ended
31.03.2026 are given below:

Details of the allocation of common expenses are as under:

Particulars

PuVVNL
MVVNL
DVVNL
PVVNL
KESCo
Sub-Total
(a)

UPRVUNL
UPPTCL
Sub-Total
(b)

Total (a+b)

Employce Cost Admin, Cost
(Note 23) (Note 26)

2025-26 2024-25 2025-26 2024-25

i i iii iv
26.63 27.22 15.28 10.09
23.60 25.44 13.55 8.74
23.46 24.52 13.64 8.99
26.90 28.15 17.76 11.88
5.21 5.87 2.20 1.33
105.80 110.90 62.43 41.03

09! (.88 0.95 0.07 ‘

17.12 17.73 1.81 027
18.03 18.61 2.76 0.34
123.83 129.51 65.19 41.37

Allocation of Common [ncome are as under:

S.No. Interest on Fixed Deposits
DISCOMs

F.Y 2025-26  F.Y 2024-25
1. PuVVNL 38.21 4242
2. MVVNL 36.20 41.60
3. DVVNL 35.01 42.03
4. PVVNL 52.40 58.67
5. KESCO 6.23 6.94
Total 168.05 191.66

R & N Cost
(Note 27)
2025-26  2024-25
v vi
0.36 0.65
0.32 0.57
032 0.59
0.41 0.78
0.05 0.09
1.46 2.68
0.35 0.65
0.52 0.67
1.07 132
2.53 4.00

Finance Costs

(Note 24)
2025-26  2024-2%
vii viii
1.938.12  2,127.72
1,245.91 1,357.95
1.395.89 1,546.65
393 40 52528
207.03 234.03
518035  5791.63
5180.35 5791.63

Interest on Bonds

F.Y 2025-26

T
1.89
3.09
1.23
0.57
9.55

F.Y 2024-25

2.77
1.89
3.09
1.22
0.57
9.54

2025-26

(i+iii+v+vii)

1,980.39
1.283.38
1.433.41
43847
214.49

5.350.04

241
19.45
21.86

5371.90

(2 Crore)
Total

2024-25

(Ti+ivvitviii)
2,165.68
1.392.70
1,580.75
366.09

241.02
5.946.24

.60
18.67
20.27

5,966.51

(% crore)

Gain on Mutual Funds

F.Y 2025-26

2

6.04
598
5.62
9.70
1.38
9.32

F.Y

[ 2024-25

a. In the opinion of management, there is no specific indication of impairment of assets except Investment
in Subsidiaries & other companies as on balance sheet date as envisaged by Ind AS-36 (Impairment of
Assets). Further, the assets of the company have been accounted for at their historical cost and most of
the assets are very old where the impairment of assets is very unlikely.

b. The Impairment in Investment in Subsidiaries and other companies is based on the recoverable amount
calculated in accordance with the provisions of Ind AS 36. Fair Value for the purpose of Ind AS 36 has
been determined using the Level - [1I inputs (as envisaged in Ind AS 113), which is based on the latest
available financial statements, i.e., financial statements as at 31.12.2025 for UPPTCL and as at 31.03.2026
for the subsidiary companies.

The market value of Bonds shown under Note-3 “Noir- Current Financial Assets — Investments' of the
Financial Statements is as under:

Settlement
Date

27.03.2017

27.03.2017

27.03.2017

. Valuation
Security date
7.75 % PFC
Bonds Series- 31.03.2026
164 (22.03.2027)
7.75 % PFC
Bonds Series- 31.03.2026

164 (22.03.20

Original
Maturity
date

22.03.2027

22.03.2027

22.03.2027

18

Residual
maturity
year

FIMMDA
Yield as on
31.03.2026

7.57

~]
=
~1

7.57

Price
)

1002907

No. of
bonds

250

Total
amount/
clean price
(T Crores)

25.07
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o ; Total
z Original Residual FIMMDA ;
Set]t)l:[:;em Security W:;:’t:mn Maturity maturity  Yield as on Pr:e :o' sf amount/
date year 31.03.2026 ®) L clgagm[::;ce
7.75 % PFC
27.03.2017 Bonds Series- 31.03.2026  22.03.2027 1 7.57 1002907 250 25.07
164 (22.03.2027)
7.5 % PEC
11.05.2017 Bonds Series- 31.03.2026  22.03.2027 1 Fi57 1002907 230 23.07
) 164 (22.03.2027)
Total 1230 123.35

In view of UPERC order dated 10.03.2022 in petition no. 1431/2019, through which capital cost of M/s
Lalitpur Power Generation Company Ltd. had been revised, two debit notes amounting to % (2,225.76)
Crore & % (353.45) Crore have been verified and issued to M/s Lalitpur Power Generation Company Ltd.
However, as per APTEL order dated 01.04.2022 (A. No. 451 of 2022 in DFR No. 114 of 2022 & 1A No.
450 of 2022) the debit notes earlier issued amounting to  (2,225.76) Crore & % (353.45) Crore has to be
kept in abeyance till final decision. Therefore, in view of APTEL order, the subjected debit notes amount
has been reversed in FY-2021-22.

) (% in crores)
S.No. Particulars Opening Provisions Withdrawal/ Closing Balance
Balance as on made during Adjustment of as on 31.03.2026
01.04.2025 the period Provision during
_ the period
1 Provision for impairment in 94,114.32 9144.61 1,03,258.93
investment
2 Provision for Doubtful debts on 52298 80.90 442.08
Sundry Debtors (Sale of Power)
3 Provision for Bad & doubtful 5.64 0.31 5.33
debts-Other Current assets
4 Provision for Bad & doubtful 530.74 121.81 408.93
debts-Financial Assets-Loans
(Non-current)
5 Provision for Bad & doubtful 102.31 11.64 105.69 8.26
debts-Financial Assets-other
(Current)
Total 95,275.99 9,156.25 308.71 1,04,123.53

As per the information received from PFC India (Nodal Agency in respect of UMPP’s projects) that the
country is making transition from fossil fuel to Non fossil fuel and hence UMPP’s are being closed.
Accordingly, status of financial position of commitment advances made by UPPCL/Uttar Pradesh (in
totality) shall be intimated after reconciliation and adjustment in respect of all UMPPs. Accordingly,
100% provision has been made on UMPP Advance. (Refer point n0.04 of above table)

Annual Accounts of F.Y-2024-25 were adopted in the Annual General Meeting held on 30.12.2025.

Financial Risk Management

The Company’s principal financial liabilities comprise loans and borrowings, trade payables and other
payables. The main purpose of these financial liabilities is to finance the Company’s operations. The
Company’s principal financial assets include borrowings/advances, trade & other receivables and cash
that derive directly from its operations. The Company also holds equity investment.

The Company is exposed to the following risks from its use of financial instruments:

Credit Risk: Credit risk is the risk of financial loss to the Company if a customer or counter party to

a financial instrument fails to meet its contractual obligation resulting in a ﬁnan $5 he
Company. Credit risk grises-principally from cash & cash equivalents and deposit A (oo
financial institutions¢ iborfer(so ks,
Market Risk- Foyes; \ ket g
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parameters, while optimizing the return. The Company has no material foreign currency transaction
hence there is no Market Risk w.r.t foreign currency translation.

Market Risk- Interest Rate Risk: The Company is exposed to interest rate risk arising from borrowing
with floating rates because the cash flows associated with floating rate borrowings will fluctuate with

ehanges in interestrate. The Company manages the interest rae isks by entring ino different kind

of loan arrangements with varied terms (e.g. Rate of interest, tenure ete.)
At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments

is as under:
(T Crore)
Particulars 31.03.2026 31.03.2025
Financial Assets
Fixed Interest Rate Instruments- Deposits with Bank 3.046.84 2474 16
Variable Interest Rate Instruments- Deposits with Bank - -
Total 3,046.84 2,474.16
Financial Liabilities
Fixed Interest Rate Instruments- Financial Instrument Loans (GoUP Interest 14.917.98 19.484.23
Bearing Loan)
Variable Interest Rate Instruments- Cash Credit from Banks® 33.173.88 34.434.88
Total 48,091.86 53,919.11

* It includes Short Term Loan, Overdraft and Cash Credits.

d. Fair value sensitivity analysis for fixed-rate instruments: The Company’s fixed rate instruments are

carried at amortized cost. They are therefore not subject to interest rate risk. since neither the carrying
amount nor the future cash flows will fluctuate because of a change in market interest rates.

e. Liquidity Risk: Liquidity risk is the risk that the company will encounter difficulty in meeting the

obligations associated with its financial liabilities that are settled by delivering cash or other financial
assets. The company’s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed condition.
without incurring unacceptable losses or risking damage to the company’s reputation.

The Company manages liquidity risk by maintaining adequate FI/Bank Facilitics and reserve
borrowing facilities by continuously monitoring, forecast the actual cashflows and matching the
maturity profile of Financial Assets and labilities.

Maturity Profile of UPPCL Borrowings taken on behalf of DISCOMs

(¥ Crore)
As on 31.03.2026 As on 31.03.2025
Particular Within Six to After Total Within Six to After Total
six twelve twelve six twelve twelve
months months months months months months
Secured Bonds 1766.80 1766.80 5692.40 9226.00 1,766.80 1,766.80 9.,226.00 12.759.60
Unsecured Bonds 516.32 516,32 4659.34 5691.98 516.32 516.32 5,691.98 6,724.62
PFC 5040.73 3126.44 7343.18 15510.35 5,383.90 2.143.28 9.809.50  17.336.68
REC 4133.13 3182.42 7923.07 15238.62 3.923.76 2.293.82  10,366.37 16.583.95
HUDCO 125.04 125.04 499.85 749.93 62.50 62.50 375.00 500.00
I0B 0.00 (.00 400.00 400.00 0.00 0.00 (.00 0.00
Canara Bank 150.00 150.00 974.98 1274 .98 0.00 0.00 0.00 0.00
Total 11732.02 8867.02 2749282 48091.86 11,653.28 6,782.72 35,468.85 53,904.85

Capital Management

The Company’s objective when managing capital is to safeguard its ability to continue as a going concern,
so that it can continue to provide returns for shareholders and benefits for other stakeholders and maintain
an appropriate capital structure of debt and equity.

The Company is wholly owned by the GoUP and the decision of injecting the equity in

solely with the GoUP. The company acts on the instruction and orders of the GoUP t

statutory requirements. 3
@
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UP Power Corporation Limited has opted for the option of lower rate of corporate income tax referred to
in sub-section (5) of section 115BAA of the Income Tax-Act, 1961 for the Previous Year 2019-20 and
subsequent years. It is also mentioned that there was no carried forward MAT credit in the books of the
corporation; hence exercise of the option has resulted into zero loss of MAT credit for the Company.

Exceptional Items:

The company presents the information excluding exceptional items which allows a better understanding
of underlying performance of the company. Exceptional items are identified by virtue of nature so as to
facilitate, the comparison with prior period and to assess underlying trends in financial performance of
the company. Accordingly, the company has shown the amount of interest in respect of loss incurred by
the Trusts (CPF & GPF) on investment in DHFL as *Exceptional Items’ in the profit and loss account as
detailed below:

(T crore)
Trust’s letter of reference Principal/ 2025-26 2024-25
Interest

CPF Trust
C/Y- 1/47756/2026/102/CPF Interest 2.19 2.05
TRUST/DHFL/FDR/Notional
loss/2022/dated 15.04.2026
GPF Trust
C/Y- Interest 10.24 9.55
1/47814/2026/12/UPSPSET/DHFL/20
19 dated 15.04.2026

Total 12.43 11.60

The figures as shown in the Balance Sheet, Statement of Profit & Loss, and Notes shown in Gaiizees ) denote
negative figures.

Previous year's figures have been regrouped/ rearranged/ reclassified wherever necessary to make them
comparable/ better presentation with the current year figures.

Other Statutory information in terms of Notification dated 24.03.2021 issued by MCA in terms of Section
467 of the Companies Act 2013

a. The company does not have any Benami property.

b. The company has not traded or invested in crypto currency or virtual currency during the financial
year.

¢. The company has not advanced or loaned or invested funds to any other person(s) or entity (ies),
including foreign entities (Intermediaries) with the understanding that the intermediary shall:

i.  Directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (ultimate beneficiaries) or

ii.  Provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

d. The company has not received any fund during the year from any person(s) or entity (ies), including
foreign entities (funding parties) with the understanding (whether recorded in writing or otherwise)
that the company shall:

i.  Directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (ultimate beneficiaries) except to the following
equity received from GoUP invested in the subsidiary as per its requirement and loans are taken
and bonds are issued on behalf of the Subsidiaries or

il Provide any guarantee, security or the like to or on behalf of the ultimate e

has been surrendegé
Tax Act, 1961
1961).
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f.  The company has invested in equity of its wholly owned subsidiaries and other companies as
mentioned in Note no. 5 of the Financial Statements.

g The company is not being declared willful defaulter by the bank or financial institution or lender
during the year.

h. There are no charges/satisfaction yet to be registered with ROC beyond the statutory pericd.

i.  The company has obtained fund based/non-fund-based credit limits from multiple banks aggregating
to X 2455.00 Crore against security of receivables. Accordingly, as per the terms of sanction.
Quarterly /Half Yearly statements (on the basis of unaudited/ provisional balance sheet) in respect of
gross trade receivables have been submitted to respective banks which stood as below in different
quarters of F.Y 2025-2026:

(T Crore)
Quarter Period Particulars Amount
of Security
Q1 Apr. to Jun 2025 32,270.29
Q2 lul to Sept 2025 . 36,149.52
Q3 Oet o Dec 202% | Trade Rectivables 32,538.29
Q4 Jan to Mar 2026 35.640.27

j-  Fund based and non-fund-based credit limit utilization as on 31.03.2026 is as under:

(X Crore)

Fund Based & Non-Fund based credit limit Utilization as on 31.03.2026
Bank Name Sanction Limit  Non-Fund Based Fund Based Total Availed

Punjab National Bank 465.00 142.79 - 142.79
Central Bank of [ndia 105.00 104.62 - 104.62
ICICI Bank 400.00 293.00 - 293.00
Indian Bank 430.00 137.00 - 137.00
Bank of India 500.00 139.91 - 139.91
HDFC Bank 260.00 25.00 - 25.00
RBL BANK 295.00 0.00 - 0.90
TOTAL 2,455.00 842.32 - 842.32

( Crare)

Fund Based & Non-Fund based credit limit Utilization as on 31.03.2025
Bank Name Sanction Limit  Non-Fund Based Fund Based Total Availed
Punjab National Bank 465.00 142.79 14.26 157.05
Central Bank of India 105.00 92.05 - 92.05
ICICI Bank 400.00 29C.00 - 290.00
Indian Bank 430.00 150.00 - 150.00
Bank of India 500.00 119.64 = 119.64
HDFC Bank 260.00 25.00 - 25.00
TOTAL 2,160.00 819.48 14.26 833.74
The above includes both Fund based and non-Fund based utilization of working capital limits.

k.  The company has not made any transactions during the year with companies struck off under Section

248 of the Companies Act. 2013 or Section 560 of Companies Act, 1956.
(T Crore)
Name of the Struck off Nature of transactions Balance Outstanding as Relationship with the
Company with struck off company on 31.03.2026 struck off company. If
any, to be disclosed
NIL
€ Crore}
Name of the Struck off Nature of transactions Balance Outstanding as Relationship with the
Company with struck off company on 31.03.2025 struck off company. If
any, to be disclosed
NIL
. The company does not have any investment property. ===
m. The company has not revaluedapy Property, Plant and Equipment (including/Right=of %ssets)
o \
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The company does not have any immovable properties (other than properties where the company is
the lessee and the lease agreements are duly executed in favor of the lessee) whose title deeds are not

held in the name of the company/erstwhile UPSEB. However, the title deed of the land amounting to
20.47 crores is not available with the company.

The company has not been entered into any Scheme of Arrangements (sections 230 to 237 of the
Companies Act, 2013) during the financial year.

The company has not granted any loan or advances in the nature of loans to its promoters, directors,
KMPs and related parties (except as disclosed in this notes) either severally or jointly with any other
person, that are repayable on demand or without specifying any terms or period of repayment.

Compliance with number of layers of companies in accordance with clause 87 of section 2 of the act
read with the Companies (Restriction on number of layers) Rules, 2017 is not applicable on the
company, as the company is a government company as defined under clause 45 of section 2 of
Companies Act, 2013.

Ageing Schedules:

As per Schedule 111 of the companies Act, 2013, the ageing schedule of Trade Receivables, Trade
Payable and work-in progress (capital expenditure) is given below:

i. Capital Work-in-progress

(¥ Crore)

Amount in CWIP for a period ended 31.03.2026

Particulars Less than | year 1-2year 2-3vear Morethan3 Total
years
Project in progress - - - - -
Project temporarily suspended - - - - -
Advances to Contractors (Net)
(Material issued for construction of capital works) B i ) ) )
Grand Total -
(T Crore)

Amount in CWIP for a period ended 31.03.2025

Particulars Lessthan 1 year = 1-2year 2-3year | Morethan3 Total
years
Project in progress - - - - -
Project temporarily suspended - - - - -
Advances to Contractors (Net)
(Material issued for construction of capital works) . ) ) . )
Grand Total 3
ii. Intangible Assets Under Development (IAUD)
(X Crore)
Particilirs Amountin IAUD for a period ended 31.03.2026 Total

Less than I year 1-2year 2-3 year More than 3 years
Project in progress 332 - - - 3.32
Project temporarily suspended - - - - -
Grand Total 3.:32

(¥ Crore)
Amount in IAUD for a period ended 31.03.2025 Total
Lessthan | year 1-2year 2-3 year More than 3 years
Project in progress < = = E -
Project temporarily suspended - - - - -
Grand Total ) -

Particulars
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iii.  Trade Receivables
Balance of Trade Receivables as on 31.03.2026

(¥ Crore)
Outstanding for following periods from due date of payment
Particulars Less than 6 months-1  1-2 years 2-3years Morethan  Total

6 Months year 3 years
(i) Undisputed Trade receivables - 26.827.06 9.,455.00 36.282.06
considered good
(ii) Undisputed Trade receivables
- Which have significant increase
in credit risk
(iii) Undisputed Trade receivables 442.08 442.08

- credit impaired

(iv) Unallocated Revenue (Trade
receivables - credit impaired)

(v) Disputed Trade receivables -
considered good

(vi) Disputed Trade receivables -
Which have significant increase in
credit risk

(vii) Disputed Trade receivables -
credit impaired

(viii) Unallocated Revenue- (641.79)
considered good

Total 36,082.35
Unbilled Trade Receivables: 10,398.74 Crore (billed to DISCOMs but not included in GSTR | of March 2026)
( # Crore)
S1 Particulars Outstanding for following periods from due date of Payment Total
No Less than 6 months 1-2 2-3 Years More than 3
6 months -1 year Years Years
1. MVVNL 7.596.56 1,521.84 9118.40
2: PuVVNL 931597 4,212.55 13528.52
3. PVVNL 0.00 0.00 0.00
4. DVVNL 7.888.70  3.580.42 11469.12
5 KESCO 1,045.31 140.19 1185.50
6. Dues-Others 980.52 0.00 442.08 1422.60
Sub-Total 26.827.06  9.455.00 442.08 36.724.14
Less-Unallocated (641.79)
Revenue
Total 36,082.35
Balance of Trade Receivables as on 31.03.2025
Z Crore)
Outstanding for following periods from due date of payment
Particulars Less than = 6 months -1 year -2 years 2-3 years More than Total
6 Months 3 years
(i) Undisputed Trade 26,046.12 4,389.42 30.435.54
receivables - considered good
(ii) Undisputed Trade
receivables - Which have
significant increase in credit
risk
(iii) Undisputed Trade 522.98 522.98

receivables - credit impaired

(iv) Unallocated Revenue
(Trade receivables - credit
impaired)
(v) Disputed Trade
receivables - considered good
(vi) Disputed Trade
receivables - Which have
significant increase in credit
risk

| (vii) Disputed Trade

| receivables - credit impaired
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Outstanding for followihg p_gri'q_d;i'_from due date of payment

Particulars Less than = 6 months -1 year 1-2 years 2-3 years More than Total
6 Months | 3 years

(viii) Unallocated Revenue- (403.08)
considered good

Total _ 30,555.44

Unbilled Trade Receivables: 25,909 27 Crore (billed to DISCOMs but not included in GSTR I of March 2025).
iv.  Trade Payables:
Balance of Trade Payables as on 31.03.2026

(X Crore)
Outstanding for following periods from due date of payment
Particulars Less than 1 1-2 year 2-3 year More than 3 Total
year years
(i) MSME 5.45 5.45
(ii) Others 17,953.66 857.96 726.07 593.32 20.131.01
(i1i) Disputed Dues-MSME 1.41 1.50 1.03 3.94
(iv) Disputed Dues-Others 17.42 19.83 23.46 60.71
Total 17,977.94 879.29 750.56 593.32 20,201.11
Balance of Trade Payables as on 31.03.2025
(X Crore)
Outstanding for following periods from due date of payment Total
Particulars Less than 1 1-2 year 2-3 year More than 3
: year _ years
(i) MSME 3.86 - = | - 3.86
(ii) Others 17.889.68 325.17 160.27 528.48 18.903.60
(iii) Disputed Dues-MSME 235 - - - 2.35
(1v) Disputed dues-Others 43.28 - - - 43.28
(v) Outstanding with Debit - - - - -
Balances
Total 17,939.17 325.17 160.27 528.48 18,953.09

Recent accounting pronouncements/ Standards/Amendments:

Ministry of Corporate Affairs ("MCA") notifies amendments to the existing standard under Companies
(Indian Accounting Standards) Rules as issued from time to time. Below is a summary of the key
amendments which are applicable from the FY 2025-26 onwards:

1. Amendment to Ind AS 1 — Presentation of Financial Statements
The amendment clarifies the criteria for classification of liabilities as current or non-current.
particularly in cases where borrowings are subject to covenants.

The amendment provides that the classification of liabilities should be based on the rights existing at
the reporting date and introduces additional disclosure requirements where liabilities are subject to
future covenant compliance.

The Company has assessed the impact of this amendment and does not expect any material impact
on the classification of its liabilities.

2. Amendments to Ind AS 7 — Statement of Cash Flows and Ind AS 107 — Financial Instruments:
Disclosures
The amendments introduce enhanced disclosure requirements relating to Supplier Finance
Arrangements, including reverse factoring or supply chain financing arrangements.

The Company does not have any Supplier Finance Arrangement to pay the suppliers Li
the other party. Hence the amendment doesn’t have any impact on the co
statements.
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3. Amendment to Ind AS 12 — Income Taxes

The amendment relates to the International Tax Reform — Pillar Two Model Rules published by
the Organisation for Economic Co-operation and Development (OECD). It provides a temporary
exception from recognising deferred tax assets and liabilities related to Pillar Two income taxes

and requires additional disclosures regarding the entity’s exposure to such taxes.

The Company does not have any Deferred Tax Assets/Liabilities, hence there is no impact of this

amendment in the financial statements of the company.

4. Amendment to Ind AS 21 — The Effects of Changes in Foreign Exchange Rates

The amendment provides guidance on determining the exchange rate when a currency is not

exchangeable at the measurement date.

The company doesn’t transact in any foreign currencies, hence there is no impact of this amendment

in the financial statements of the company.

42. Details of Remuneration to Auditors:

(2 crore)
Particulars F.Y-2025-26 F.Y-2024-25
As Auditor
e Audit fees 0.09 0.08
s Tax Audit Fees 0.002 0.002
e Limited Review Fees 0.02 0.02
In Other capacity
e Other Services (Certification Fees) 0.008 0.008
Reimbursement of expenses -
Total 0.12 0.11
43. Ratios:
Sr. Particulyrs ; ; March’ March’ Variation
No. . of Numerator Denominator 2026 2025 (%)
Disclosures
1. CE;?;‘ Current Assets L(i:aLt')I;Z?tr:otes 1.19 1.13 5.31
Shareholders’
Total Debt Equity =
Debt Equity excluding Equity Share
& Ratio Interest accrued Capital 1.29 138 (18.35)
but not due +
Retained Earning
Net
Profit/(Loss)for
the year+
Finance Cost+
Depreciation &
Amortization+
Debt Bad Debts & Current maturity
Service rovisions & of Long-term
> Coverage ?\'ritten back debt + ngnance (0.004) (0.005) (20.00)
Ratio income + cost
Exceptional
Items-Interest
Income-Fair

value gain on
Mutual Fuypé

Reasons for variation
of more than 25%
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Particulars
Sr. ;
of Numerator
No. ;
Disclosures
Net
4, Eli{ e;;m (g/n) Profit/(Loss)
quity L= for the year
lisvestory Revenue from
3. Tutnover Operations
Ratio* P
Trade
Receivable Revenue from
6. %
Turnover Operations
Ratio
Trade
" Payable Net Credit
' Turnover Purchases
Ratio
Net Capital Revenue from
8. Turnover Obsiations
Ratio p ’
Net
9. gz;gr(?;i)t Profit/(Loss)
o after tax
Return on
Capital .
0. loyed EBIT
(%)

March’

Denominator 2026

Average
Shareholders’
Equity =
Equity Share
Capital

Other Equity
(excluding
Capital reserve,
restructuring
reserve and share
application
money pending
allotment)

(24.50)

Average N/A
Inventory
Average Gross

Trade Receivable 2

Average Trade

Payable e

Waorking Capital 8.17

Revenue from

Operations (10.38)

Capital
Employed=
Net worth
(excluding capital
reserve,
restructuring
reserve and share
application
money pending

alletment)

4
Total Debt
excluding
est accrued

(10.22)

March’

2025

(35.19)

N/A

275

4.16

12.01

(13.65)

(12.39)

Variation

(%)

(30.38)

N/A

(8.36)

3.13

(31.97)

(23.96)

(17.51)

Reasons for variation
of more than 25%

Due to decrease in Net
losses by % 2,194 crore
(majorly due  to
decrease in impairment
losses by T 2.014.26
crore and increase in
reversal  of  excess
provision/ liability
written back amounting
to ¥ 422 crore.)

Due to increase in Net
working capital by

T 3.62892  crores.
primarily on account of

mcrease  in Trade
receivables by

T 560781  crores
consequent to higher
revenue from
operations, and

investment in mutual
funds amounting to
Z1,219.27 crores and
Z 8§66.00 crores
increase due to change
in the nature of non-
current receivables
relating to loans and
bonds into  current

receivable against loans
& bonds.




Particulars

Sr. ] 1
of Numerator Denominator Bhwich
No. . 2026
Disclosures
Return on
11. i Interest on Average Bond
(a) {on Bund Bond Value #74
Interest)
(%)
Return on
Investment
(for —
investment  Return/Impair o
11. . Investment Value
(b) with ment on axtliiting Bond (36.84)
subsidiaries Investments g
Value
& other
companies)
(%)
Long Term  p f8 LR,
Debt to Cumn%
12. Working s Working Capital 4.68
: maturity of
Capital
. long-term
Ratio -
borrowings
.IETC?::;; Average Gross
13. ; R Bad Debts Trade 0.01
Receivable Receivabl
Ratio** ; =
St Current Total Liabilities
W, | Ligbility Liabilities | excluding equit 0.66
Ratio B eduiy
Total Debt Total Debt
15. LeTEL ; exeluding Total Assets 0.39
Assets interest accrued
Ratio but not due
16 Operating Operating Revenue from (0.10)
© Margin (%) Profit/(Loss) Operations )
Interest
17. ﬁScrwce EBIT Interest Expenses (1.69)
Coverage
Ratio***
Earnings Per Share
18. (Basic) (57.81)
Earnings Per Share
19. (Diluted) (57.81)
Net Worth (Share Capital + Other Equity excluding
20. capital reserve, restructuring reserve & share 37.160.93

U.P. POWER

application money peng

*The business of the Corparation is te purchase
trade inventory. The company maintains invent

furnover ralio is not FE[]HU’EQ

“*Bad debts to accounts receivable ratio hay b

March’
2025

7.76

(51.39)

8.10

0.02

0.58

0.44

(0.12)

(1.90)

(78.87)

(78.87)

34.052.17

Variation
(%)

0.00

(28.31)

(42.22)

(50.00)

13.79

(11.36)

(16.67)

(11.05)

DISCOMSs, the mterest paid payable on bonds and loans are tra
/basis of interest on debts transferred to the DISCOMs.

Reasons for variation
of more than 25%

Due to reversal of
impairment  provision
calculated in
accordance  with Ind
AS-36

Due to increase in Nel
working capital by

T 362892  crores.
primarily on account of

increase  in  Trade
receivables by
Z  5.607.81 crores

consequent to higher

revenue from
operations. and
investment in mutual

funds amounting to

% 1.219.27 crores and
T 866.00  crores
increase due to change
in the nature of non-
current receivables
relating to loans and
bonds into  current
receivable against loans
& bonds.

Due to increase i
Gross average trade
receivables by kS

4,233 .58 crore.
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44. Short-term investments comprise investments in Liquid/Overnight Mutual Funds made out of short-term
surplus funds of the Company. These investments are carried at their fair value based on the Net Asset
Value declared by the respective Asset Management Company as at the reporting date.

As at 31% March 2026, the Company holds 12,37,776.215 units of LIC Liquid Mutual Fund and
16,28,014.012 units of UTI Overnight Mutual Fund which remain unredeemed at NAV of  5001.4502

per unit and % 3,686.7387 per unit respectively.

The fair value of these investments is determined using quoted prices in an active market and accordingly
falls under Level 1 of the fair value hierarchy. The investments are measured at fair value at each reporting
date and the resulting change in fair value is recognized in the Statement of Profit and Loss for the period.

Fair Value Gain Recognized During the Period:

Particular Amount (T Crores)

Fair value as at 31°* March 2026
Carrying value at previous reporting date
Fair value gain recognized during the period

45. Depreciation Schedule for the assets are as follows:

Depreciation rate for existing

S.No Asset assets capitalised on or before
31.03.2025

1. Land & Land Rights 0%

2. Building 3.34%

3. Other Civil Works 3.34%

4. Plant & Machinery 5.28%, 9.00%

5 _ Line, Cable & Network 5.28%

6. Vehicles 9.00%

T Furniture & Fixtures 6.33%

8. Office Equipment 15%, 6.33% & 5.28%

9. Intangible Assets 15%

1,219.27
1.217.93
1.34

Depreciation rate for existing
assets capitalised on or after
31.03.2025

0%

3.34%

3.34%

4.22%, 9.00%

4.22%

9.00%

6.33%

15%., 6.33% & 4.22%

15%

46. Regrouping / Reclassification of Comparative Figures Pursuant to Changes in Presentation of Certain
Financial Assets and Financial Liabilities in order to enhance comparability and appropriate disclosure

in the Financial Statements are detailed as below:

(Rs. in Crore)
As on As on Changes
PARTICULARS 31.03.2025 31.03.2025
(Reclassified) (Audited)
A B C=A-B
NOTE 09: CURRENT FINANCIAL ASSETS- CASH & CASH EQUIVALENTS
Balance with bank
In Current & Other Accounts
Earmarked Balances 4.78 60.21 (55.43)
Others 1,616.14 1,560.71 55.43
Total 1,620.92 1,620.92 0.00

NOTE 11: CURRENT FINANCIAL ASSETS- OTHERS
RECEIVABLE- Against Excess Receipt of Operational Loss Subsidy
Unsecured, Considered Good
From Subsidiaries

PuVVNL

MVVNL

DVVNL

404.46 0.00
273.50 0.00 . $
890.75 000 {5

1,568.71 0.00
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NOTE 19: CURRENT FINANCIAL LIABILITIES-OTHERS

Deposits & Retentions from Suppliers & Other 12.47 12.38 0.09
Sundry Liabilities 79.10 79.19 (0.09)
Excess Subsidy received from GoUP 1.568.71 0.00 1.568.71

Total 1,660.28 91.57 1,568.71

In F.Y 2024-25, an amount of % 82.88 crore was disclosed as TDS under note 12: Other Current Assets.
Out of this, ¥ 14.38 crore & 72.36 crore (including interest of Z 5.31 Crores) has been received during
F.Y-2025-26.

At present, only X 2.66 crore is being reflected as TDS receivable in F.Y-2025-26. In this regard, it is
pertinent to mention that UPPCL has obtained a NIL TDS Deduction Certificate under section 197 of
the Income Tax Act, 1961 for F.Y-2025-26. Consequently, during the year TDS amount reduced to
% 1.28 crores and balance amount i.e., T 1.38 crores (% 2.66 crores - Z1.28 crores) is related to previous

years.

30
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Additional Disclosures

I Additional relevant disclosures as required under Electricity Distribution (Accounts and Additional
Disclosure) Rules, 2024

a) Gross Trade Receivables:

(¥ crore)
Particulars As at 31% March, 2026 As at 31 March, 2025
(current year) (previous year)
Current Non- Total Current Non- Total
current current
For sale of power to own consumers (LT, HT and
EHT)
For sale to distribution franchisee
For sale of power to others (such as inter-State 36.724.14 36,724.14 . 30,958.52 30,958.52
sale/energy traded/UI/DSM/inter DISCOM sale,
etc.) *
Electricity duty/ other taxes
Late payment surcharge
Others
Total 36,724.14 36,724.14  30,958.52 30,958.52
*The above figure excludes unallocated revenue amounting to ¥ (641.79) crore as on 31.03.2026 (as on 31.03.2025 % (403.08) crore),
b) Gross Trade Receivables (consumer category wise for sale of energy):
(T crore)
Particulars As at 31° March, 2026 As on 318, March 2025
(current year) (previous year)
Opening  Revenue Revenue Closing Opening Revenue Revenue Closing
balance billed received* balance balance billed received balance
Bulk supply 30958.52  81,551.62 75,786.00 | 36,724.14 27,771.88  77,690.22  74503.58  30.958.52
Distribution
franchisee
Inter-State/
trading/Ul/DSM
Miscellaneous |
Total 30,958.52  81,551.62 75,786.00  36,724.14  27,771.88  77,690.22 74,503.58 = 30,958.52

#The above figure excludes unallocated revenue amounting to Z (641.79) crore as on 31.03.2026 (as on 31.03.2025 ¥ (403.08) crore).
*Trade receivables of 2 80.90 Crore related to extra state consumers has been written off during the FY 2025-26 and the same is included in revenue

received in order 1o match the closing balance of Trade receivables.
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e) Trade Payables (age-wise as on 31" March,2026):

Particulars

Power purchase
State's own generation
Independent Power Producers (IPP)- within the State
Independent Power Producers (IPP) inter-State
generating station
Central Public Sector Enterprises (CPSE)- within the
State
CPSE inter-State generating station
Bilateral
Exchange
Transmission Charges
State's own transmission company
State independent transmission projects
Inter-State independent transmission projects
CPSE transmission company
Others
Total

f) Statement 2: Power purchase details:

Less than 1Year

1-2 Years
2 -3 Years

8,096.05
3,309.71
1,709.55

1,256.35

2.676.11
58.62
140.16

1,205.85
290.06

775.37
89.96
19,607.79

Renewable
energy

Long term power purchase

10,031.29

332047
7.60

3.418.07

2.34

3.420.4]

Medium term power purchase

Particulars Unit Thermal Hydro
Quantum MU 1,26,328.08 13,552.11
Fixed charges Rs. Cr 25,098.83 2,089.21
Energy charges Rs. Cr 16.682.14 2,357.53
Other charges Rs. Cr 2,715.50 716.41
Total perwer Rs. Cr 6449647  5.163.15
purchase cost
e Rs. Cr - 17.66
Surcharge
Long term power
purchase cost Rs. Cr 64.496 47 5.180.81
including LPS
Quantum MU
Fixed Charges Rs.Cr
Energy Charges Rs. Cr
Total power Rs. Cr
purchase cost
Late Payment Rs. Cr

- Surcharge
Medium term power  Rs. Cr

purchase cost
including LPS

N.A.

Short term power purchase

Quantum - bilateral ~ MU
Power purchase cost = Rs. Cr
~ bilateral

Quantum - exchange MU

Power purchase cost  Rs. Cr
- exchange
Total power Rs. Cr

purchase cost

Gross input encrgy

Energy sold outside SE's periphery
Inter-State transmission losses
Intra State transmission losses

3

More than 3
Years

105.44

487.88

593.32

Nuclear Others

2.216.99 2157.44
- 350.66
788.97 1,215.70
277.25 (372.56)
1.066.22 1.193 80
1.066.22 1.193.80
1,118.21
1,046.93
(4.238.00)
(967.46)
79.47

(X crore)

Total

8.201.49
3.309.71
2.197.43

1,256.35

2.676.11
58.62
140.16

1,205.85
290.06

775.37
89.97
20,201.11

Total

1.54,285.91
27,538.70
44,364.81
3.434.20

75,337.71

20.00

75,357.71

1.118.21
1,046.93

(4.238.00)
(967 46)

79.47

1.51,166.12
NA

7034.62
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Energy available at SE's periphery MU
Energy sold within SE's periphery MU
Distribution loss _ MU
Billing efficiency %
Total power purchase cost Rs. Cr
Central Transmission Utility (CTU) & Regional Load Despatch Centre (RLDC) charges Rs. Cr
State Transmission Utility (STU) & State Load Despatch Centre (SL.DC) charges Rs. Cr
Total cost of power purchase & transmission* Rs. Cr
Average power purchase cost for SE Rs./kWh
Average power purchase cost for SE (after transmission loss) Rs./kWh
*The above figure excludes amount of subsidy, rebate, and transactions through energy exchange.
g) Statement S - Performance Summary:
Item Unit Particulars F.Y 2025-26
No. of To generating companies 86.71
Payables i To transmission companies 128.13
e Days ;
l'o others -
Loss taken . . ;
C i { 5
N Rs. Crore Jperational gap funding during the year 8,744 4
Govt, Loss taken over for previous year 10,313.16
Contingent o s ] : :
Liabilities - s, Crisre Oumgndmg total amount against which guarantees have )
been issued
Guarantees
State Govt./
State PSUs
guarantees Outstanding total amount against which guarantees have
on behalf of R3. Crore been taken AlSe:
specified
entity
MU Target 19,691
RP MU Achievement 16,475
Preparation of quarterly Audited Accounts for QI 08.08.2025
Preparation of quarterly Audited Accounts for Q2 12.11.2025
Date of Preparation of quarterly Audited Accounts for Q3 13.02.2026
Accounts Signing
- Preparation of quarterly Audited Accounts for Q4 N.A.
Preparation of Audited Annual Accounts for Last 11.06.2025
financial year
Opening
a. Permanent 1183
a. Contractual/casual 640
Recruitment during the year
b. Permanent 113
b. Contractual/casual 34
Employees Number Retirement/ Separatien during the year
¢. Permanent 174 |
c. Contractual/casual 96
Closing
d. Permanent 1122
d. Contractual/casual 578

35

1,44.131.50
NA

NA

NA
75,437.18
4,127.56
1,986.88
81.551.62
5.39

5.66

F.Y 2024-25
101.54
76.87

7.483.92
493129

49004.16

20,232
13,167
09.08.2024
11.11.2024
13.02.2025
N.A
26.06.2024

1239
648

74
47

130

1183
640
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h) Details of revenue from sale of energy:

For the year ended 31st March, 2026

Energy sold- Energysold- Grossenergy  Revenue
) metered unmetered sold (MU)  from sale of
Particulars (MU) (MU) energy
without
tariff
subsidy
8))] (2) (3) (4)=(2)3(3) (5)
Domestic
Commercial
Agricultural
Industrial
Others:
Public street lighting
public water works
Railways
Bulk supply 144131.503 144131.503 83989.55

Distribution
[franchisee

Inter-state sale/energy
traded' U/'DSM
Others (may specify
narure)

(i) Total

Out of (1) above,
related to Government
consumers

State Government
consumers

Central Government
consumers

Tariff Tariff
subsidy Subsidy
billed received
(6) (7)

i) Schedule: Additional Disclosure Statements (ADS) 1: Supplementary disclosures to Financial

Statements

Revenue from operations:

For the year ended
31st March, 2026

(1) (2)

(a) Revenue from sale of energy

Particular

Sale of power to own consumers (Low Tension (LT). High
Tension (HT) and Extra High Tension (EHT))

Fuel Adjustment Charge (FAC)/Fuel Cost Adjustment
(FCA)/Fuel and Power Purchase Cost Adjustment
(FPPCA)/Power Purchase Adjustment Charge (PPAC)

Sale of power to others (such as inter-State sale/energy
traded/Unscheduled Inter-change (UI)/Deviation Settlement
Mechanism (DSM)/inter DISCOM sale/Bulk Supply etc.)

83.989.55

(i) Total
Less: rebate to consumers (if any. other than cash di

(ii)
N«

83,989.55

For the year ended
31st March, 2025

3)

79.936.17
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Revenue from sale of energy without tariff subsidy (i-ii)
Add: electricity duty/other taxes billed to consumers

Less: electricity duty/other taxes payable to Government
Sub-total of revenue from sale of energy

(b) other operating income

Wheeling éharges 7

Open access charges

Others

(c) Subsidy

Subsidy payable by State Government in accordance with
the Electricity (Second Amendment) Rules, 2023 as per the
number of units supplied to subsidized categories according
to energy accounts multiplied by the per unit subsidy

Subsidy received

Total revenue from operations (a+b+c) 83,989.55 79,936.17

For and on behalf of the Board of Directors

Grorl 34 ik (e I

(Jitesh (Nitin Nijhawan) (Palash Gangopadhyay)  (Nitish Kumar)
Company Secretary Dy, Chief Accounts\Officer  Chief Financial Officer Director (Finance) Managing
(Additional charge) DIN: 11746176 Director

DIN: 08660586

As per our report of even date attached

CA Yitendra Agarwal
Partner
M.No. -072529

Date-30.05.2026
Place-Lucknow
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